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Don’t Forecast.  

Accept the market’s trends whether or not we understand 
the reasons for these trends.



See Disclosure 1. Model Portfolio Performance at slides 65 & 66.









Funds Ranked from Best 25-Year Annual Return to Worst
Observations on Fund Selection and Long-Term Performance: A Study of 306 Diversified Equity Mutual 
Funds, White Paper prepared by FundX Investment Group (2011)
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134 Funds 
Outperformed 134 Funds 

Underperformed

Vanguard 500 Index 
Fund
(VFINX)  Ranked #135
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Funds Ranked from Best 25-Year Annual Return to Worst





Funds Ranked from Best 25-Year Annual Return to Worst

Vanguard 500 Index 
Fund
(VFINX)  Ranked #135

Upgrading*  #6    
13.1%

Selecting Funds With No Forecasting:
Upgrading Outperformed

*Portfolio of 15 funds from the list of 269, 
selected using 1-month, 3-month, 6-month, and 
12-month returns, Upgraded monthly, 30% sell 
threshold, with 90-day minimum hold period.
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• Tobacco?

• For-Profit Prisons?

• Automatic Weapons?

Passive Index Funds are among the largest shareholders, 

according to Morningstar. 



















CEO Pay grew 997%  
Average worker pay grew 10.9%

In 2013 the 
CEO-to-worker 
Pay Ratio was 
331:1.  The 
CEO-to-minimum-
wage-worker pay 
ratio was 774:1. 

Data Source: Dant, 
Alastair and Russell, Karl. 
“The Pay at the Top.” The 
New York Times. 4/12/14.
Chart Source: Blades, 
Meteor. “CEO Pay at top 
companies now 331 times 
that of average worker, 
774 times that of 
minimum-wage worker.” 
Daily KOS, 4/16/14.





Better labor practices 
& workplace safety

Keeps workers safe Fewer product 
defects, fewer 
boycotts or recalls

Renewable energy Lower emissions and 
cleaner air; less 
reliance on fossil 
fuels

Lower operating 
costs

Gender diversity on 
corporate 
boards/executive 
teams

Promotes equality Studies find 
companies that have 
more women in 
management are 
more profitable. 







SOURCE: Report on US Sustainable, Responsible, and Impact Investing Trends 2016: 11th Edition.  US SIF, 2016.
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See Disclosure 1. Model Portfolio Performance at slides 65 & 66.



Growth
$59,880
8.9% Avg 
Ann

S&P 500
$49,977
8.0% Avg 
Ann

EAFE
$27,983
5.0% 
Avg Ann

See Disclosure 1. Model Portfolio Performance at slides 65 & 66.

A
cc

ou
nt

 V
al

ue





Global Market Leadership 
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Source: Morningstar



See Disclosure 2. Upgrader Funds Disclosure: FundX Upgrader Fund (FUNDX) at slide 66; and 
Disclosure 3. Upgrader Funds Disclosure: FundX Flexible Income Fund (INCMX) at slide 68.
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See Disclosure 1. Model Portfolio Performance Disclosure at slides 65 & 66.
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Observations on Fund Selection and Long-Term Performance: A Study of 306 Diversified 
Equity Mutual Funds, White Paper prepared by FundX Investment Group (2011)
*Data in Study updated in 2015 on remaining 269 funds.

Funds Ranked from Best 25-Year (1990-2015) Annual Return to 
Worst







http://www.fundx.com/


Disclosure 1 applies to slides 11, 49, 50, and 60.

 1.)  NoLoad FundX Model Portfolio Performance.  NoLoad FundX is a newsletter published by FundX Investment Group and 
incorporates the firm's Upgrading strategy. The performance data shows model portfolio performance results calculated by 
Hulbert Ratings, LLC and Hulbert Financial Digest (“Hulbert”), independent data services that track the performance of 
investment newsletters. Hulbert began tracking NoLoad FundX in mid-1980.  

The performance results do not represent actual trading and may not reflect the impact that material economic and market 
factors might have had on FundX's decision-making if FundX were actually managing clients' money.   The performance 
results do not reflect the deduction of advisory fees, brokerage or other commissions, taxes, and any other expenses that a 
client would have paid or actually paid.    

Funds and ETFs included in the newsletter are segregated into four risk classes based on historical volatility. Class 1 is invested 
primarily in sector and specialized stock funds; high risk and volatility.  Class 2 is invested primarily in stock funds seeking 
capital appreciation; above average risk and volatility.  Class 3 (also referred to as the “Growth Model”) is invested primarily in 
stock funds seeking long term capital appreciation; average risk.  Class 4 is invested in total return – balanced funds: a mix of 
stocks, preferred, convertibles, bonds and cash.

Monthly Upgrader Portfolio (MUP) is a core of Class 3 funds (typically 70%), and includes funds from Classes 1 and 2 (typically 
30%). Class 3 is FundX’s recommended risk category for building a core portfolio of mutual funds for long-term growth.  With 
the exception of exchange traded funds, MUP funds are held for at least 90 days.  The universe of funds in the four risk 
classes is not constant and includes both actively and passively managed funds. FundX managed accounts may experience 
different results.

The performance of the MUP and Classes 1, 2, 3, and 4 “Star Box Portfolios” or “Growth Portfolio” reflects results of 
hypothetical trades announced in each monthly issue of NoLoad FundX newsletter.  Initially, the Star Boxes and MUP 
mechanically updated to the top five funds (excluding any funds with redemption fees longer than 30 days). In 2012, the Star 
Boxes became managed portfolios: starting then, each fund was held a minimum of 90 days (ETFs may be held for shorter 
periods), and was “sold” when its rank falls below our set sell threshold. Such changes to the methodology over time may 
have had either a positive or negative effect on the performance results.



Disclosure 1 Continued

Monthly Flexible Income Portfolio (MFIP) is comprised primarily of bond funds and ETFs, and may include a component 
(typically up to 30%) of balanced or total return funds.

The average annual return reflected in slides xxx (14.1%) is the average annual return for an “Upgraded” portfolio of Class 3 
funds as described above. As with all historical data, past performance is not an indication of future results.

The average annual return reflected in slide x (8.9%) is the average annual return for and “Upgraded” portfolio of Class 3 
funds, as described above for the period shown in the slide. As with all historical data, past performance is not an indication of 
future results.

The average annual return reflected in slide x (6.1%) is the average annual return for an “Upgraded” portfolio of Class 4 funds, 
as described above, for the period shown in the slide. As with all historical data, past performance is not an indication of future 
results.
 
 For more information on how performance is calculated, please see https://www.fundx.com/performance.aspx. 

The S&P 500 is a stock market index that tracks the 500 most widely held large capitalization stocks on the New York Stock 
Exchange or NASDAQ.

The MSCI EAFE Index is designed to represent the performance of large and mid-cap securities across 21 developed markets, 
including countries in Europe, Australasia and the Far East, excluding the U.S. and Canada.  

The Bloomberg Barclays US Aggregate Bond Index measures the performance of the U.S. investment grade bond market and 
includes government, corporate, asset-backed, and mortgage-backed securities with maturities of at least one year.

The indices assume the reinvestment of capital gains and dividends, but do not reflect the deduction of management fees. It 
is not possible to invest in an index.

https://www.fundx.com/performance.aspx


Disclosure 2 applies to slide 59.

2.  FundX Upgrader Fund (FUNDX).   FUNDX invests in a diversified portfolio of equity mutual funds and ETFs.  FUNDX 
invests primarily in core diversified equity funds.

This chart illustrates the performance of a hypothetical $10,000 investment made in the Fund since inception on 11/1/2001 
for the period ending 9/30/2017. It assumes reinvestment of dividends and capital gains, but does not reflect the effect of any 
applicable sales charge or redemption fees. This chart does not imply any future performance. The S&P 500 Index is a broad 
based unmanaged index of 500 stocks, which is widely recognized as representative of the equity market in general. The 
MSCI All Country World Index (ACWI) is a market capitalization weighted index that is designed to measure the equity-market 
performance throughout the world. You cannot invest directly in an index.

Performance data quoted represents past performance; past performance does not guarantee future results. The 
investment return and principal value of an investment will fluctuate so that an investor's shares, when redeemed, may be 
worth more or less than their original cost. Current performance of the fund may be lower or higher than the performance 
quoted. Performance data quoted is current to the most recent month end. Returns shown are cumulative, unless 
otherwise noted.



Disclosure 3 applies to slide 59.

3. FundX Flexible Income Fund (INCMX).  INCMX invests a mix of funds that can include short- or intermediate-term 
corporate or government bonds, high yield, global or emerging markets bonds, as well as low volatility alternatives to bond 
funds.

This chart illustrates the performance of a hypothetical $10,000 investment made in the Fund Since Inception on 7/1/2002 
for the period ending 9/30/2017.  It assumes reinvestment of dividends and capital gains, but does not reflect the effect of 
any applicable sales charge or redemption fees.  This chart does not imply any future performance. The Barclay's Aggregate 
Bond Index is a market-capitalization-weighted index of investment-grade fixed-rate debt issues, including government, 
corporate, asset-backed, and mortgage-backed securities, with maturities of at least one year. You cannot invest directly in an 
index.

Performance data quoted represents past performance; past performance does not guarantee future results. The 
investment return and principal value of an investment will fluctuate so that an investor's shares, when redeemed, may be 
worth more or less than their original cost. Current performance of the fund may be lower or higher than the performance 
quoted. Performance data quoted is current to the most recent month end. Returns shown are cumulative, unless 
otherwise noted.


