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se 100 shares of Company XYX @
r share = $4800.

| al optlon sell someone the right to
-‘Ehese shares for $50 per share during
_:_ -Fé next month.

You are paid a premium of $1.50 per
~ share = $150.

® Thisis a 3.1% 1-month return = 37%
annualized.
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1d of the month, the stock price is
j_ $50 your shares are NOT

_;—_-l-l':'___.._-.-

== ou keep your 3.1% 1-month profit and

—t__—
e —

~ are free to sell another option.

—
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VIEW.SCENARIQTI

2 end of the month, the stock price is
 $50 per share and your shares ARE

e
- ™

—
= .

_—

"%ﬁow make an ADDITIONAL $200 on

—

- the sale of the stock.

\

® Total 1-month profit is $350 = 7.3% 1-
month return = 87% annualized!
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AT-rI;éI_\I- OPTION?

- the right to buy or seII 100 shares of
a fixed price (strike) and by a specified
(e plratlon date).

=
s

_— - d-
u-|-— =

__ -CALL OPTION an option to buy 100 shares of

—= k at a specified price.

'ﬁ
= —
i

e

——

'3-PUT OPTION- an option to se// 100 shares of
stock at a specified price.
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ON STRIKE PRICE ASIT .

RELATES TO STOCK

CE

E MONEY- the strike price of the call option is
t;o the market value of the stock

":
—

'E MONEY- the strike price of the call option is
i '__,;. € than the market value of the stock

-
—
—— — —

- —l' —

=
e

_u-t—‘ -

"_"f_-'_f3h-,QUT OF THE MONEY- the strike price of the call option
IS higher than the market value of the stock
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ON VALUE AS IT RELATES .

- TO STOCK PR

C VALUE- the amount the opt|on IS in the money ( at the
ut of the money options have no intrinsic vaIue)

-
.

*; E- the options premium above any intrinsic value

.l_-

Buy a stock for $56 & sell the 50 call option @ 8

PREMIUM = Intrinsic value + Time Value
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-' :_Béying Stocks and selling call options on a

= share-for-share basis

1 contract = 100 shares
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for moderately bullish,
neutral markets
r chlldren help your parents

== _.;—h

——

_ -‘;;_H BFresults through exit strategies
;E_ -Jaw nside protection

~ﬂ=~6:”1§ompound your $ in minutes!

- 7-Capture all corporate dividends
8-Cash-generating business in home-office

9- Self-directed IRAs
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DISADVANTAGES: e
RISK IS IN TH —

< price  declines reakeven there iS a loss.

e —

ntlal is limited to the strike price of the option-
GREEDYI

I

-
o
e

. —

ent— if option is exercised, you must sell your
— stock. EarIy assignment is rare but possible. You can

——

-'.- b Vback option thereby avoiding assignment.

- __._

1,r'I

L

—
i

4 Learning curve and time commitment
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S artSelect Ratings (6)
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’BTMSN Scouter Rating (Risk/Reward)
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re monthly retail sales reports
| m trading volume

;_:;,; E and industry diversification

~eCa §h allocation
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Report: Weekly Stock Screen™

WEEKLY STOCK SCREEN AND

WEEKLY STOCK SCREENING...AS OF CLOSE ON 05/13/11

» Weekly Rank or Other Source...Indicates Weekly Top 50 Rank Or Other Database As Source Of Stock
® (?) Indicates Chart or Technical Indicators Mixed...OK To Keep On Watch List
» ER Dates Are Based On Currently Available Information...Check Actual ER Date

Prior to Establishing Your Position
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—— .
m Report: "Running List™"

 that has been on “Running List" in the past but faled screening in current wesk
does not have a published ER Date or an inaccurate ER date but passed other screens
that have Earnings Reports (ER) in the
Div. Yield) presented where applicable | ER dates
d bold indicate a confirmed ER date (pe e s _
from the Running List f it fails the Weekly Scregns for 3 weeks in & rowafter intially being placed on t

Industry name
and rank

Expiry Running  NextER  Industry  Segment Betg DIV

v
k3 Weekd4 Week5 List Date Segment  Rank Yield

M1 1211611 1212311
P | ALK | |
N | ALXN |
S | BKI [ |

PASSED PREVIOUS WEEKS & PASSED CURRENT WEE

R
BEI{T) MM‘ B/B

011252 | Transport | AR | 121 | |
SBNY (4) | 02512 | Banks | BB | 142 | | |
TOBI() | 0202 | Baks | b [ a3 | |

- K [ BwlD | |
- : CATM | |

CELG(1) | U272 | Wedca | A [ 076 | | |
mu-mm—m—-
JDAS (5) | 020172 | Sofwere | AA | 135 | |
V() | 02022 | Finance | AA | 095 [ 090 | |
YO ()| 020272 | Real | AR | 077 | 200 | ]
NETL(T) | 00212 | Chps | B [ 0% ] | |
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_- ~_]_|st of Option Prices for a

= Particular Stock
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icker symbol and ENTER

it "OPTIONS" link on left
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Nuance Communications, Inc. (NUAN)

Z0FRE 3% 505

TRADES

GUOTES M } . P Otk ."L':.'EPII."I.'I.H

Hammary

Options

Hiatorical Prices | 3

CHARTS 1 birat i Ape 12 | Jul 13 Jon 13 | Jan 4 !
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Apple Inc. (AAPL)

MORE ON AAPL

100

*

Duotes
FREE TRADES
w E*TRADE Securltler LLC
Real-Time
} Options Dptions

Historical Pricas

Charts
Interactive
Basic Chart

Easic Tech. Analysis

CALL OPTIONS

News & Info 140.00 APVBH X
Headlines

Financial Blogs 145.00 APVBLX
Rt el i 150.00 APVBJ X
essage Board

E— 155.00 APVBKX
Company

[ 160.00 APVBLX
| Kev Statistics 165.00 APVEM.X
SEC Fllnas 170.00 APVBN.X
Competitors

Industry 175.00 APVBO X
Components 180.00 APVBP X
Analyst Coverage 185.00 APVBQX
Analyst Opinion S—
Analyst Estimates 190.00 APVBRX
Research Reports 195.00 APWVBS. X
Searfnslists 200.00 APVBT X
Ownership

Major Holdars 210.00 AJLBV X
Insider /220.0[} AJLBX X
Transactions

Insider Roster 230.00 AJLBY.X
e nciale 240.00 AJLBCX
Income Statement 250.00 AJLBE X
Balance Sheet

o 260.00 AJBG.X

Cash Flow

AJLBIX
AJLBK.X
AJLBM.X

Trade Now
Tare hara= il

67.30
62.40
57.50
51.90
46.45
42.52
37.00
32.50
28.10
23.80
19.95
16.45
13.35

6.20

4.70
2.50
1.28
0.66
0.34
0.17
0.08
0.05

On Jan 15-.50 (1.67%)

options ) press’

Onling Optione, Stock,
& Futures Brokers

View By Expiration: Feb 10 | Apr 10 [ Jul 10 | Jan 11 | Jan 12

Expire at close Fri, Feb 19, 2010

Strike  Symbol  Last Chg Ask Vol

42325 6580
4350 6080
4255 5595
4410 51.00
4330 4625
4308 4145
4325 3680
4305 3225
4280 27490
4310 2375
4255 19.85
4230y 16.35
+ 1.88 25
+1.50 8.15
+ 0.95 4.70
+ 0.55 2452
+0.27 1.28
+0.14 0.62
+ 0.06 0.32
+ 0.02 015

+ 0.02

0.00 0.03

0.0v

66.40
61.60
56.65
51.60
46.65
42.05
3715
32.45
28.05
23.80
20.05
16.50
13.35
8.25
4.75
2.83
1.30
0.66
0.34
0186
0.08
0.05

17

10

47

25

111

63

226
132
1,035
643
1.808
1.244
8,012
15,475
18,311
10,342
3.701
2,634
548
213
216
637

Get Options for: GO

Open
Int

42

65

626
150
261
170
G4
759
1,980
1,732
4.194
4456
15,835
40,999
39.687
24,601
13,806
11,800
5.959
1,021
1,528
1,313

Expire at close Fri, Feb 19, 2010

Start Saving Mow

ADVERTISEMENT

You could be paying
60°~LESS
for your trades a
optionshouse™

optionshouse*




#r Follow

2(1.58%) 10:40am EST - Nasdaq Real Time Price

Options Get Options

View By Expiration: Feb 14 | Mar 14 | Jun 14 | Jan 15| Jan 16

Call Options Expire at close Saturday, February 22, 2014
Strike | Symbol Last Chg | Bid Ask | Vol | Opennt
41.00 SYNA140222C00041000 17.60 000 1650 | 17.80 35 95

42.00

SYMNA140222C00042000

15.60

18.10 |

49

49

43.00

SYMNA140222C00043000

14.10

1720 |

13

13

44.00

SYMNA140222C00044000

13.70

14.80 |

g

5

45.00

SYMNA140222C00045000

12.80

14.00

1

46.00

| SYNA140222C00046000

11.80 |

13.00 |

10

20

47.00

SYMNA140222C00047000

11.00

1210

2

' 48.00

SYMNA140222C00043000

10.10 |

11.20 |

1

17

49.00

SYMNA140222C00049000

9.50

0.00

9.30

11.80

.1

17

50.00 SYMNA140222C00050000 9.00 0.00 9.40 | 315 GA3
55.00 SYNA140222C00055000 | 5.00 +0.30 / 4.90 \ 510 40 f -B
60.00 SYNA140222C00060000 | 2.50 +0.26 2.40 255 g \ 1,721
65.00 SYNA140222C00065000 | 1.25 +0.09 120 3 '
70.00 | SYMNA140222C00070000 0.50 +0.20 0.45 055 | 2 73

Expire at close Saturday, February 22, 2014'
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RETURN ON OPTION (ROO) CALCULATOR - MULTIPLE STOCKS

Stock Sish  Option $/sh Strike § ires Intrisic i Up Potential

T R e T E e e RS —

$4.90iS 5600} 022114 i

e T e, TR TP PP et psessmassass

$240  $60.00: 02:21/14

s

| INTRO | SINGLE MULTIPLE WHATNOW )

ot
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f0.28 "

QQQ: $88.73 T o
| %014 |

0.00 |

3001402070 00056000 | ; 1010 |
| 20Q140214C00088000 | 48 | 1007 |
| 00140222 178 | toas |
| 00Q140214C00088500 | 24| %007 |
| QQQ140207C00089000 | 78 | 40,01 |

[

o
(=] f=1
W | o

w | =] G

4
1.99
1.4
1.
1.

= (7]
o
=
(=)

=k
L2
m (%) (1)
(8]
= =k
| L= (=]

o
o]
L]
|

Q0Q140214C00089000 | : 10.06 |
Q0Q140222C00089000
| Q0Q140214C00089500 |

—
]
P

| aaa140207co0090000 |
02 ' 1,646 |
| 319,083
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RETURN ON OPTION (ROO] CALCULATOR - MULTIPLE STOCKS

12 |
13 Stock Name or Symbol Stock §/sh  Option $/sh trike § Expires Intrisic Upside ROO Up Potential Down Protect

e e = e e e e s R A R Rtk b A

____________________________________________ ﬁﬁma_i.________H_a@_j______ﬁf& 00 022114 s 23208 - i AT%i 00% _ 40%
____________________________________________ :5;51-32__?_________5;2_-_19_?_______5;;50un 022014 S - iS_ 26811  42%:  4T% __ 00%
............................................................ K ; IS SVURPI . PSS | WO (Sp——
......................................... $88731 ... 8116, 53900
..................

.................. L G SRV I SR, WESUE! A

- [ — Potential 1.6%, 1-month |.... - SIETRPTI —
24 return = 19.2% annualized |..; SR e 5 ! i

SINGLE MULTIPLE WHATNOW

| INTRO
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iaging Our Covered Mﬂ?’

. selection process
lings Reports
Adustry or sector diversification

—_.—.'
.
=
—

= S Strike price selection

--"— =

1.9-'Frad|ng volume

* EXIT STRATEGIES- BUY BACK
THE OPTION

www.thebluecollarinvestor.com 27



ikeEQ.g_g Selection

stnkes are the most conservative . Use
hen technicals are mixed and/or the
IS bearish or volatile.

i
—

= j_# -M strikes can be used when technicals are
~ — good and market conditions are positive.

e
181

.—-._-..

'l; ~G-T M strikes are used when extremely bullish
on the stock and general market conditions are
favorable

www.thebluecollarinvestor.com 28
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BETURN ON OPTI 00) CALCULATOR - MULTIPLE STOCKS

Intrisic | Upside

P

L

Wk =[O~

4

S (=0 = e ) o =T et

¥ W\ INTRO J SINGLE } MULTIPLE { WHATNOW / UNWIND NOW / SCH D INFO £ CODE D1 | <
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rfcg&§ -PW

goes up a lot- win
joes up a little- win
| stays the same- win
_r;.:f' e goes down a little- probable win
E rice goes down a lot- lose

-‘
—y

— -
-—
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_Exit Strategies: 5.—

Prior to E%'pkratlon

g Down
a Double

d when Deep I-T-M

_:_ ; vert Dead Money to Cash Profits

2 _r‘;ALL EXIT STRATEGIES START WITH
BUYING BACK THE OPTION

www.thebluecollarinvestor.com 32



o — N
ing a Double™ Example

Open 5565 High 5632 Low 5560

STO @ $3.10

BTC @ $0 .85

www.thebluecollarinvestor.com 33



Exit Strategies: S
)n or Near Expiration Friday

g Out- Same strike, next month
ng Out and UP- higher strike, next

71 =

-|
=‘.."'

= Sto k still meets all system criteria
= ; Av0|d assignment

© ALL EXIT STRATEGIES START WITH
BUYING BACK THE OPTION

www.thebluecollarinvestor.com 34



-

0lling Out” Example:ARMH

=

—

ARMH 2R Holdingz, Pl Nasdagq 65 @ StockCharts.com

15-Now-2012 Open 34.10 High 3440 Low 2377 Close 34.31 Volume 2. 1M Chg +0.27 (+0.79%)

W ARMH (Daily) 34,31 ]

e | 10123112 s

=EMa[ 100) 28,54 } i
Buy 100 x ARMH @ $32.10 J

\ |

| STO 1% 11116 $33 @ $0.80 | W
0. ROO=25% 1 31
- Share appreciation = $90/33210 = 2.8% 30

Total 1-month return = 5.3%

11115 Strike ($33) |
is$1.31 MM

} 2012 _ Fab . I‘u1:ar Apr ._ _ I'u'!.a}r. " Jun JI:.I| Aug églp Dot _. _ Nl.:n_r _

Déc B

www.thebluecollarinvestor.com



4.20

b3 3.20

11/$33 call f7' 229
=$1.35 [} 1.25

0.05
0.08

0.05

chl 0.40
.00 0.05
0.00 0.05
0.00 0.05
0.00 0.05
0.00 PR

4:40
3.40

010
0.05
0.05
0.05
0.05

30,00
31.00
32.00
33.00
34.00
35.00 ||
36.00
37.00 ||
38.00 ||
[

38:.00

Spreads for Sat Nov 17 00:00:00 PST 2012 Options: Bull Call Spreads | Bull P

12.70
11.70
10.70
10.00

310

2.20
7.20
.30
5.30
4.40

3.60

0.31 pal
0.00 1.05
0.0o 0.65

10,60
9.60

0

B R L d= O = 0
O W O th @ hoin
== —

L]
=

1.65
1.15
0.75

Open
Interest

www.thebluecollarinvestor.com

Dec 12
Strike

21.00
22.00
23.00
24.00
25.00
26.00
27.00
28.00
29.00
30.00
31.00
32.00
33.00
34.00
3500 ||
36.00 ||

36



ROO =2.27%

P = $131/$34.31 = 3.8%

| WHAT IF | ROLL OUT?  wio upside pot.

e ThH praceeds for 1 .ﬂ.F!f:l.l:lH_ DEC 3 [:3 b .00
| The cost to buy back 1 ARMH NOY 33.00 is: . . $ (135.00

- Your net return will be:

Your comparative basis in the stock is:

ative retums are:

- You downside protection is:

www.thebluecollarinvestor.com 37



elated Strategies™ -

'PS as stock surrogates

ive puts- the collar strategy

1€ d calls to increase dividend yield
P ,a- O|IO overwriting

- _.-—- i

“Using cash-secured puts to enter a cc trade “at a
éllscount” (Put-Call-Put or PCP strategy)

——
si* =
'-||

www.thebluecollarinvestor.com 38



SPECIAL EVENT OFFERS

1 MONTH

cOVERED CALL

| wRITlNG MEMBERSHIP

Complete Encyclopedias (2) + Covered Call Writing-4-DVD Series + Workbook
+Put DVD Program + Put Book + Student Book + 1-Free Month membership

BEST PACKAGE: SPECIAL PRICE: $499.00 ($670 on web) ...
Save $171 + 1-FREE month of membership (today only)

www.thebluecollarinvestor.com



THIS IS A BOOK FOR YOU- the average retail investor:
« The most up-to-date option-selling information
« New examples for basic and advanced principles
+ Expanded glossary
+ Additienal complimentary and associated topics
» New information on combining call and put-selling
» Basic and advanced doctrines analyzed with new and

enhanced charts and graphs

BECOME CEQ OF YOUR OWN MONEY LIKE NEVER BEFORE!

PRESENTS
Alan Ellman’s

Complete Encyclopedia
for Covered Call Writing

Here is one example:

-
G
=
N 3
0 =
é @ Volume 2
= R——
m 1)
a g‘l :
&2
—
O
(bWl e b gk i Et
L hy this ch ik = 4
: (=l -
earn why this chart suggests: 2 % %
1- Selling out-of-the-money calls = [s7)
2- An opportunity for 3 income streams (Ta] ';Eﬁ%.n'u'l'
cyclopadin
:.a-—'—_. — 3- Favoring bullish exit strategies BEST !
8 4- Greater consideration for our option-selling portfolios Vol 2 SELLER
" —- | amazon
= - ~ . Since 2012
—

. THE BLUE COLLAR
T ST

uew||3
uely

v TheBueCotarmestor com A compilation of ninety-six journal articles and one hundred fifty-seven
et color charts and graphs published since the original version was produced

Old Bethpage, NY 11804-0266
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Stock Investing For Students
A Plan To Get Rich Slowly And Retire Young

Self-investing starting at a young age can ensure a successful
financial future and an early and comfortable retirement. So

why is nobody doing this? The answer includes such factors
as the social pressures facing our youth, certain pre-
conceived ideas regarding our ability to successfully self-
invest and the education or lack thereof needed to motivate
our youth to undertake such a long-term project. The purpose

of this book is to change that way of thinking and create a
goal and a user-friendly methodology that will facilitate a
plan which will allow you to retire financially secure at a
relatively young age.

Buy Now $25 Teachers/Schools Contact Us for Bulk

www.thebluecollarinvestor.com 41
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: G TE BLUE COLL%R

PRESENTS

Alan Elilman’'s

SELLING CASH-SECURED Purs

Ge £ MonTHLy CasH FLow

UsING STOCKS AND STOCK OPTIONS TO DEVELOP A
LOW-RISK, WEALTH-BUILDING STRATEGY FOR RETAIL INVESTORS

www.thebluecollarinvestor.com 42



(", THE BLUE COLLAR INVESTOR

Presents
AlanEllman,s

B05 AEL2MET <aL1 - P.C-Bos. 266 - 08 Bethpags NY 1IEGHIDGS
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Members Log In About Us

os5ary Tor Lovers: all Writin ree Respurces | Ji a ) Wit ee Training Videt VENIS Lalendar
i - l' - - - -
THE BLUE CO 'LAR Homd  Create Success Mempbership BLog' Store Beginners Corner .
y '- ' F' “;ﬁ *
! _ ‘g I
0 3D D3O

28 Select Language | ¥

SETLAS

Google™ Custom Search

Learn how to @ e

B

invest by selling ‘_; *-fi i
stock options. % 7 —10 0

Alan Ellman guides us through his - Pt A OPTIONS
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Ask Alan - Exercise Of In-The-Money Expiring
Contracts

Posted on September 11, 2013 by Alan Ellman in Ask Alan

Alan answers a question shared by Alexcandaor fram Bristel CT, who asks: *If my oplions

axpira Indhe-maney will my broker autamatically oxarciae the optlon? IF you want maero
“Aak Alan® vidoos, you can view the archive, Mare Videa: For thaso new 10 Alan's syslem of Coverad Call
Writing, be sure to fake the Free Begianars ...
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When And Why Will My In-The-Money Strike Be
Exercised?

Posted an September 7, 3013 by Alan Ellman in Covered Call Exil Stralegies, Invesimen)

Easics, Opton Trading Basics, Cptions Caloulztions, Options Trade Execubicn, Stock Gption

Stategies

Covered call wiiters receive opfion premivms for undzraking ihe obligation fo sell gur
shares o the option holderif that halder deddes to exercisz that ghl. Undersianding when and why exsrcise
will tzke placs is cnitical to the impl=mentztion of 2ppropriale exit sirategies and tharefore maximizing eur
oplion and stock profits. L=t's Grst look at [..]
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