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THE OPINIONS OF RICHARD FARKAS ARE NOT NECESSARILY THOSE OF RAYMOND JAMES. 
THE INFORMATION CONTAINED IN THIS REPORT DOES NOT PURPORT TO BE A COMPLETE 
DESCRIPTION OF THE SECURITIES, MARKETS, OR DEVELOPMENTS REFERRED TO IN THIS 
MATERIAL. EXPRESSIONS OF OPINION ARE AS OF THIS DATE AND ARE SUBJECT TO CHANGE 
WITHOUT NOTICE. PAST PERFORMANCE MAY NOT BE INDICATIVE OF FUTURE RESULTS.
INVESTING INVOLVES RISK AND INVESTORS MAY INCUR A PROFIT OR A LOSS. EVERY 
INVESTOR'S SITUATION IS UNIQUE AND YOU SHOULD CONSIDER YOUR INVESTMENT GOALS, 
RISK TOLERANCE AND TIME HORIZON BEFORE MAKING ANY INVESTMENT. PRIOR TO MAKING 
AN INVESTMENT DECISION, PLEASE CONSULT WITH YOUR FINANCIAL ADVISOR ABOUT YOUR 
INDIVIDUAL SITUATION. THE S&P 500 IS AN UNMANAGED INDEX OF 500 WIDELY HELD STOCKS 
THAT IS GENERALLY CONSIDERED REPRESENTATIVE OF THE U.S. STOCK MARKET. ONE 
CANNOT INVEST DIRECTLY IN AN INDEX. THE NASDAQ COMPOSITE IS AN UNMANAGED 
INDEX OF SECURITIES TRADED ON THE NASDAQ SYSTEM. THE DOW JONES INDUSTRIAL 
AVERAGE (DJIA), COMMONLY KNOWN AS "THE DOW" IS AN INDEX REPRESENTING 30 STOCK 
OF COMPANIES MAINTAINED AND REVIEWED BY THE EDITORS OF THE WALL STREET JOURNAL. 
THE DOW JONES TRANSPORTATION AVERAGE IS A PRICE-WEIGHTED AVERAGE OF 20 
TRANSPORTATION STOCKS TRADED IN THE UNITED STATES AND IS THE MOST WIDELY 
RECOGNIZED GAUGE OF THE AMERICAN TRANSPORTATION SECTOR.

Disclaimers about Risk 

CLOUD CHART BASICS

 Components
 Price 
 9 Day MPMA – Turning Line
 26 Day MPMA – Standard Line
 Price pushed BACK 26 Bars – Lagging Line
 CLOUD
 SPAN A -
 SPAN B -
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PUTTING IT ALL TOGETHER

20 YEAR WEEKLY  - S&P500 - $SPX

20 YEAR WEEKLY  - NASDAQ - $NDX
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5 YEAR DAILY $SPX WITH WEEKLY CLOUD OVERLAY
2011 - 2016

5 YEAR DAILY $SPX WITH WEEKLY CLOUD OVERLAY
2005 – 2010 

ANATOMY OF A MELTDOWN

5 YEAR DAILY $NDX WITH WEEKLY CLOUD OVERLAY
1999 – 2004 

ANATOMY OF THE FINANCIAL MELTDOWN
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WHERE ARE WE TODAY?
8 MONTHS S&P 500 

WHERE ARE WE TODAY?
28 MONTHS S&P 500 

HORIZONTAL BLUE LINE 1975

PNF S&P 500 .25% BOX 
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HA CANDLES S&P 500 WEEKLY

IBM OVER PAST 10 +- YEARS

MERCK OVER 2009 – PRESENT
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APPLE 2006 - PRESENT

APPLE 2006- PRESENT

RESOURCES;

UPDATA CHARTING SOFTWARE - UK
CLOUD CHART – DAVID LINTON
DEFINITIVE GUIDE TO PNF CHARTING –
JEREMY DU PLESSIS
HEIKIN ASHI – DAN VALCU
TA OF FINANCIAL MARKETS  - MURPHY

RICHARD FARKAS CMT

RAYMOND JAMES FINANCIAL SERVICES
51 E CAMPBELL AVE #109
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408-371-0500
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THANK YOU
Q & A 


