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The feast of 2009…investors gorged on bond 
funds of all kinds.



In 2009 the Stampede Was On



Low interest rates create asset bubbles…

Are we there yet?  Probably close…









State Budget Deficits: $$$ Billions
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Be a Bond Collector



Yield Kicks Up With Muni Kickers!
•Often Higher Yields than Non-Callables

•Again, Uncertain Maturity Adds Yield! 

Seattle, WA Municipal Light and Power

5.25% due 3/1/15 Callable 3/1/11

Price $104.479  

Yield to ’11 Call:  1.30%  

Yield to ’15 Maturity:  4.50% 

Example:



Give me a Call!
•Corporate Callables Have Yield Benefits
•Investor Flexibility Can Boost Returns
•Investors are Compensated for Uncertainty

Example:

Premcor Refining  (Valero)  

7.5% due 6/15/15 Callable 6/15/10

Price $102.80  

Yield to ’10 Call:  3.18%  

Yield to ’15 Maturity:  6.86%



Take Charge of Your Bonds!

• Be a proactive buyer

• Do your research

• Set your parameters

• Stay in control

• Be tough



Stick To Your Investment Discipline

1. Select winners from your preferred industry
2. Examine TRACE trades
3. Know exactly what youwant, not what’s offered!
4. Use multiple brokers
5. Set your parameters, be engaged.

– “I’m looking for 50 Conagra 5.875% due 4/15/14.  This 
is what I will pay”.

6. Be patient

Add to Your Collection..



Municipals We Don’t Like
• Municipals with Interest Rate Swaps

• Municipals Subject to AMT

• Hospital, Stadium, and Airport Bonds

• States with Budgetary Problems

• High Foreclosure Areas



Municipals We Like

• Texas PSF Bonds 
– (Permanent School Fund)

• School District GO Bonds
– With State Backing, Intercept Programs

• Essential Service Revenues 
– Sewer and Water

• Kicker Bonds
– A good way to find yield



Recommendations

Leucadia National 
7.00% 8.15.13 CUSIP: 527288AS3

Rated: B1/BB+  6% Yield to Maturity

Ford Motor Credit
9.875% 8.10.11 CUSIP: 345397VA8
Rated: B2/B- 5% Yield to Maturity

Wynn Las Vegas 1st Mtg. 
6.625% 12.1.14 CUSIP 983130AK1

Rated: Ba3/BB+  7% Yield to Maturity

Goodyear Tire
7.857% 8.15.11 CUSIP 382550AH4

Rated: B2/B+  4.5% Yield to Maturity

Enterprise Products Partners
EPD

Pay less than $33 / 6.70%

Kinda Morgan Energy Partners
KMP

Pay less than $63 / 6.60%

Energy Transfer Partners LP
ETP

Pay less than $47 / 7.64%

Plains All American Pipeline LP
PAA

Pay less than $56 / 6.54%



Recommendations

Direct TV
6.375% 6.15.15 CUSIP: 25459HAD7

Rated: Baa3/BBB-
3% Yield to Worst

5.5% Yield to Maturity

Jefferies Group Inc. 
5.875% 6.8.14 CUSIP: 472319AD4

Rated: Baa2/BBB
4.5% Yield to Maturity

Textron Inc. 
5.60% 12.1.17 CUSIP 883203BL4

Rated: Baa3/BBB-
5.35% Yield to Maturity
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