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“Glve an investor a fish and they will eat today

Teach an investor to fish and they will eat for a lifetime!”
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Presentation Overview

Introduction to Stock Investor Pro (S| Pro)
— Program navigation

— Views

— Portfolio

— Overview of data

Introduction to Stock Screening

— Overview of stock screening

— Setting up a stock screen with SI Pro
Homework assignment

— EXxporting a stock list to a spreadsheet

Proposed Sl Pro User’s Group
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m Stock Investor can help you

— Screen stocks based upon their financial qualities
— Display and analyze screening results

Use organized program displays to study how a company stacks
up to its competition

Print standard or custom reports for a single company or a group
of companies

Export data to spreadsheet or text file for additional study

NAIC SSG data files for analysis within Betterinvesting’s Stock
Investor’s Toolkit program

— Learn about screening and analysis through pre-
programmed screens and articles

— Create tracking lists (portfolios) for further study
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m Stock Investor

« Powerful fundamental screening system providing
rich company and industry data

— 50+ preinstalled screening strategies
— Ability to create your own screens

 Covers 8,600 companies
— NYSE (2,148), Amex (597), NASDAQ National and

SmallCap markets (3,123), and NASDAQ Bulletin Board
stocks (2,733)

I ADRs (520), REITs (255), Closed-end funds (193)
e Detalled sector and industry data

 Fundamental data supplied by Reuters and earnings

estimates supplied by I/B/E/S (Institutional Brokers
Estimate System)
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Features Stock Investor Pro

Pricing for annual Subscription |$198 ($247 non-members)
Platform Window s

Update interval monthly (CD), w eekly (Web)
Pre-defined screening filters 56

Create personalized screens |yes, using any data field
Company coverage 8,600 stocks

Industry data 12 broad sectors and 100
industries

Depth of company data 2,200+ per company

Company Financials 7 years of detailed income and
cash flow statements and balance
sheets

Earnings Estimates quarterly, annual, and long-term
grow th estimates along w ith
recent surprise data

Price data 10 years of monthly h/l/c/v data
Charts & Graphs 6 charts

Stock ticker tracking unlimited

Exporting data yes, in 6 formats including Excel
Create custom fields yes, 250 fields

Reports 7 standard plus custom reports
NAIC SSG Data files yes, for all stocks
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Financial Statement Data Sl Pro S| Pro

Income Statement Balance Sheet

Sales 8Qs, 7Ys Cash 8Qs, 7Ys
Cost of Sales 8Qs, 7Ys Accounts Receivable 8Qs, 7Ys

Gross Income 8Qs, 7Ys Inventory 8Qs, 7Ys
Depreciation, Amortization 8Qs, 7Ys Short-Term Investments 8Qs, 7Ys
Research & Development Expenses | 8Qs, 7Ys | |Total Current Assets 8Qs, 7Ys
Unusual Expense/Income 8Qs, 7Ys | [Net Plant & Equipment 8Qs, 7Ys

Total Operating Expenses 8Qs, 7Ys | [Investments 8Qs, 7Ys

Operating Income 8Qs, 7Ys | [Goodwill/Intangible Assets 8Qs, 7Ys
Non-Operating Income/Expenses 8Qs, 7Ys | [Total Long-Term Assets 8Qs, 7Ys

Pretax Income 8Qs, 7Ys | [Total Assets 8Qs, 7Ys
Income Taxes 8Qs, 7Ys Accounts Payable 8Qs, 7Ys

Income After Taxes 8Qs, 7Ys Short-Term Debt 8Qs, 7Ys
Nonrecurring ltems 8Qs, 7Ys | |Total Current Liabilities 8Qs, 7Ys

Net Income 8Qs, 7Ys | [Long-Term Debt 8Qs, 7Ys

EPS (Basic, Continuing & Diluted) 8Qs, 7Ys | [Total Liabilities 8Qs, 7Ys

Dividends 8Qs, 7Ys | [Preferred Stock 8Qs, 7Ys

Total Common Equity 8Qs, 7Ys

Statement of Cash Flows Total Liabilities & Owner's Equity | 8Qs, 7Ys

Net Cash from Operations 8Qs, 7Ys

Net Cash from Investing Activities 8Qs, 7Ys
Capital Expenditures 8Qs, 7Ys

Net Cash From Financial Activties 8Qs, 7Ys

Cash Flow 8Qs, 7Ys

Free Cash Flow 8Qs, 7Ys




Weekly Data Downloads

AAII Stock Investor Pro Weekly Data Updates - Microsoft Internek Explorer

J File Edit “iew Fawvorites Tools  Help
J Back - &3 - [%] [2] 3 | ! Search = J-ﬁ-ddress I@j http:waw.Jr%‘i.cu:nm,l'stcncldnvestor,l’downloads,l'

Welcome to the NEW ARILcom!  vednesday, October 05, 2005

m’ Adwanced Search Enter Hame or Ticker:

- = = — — SIPRO DATA UPDATES
My Portfolio — G r_-"{ B [ I l \,Cf:' | (.__J' F:
S| Pro subscribers...

Intro to Portfolios : click here to download
your

WeeklivDataUpdates m

Mutual Fund Portfalia

Shadow Stock Paortfolio

- Getting Started Guide

AATT Stack Screens s ——— IMPORTANT LINKS

- Program Info

AAIT Journal

-+ Data Updates

=+ Instructions on loading the data to SI Pro

AAIT Tax Guide

Top Mutual Funds
Guide

Investing Pathways

6 R = Troubleshooting the weekly updates
aompuUterize

Investing

~+ Differences between the data downloads
El Quarterly Mutual -

Fund Update AAll Stock Screens
provide you with
valuable stock picking

Ed stock Inuestar
Pro
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Navigating Stock Investor
Pro




st Stock Investor Professional -10] x|

File Edit Tools ‘Window Help

Dl !ﬁ| @|?|@M_|menlm:lmme
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j SCreen: I Mone j ey I Standard
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'8l Stock Notebook #1 - Untitled |0 x|

gy | CEr iy | Muttiples | Groweth | Ratios | Yaluations | Estimates | Fim - Cir | Fin - 2nm'l | Custom | Charts
COmpany Name I; COMmpany Name Ticker Exchange Zector ‘;

1-800 CORTACTS, IMC. __11-800 COMTACTS, INC. CTAC  |Masdag Services e

1-800-ATTORMEY, Inc. 1-800-ATTORMEY, Inc. ATTY  |Ower the courter Services

1-800-FLOWYER S (COh 1-500-FLOWNER S (COb FLWS  |Masdag Services

1=t Centennial Bancarp 1zt Centennial Bancarp FCER Cwer the courter Financial

1=t Constitution Bancarp 1=t Constitution Bancarp FCCY  |Maszdag Financial

1zt Independence Financial Gro 1zt Independence Financial Gra  |FIFG Maszdag Financial

1zt Source Corporation 1zt Source Corporation =RCE Masdag Financial

1=t State Bancorp, Inc. 1zt State Bancorp, Inc. FZBC  |Mazdag Financial

2-Infinity, Inc:. 2-Infinity, Inc:. Tl Cwer the courter Technology

21st Century Holding Co. 21st Century Halding Co. TCHC  [Mazdag Financial

212t Century Insurance Graup 21zt Century Insurance Graup ™ Mewy S ark Financial

2417 Real Media, Inc. 2417 Real Media, Inc. TF=M Mazdag Services

24Holdings Inc. 24Holdings Inc. TFHD Cver the courter Technology

3C1 Complete Compliance Corpor 31 Complete Compliance Corpor [TCCC [Ower the courter Services

JCom Corporation JCom Corporation COMS  [Maszdag Technology

30 Systems Corporation 30 Systems Corporation TD=C |Maszdag Technology

3Dfx Interactive, Inc. - |3Dfx Interactive, Inc. TDFX@  |Cver the counter Technology -

] . Dm TN - = . LI_I

601 stocks selected - ranked by Company name, ascending 4 | 4 | 3 | K |

| o |




The Stock Notebook

Automatically opens with the program
— Stock Notebook #1—Untitled

Consists of 11 tabs
— Each displays a related group of data

— The View tab is the default tab

Information about the notebook Is
displayed within the toolbar and lower
portion of the notebook

Multiple notebooks can be open at once
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Multiple notebooks can be open at once

[31] stock Investor Professional

File Edit Tools ‘wWindow Help

QI ﬁl | 7| & g|_|'°':'”f':'"°:|mune

j Screen:l*zweig,r\ﬂar‘tin j wEW:IStandard

[

51/ stock Notebook #1 - Unk 10 x|
Wien | Overvienn | hultiples | Grovwth | Ratios | alustions | Eztimates | Fin - Gir | Fin - &nn'l | Custam | Charts
Company Name l; Campany Name Ticker Exchange Sectar ‘;
1-800 CONTACTS, INC. __11-800 COMTACTS, INC. CTAC  |Nasdag Services —
1-800-ATTORMEY, Inc. 1-500-ATTORREY, Inc. ATTY  |Ower the counter Services
1-800-FLOWERS .COM 1-800-FLOWVERS .COM FLWS  [Nasdag Services

1t Centennial Bancarp
1t Constitution Bancorp
1=t Independence Financial Gro

1st Car

1=t Cer g

=l Stock Notebook #2 - Untitled

1=t Inc \-"IEWl CErsien | Multiples | Growth | Ratios | Waluations | Estimates | Fim - 2ty | Fir - Ann'| | Custom | Charts

=10l x|

[+

1=t Source Corporation 1=t S

T8t State Bancorp, Inc. 1ot Sia Company name I; Company Name Ticker Exchange Sectar

2-Infinity, Inc. Snfindt Alliance Banczhares California Aliance Bancshares California - [ABMS [Ower the counter Financial

213t Century Holding Co. 4t O American Oriental Bioengineeri American Oriental Bioengineeri  [A0B American Health Care

13t Century Insurance Group st Ce AmSury Carp. AmSurg Corp, l AMSG  [Mazdag Health Care

2477 Real Media, Inc. 41T Fe Atlas America, Inc. Atlas America, Inc. ATLS Masdag Energy

24Holdings Inc. SaHod Burlington Rezources Inc. Burlington Rezources Inc. BR Mesy ork Erergy

301 Complete Compliance Corpor 301 Cor Center Financial Corparation Center Financial Corporation CLFCE  |Mazdag Financisl

3Com Corporation 30om © Ceradyne, Inc. Ceradyne, Inc. CRDN  |Mazdag Capital Goods

3D Systems Corporation 0 Sys Eagle Materialz, Inc. Eagle Materials, Inc. EXP Mesay ork Capital Goods

30 Interactive, nc. & |3Dfx I First Regional Els.lnc:curp | First Regional Elalmcu:urp FRGE [Mazdag Financial :

ey — ———  |Forward Industries, Inc. Forward Industries, Inc. FORD  |Masdag Conzumer Cyclical

1 I I ﬂ ‘-I | Intervest Bancshares Carp Intervest Bancshares Carp IBiCA, Mazdag Financisl
Jupitermedia Corporstion Jupitermedia Corporation JUPR Mazdag Services

8601 stocks selected - ranked by COmPpany [ 1is Home KE Home KEH  |Meew vork Capital Goods
Learning Care Group, Inc. Learning Care Group, Inc. LG Masdag Services
LaJack Corporation - (Laack Corporstion Lok Mazdag Services

ST

~u

24 stocks selected - ranked by Company name, ascending

44| r¥
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Selecting a Company




-0l ]
File Edit Tools Window Help
Ql !_iid |7 = gl _l Portfalio: I Mane j Screen: I Mane j WiiEig I Standard j
=121 %]
| OvEryieyy | Muttiples | Graveth | Ratios | Saluations | Eztimates | Fir - Gir Fir - Anm'l Custom | Chartz
l; Imciuztey ADRSADS Stock Doy stock Standard and Poor stock Price Price--high 52 week F'rin::e--ll:l;
—ARetail (Catalog & Mail Order) i Mone [one 18.750 24 750 14 960 __
Printing & Puklishing Mo Mane Mone 0.550 0.000 0.000
Retail (Specialtty Mon-Apparel) Mo Mone Mone 7.0 5.850 6.450
1zt Cerﬂennﬁmmrp Regional Banks Mo Mone Mone 35.000 38.250 24 V66
1zt Constitut'ss2ancorp Fegional E.Ianks EI 19.500 21.800 15305
S&L=rSavings Bank: 19.000 23.050 17410
F| nd W| ndOW Regional Banks Ticker Company Mame - 3150 28 090 19.410
Fegional Banks MSEY Micron Enviro Systems, Inc. 36.100 36.500 24 250
shortcut Computer Services  |MSEX  |Middlesex Water Company | 0000|0000 0.000
ESI ey AoIging g, Insurance (Property  |MSFG MainSource Financial GruupJ‘ —I 13.490 152.270 9.910
21at Century Insurance Group Inzurance (Property = Microsoft Corparation 15.950 16.300 12.390
24J7 Real Media, Inc. Advertizing M= M= Security Solutions, Inc. - 7.040 7230 2760
24Holdings Inc. Camputer Hardware 0.03y 0.ov0 0.0
321 Complete Compliance Corpor YWaste Management {+ By Ticker Firct: Imsﬂ 0.400 1.850 0.300
3Cam Carparation Computer Netwarks | € By Company Mame 4030 4 930 2960
30 Systems Corporation Software & Program 22230 26.490 10.890
3Dfx Interactive, Inc. Software & Progran ITI Cancel 0.080 0.000 0.000
300 Company, The Software & Program 0.002 0.000 0.000
SDEhopping.com Advertizing ™0 T TTTE 0.006 0.000 0.000
3k Company Conglomerates Mo Industrial S00 73,360 av.450 70410
3%i Holdingz, Inc. Zoftware & Programming Mo Mone Mone 0ms 0.ov0 0.mo
4 Kidz Entertainment Inc. Fecrestional Products Mo Mone SmallCap 800 17.390 23.000 16.000
4.0 Meuroimsding - |Medical Equipment & Supplies Mo Mone More o000 0.000 0ol
o o1 | _>|‘I
EE01 ztocks =elected - ranked by Company name, ascending 4 | 4 | > | b |
| Iow | >
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[s1 Stock Investor Professional - O] x|

File Edit Tools Window Help

gl ﬁl @ 7 = gl _l F'u:urtfu:uliu:u:INDI_IE j Screen:lNDne j ViEW:IStandard j

51 Stock Notebook #1 - Untitled 2] x|
g | OvEryieyy | Muttiples | Graveth | Ratios | Saluations | Eztimates | Fir - Gir Fir - Anm'l Custom | Chartz
COMmEEny NSime & | Ticker Exchange Sectaor Imcdustey ADRSADES Stock|Dowe stoch ~
Microsoft Corporation MSFT  |Masdag Techrnology Software & Programming P Inclu=trial
MicroStrategy Incarporat MZTRE  |Masdag Technaology Softveare & Programming Mo Mone
Microtek Medical Holding: MTMD  |Nasdag Health Care Medical Equipment & Supplies Mo Mone
Microtune, Inc. TUME Mazdag Technology Semiconductars Mo Mone
Microvizion, Inc. b= Mazdag Technology Zcientific & Technical Instruments Mo Mone
Microseave Fitter Ca, Inc MFCO  |Masdag Technology Electronic Instruments & Contrals Mo Mone
Micrus Endovascular Corporatio Mazdany Hesalth Care Medical Equipment & Supplies Mo Mone
Micl Penn Bancorp, Inc. \ Regional Banks Mo Mone
hiici-America Apartment ¢ “ACtive” com pany Real Estate Operations Ma Mare
Mid-State Bancshares = 0 0 . Redional Banks i Mane
Midas, Inc. hlg h I Ig hted N yel IOW Business Services Fo Mone
Middleburg Financial Corp. Mazdag Financial Redgional Banks Mo Mone
Middleby Corparation, The (MDD Mazdag Capital Goods Mizc. Capital Goods Mo Mone
Middlezex Water Company —IM=Ey Mazdag |ttilitie= Wigter Ltilties Mo Mone —I
Middleton Doll Company, The DOLL Ower the counter Services Resal Eztate Operations Mo Mone
Miclland Capital Holdings MCPH | Ower the courter Financial SEL=iSavings Banks Mo Mone
Miclland Company, The MLAM  |Masdag Financial Imsurance (Property & Casualty) Mo Mone
Mid=outh Bancorg, Inc. m=L American Financial Redional Banks Mo Mone
Mgy Airlines Carp. MDY Over the counter Transportation Airline Mo Mone
Midveay Games Inc. iy Mesy Yark Technology Softweare & Programming Mo Mone
Micwwest Air Group, Inc. MEH American Transportation Airline Mo Mone
Micvwest Banc Holdings, Inc. mBHI Mazdag Financial Fedional Banks Mo Mone
MichzztOne Financial Group, In- | o |O5KY [Nazdag Firancial Redional Banks Mo Mone -
Tl O T »
L
EE01 ztocks =elected - ranked by Company name, ascending 4 | 4 | > | b |
| Iow | >
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Views Are Displayed Within Notebook

 Program starts up with “Standard” view
e Views are selected from the View menu on toolbar

vestor Professional

File Edit Tools window Help

Qlﬂl a9 7 r,,?ﬂ;lﬁl_lF‘u:nr‘tfoliculNnne

j Screen:lr,‘lm."3 j Wign: [M

“Prices-Annl
*Prices-Morthly Close

Multiples | Gromth | Featios | Waluations Fin - Ann'l Custom |

B

Company Name

Ticker

Exchange

Microsoft Corparation

MSFT

Masdany

WicroStrategy Incorporated

METR

Mazdang

*Prices-hMonthly Dates
“Prices-honthly High
*Prices-Monthly Lo
*Prices-Morthly Yaolume

Sectar

Technology

Technolagy

hicrotek Medical Holdings

WATHID

Mazdang

Iedical Equipment & Supplies

Health Care

Microtune, Inc.

TUMNE

Masday

Semiconductors

Technology

Wicrovision, Inc.

WIS

Masdag

Sciertific & Technical Instruments

Technology

hicr oy

Microwave Fitter Co., Inc

WFCO

Mazdang

Electronic Instruments & Cortrals

Technolagy

hirri s E oW aeasslar Cornoratio

Micrus Endovascular Corporatio

MEND

Mazdany

Medical Equipment & Supplies

Health Care

Wid Penn Bancorp, Inc.

WBP

American

Regional Banks

Financial

view editor

Wid-America Apartment

ML,

Mesy York

Real Estate Operstions

Services

Wid-State Bancshares

WDET

Mazdang

Regional Banks

Financial

Midas, Inc.

WDS

Meswy York

Business Services

Services

shortcut

Middleburg Financial Corp.

WBRG

Masday

Regional Banks

Financial

Widdleby Corporstion, The

(Middleby Corparation, The

WIDD

Mazdang

Wisc. Capital Goods

Capital Goods

Middlesex Water Company

—Ihficldllezex Water Company

MSEX

Mazdagy

Water Ltilties

Ltilties

Micddleton Doll Company, The

Middleton Doll Company, The

DOLL

Crver the counter

Real Estate Operstions

Services

Widland Capital Holdings

Widland Capital Holdings

MCPH

Cwver the counter

S&Lsfsavings Banks

Financial

Widland Company, The

Widland Company, The

AL AR

Mazdang

Insurance (Property & Casualty)

Financial

Micd=outh Bancarp, Inc.

MicSouth Bancaorp, Inc.

ML

American

Regional Banks

Financial

Midwway Airlines Corp.

Midwwary Airlines Corp.

MACHA™Y G

Crver the counter

Airliree

Transportation

Widweay Games Inc.

Widway Games Inc.

Ay

Mesy York

Software & Programming

Technolagy

Micwest Air Group, Inc.

Midwwest Air Group, Inc.

WEH

American

Airline

Tranzportation

Midwwest Banc Holdings, Inc.

Midwwest Banc Holdings, Inc.

hABHI

Masday

Regional Banks

Financial

MichestOne Financial Groug, In

- |MidtestOne Financial Group, In

DSk

Masday

Regional Banks

Financial

< |

2R

5601 stocks selected - ranked by Company name, ascending




View Editor

Views contain company and industry data

Standard field picker on the left side of the
window

Running count of fields is kept in lower box
Fields are added by double-clicking or

selecting field and clicking on Add >

Double-clicking a field group will add all
elements to the view

Duplicate entries are not allowed

Order can be changed by dragging the box In
front of field name

AAll Silicon Valley Chapter
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[s1] Stack Investor Professional

Fil=  Edit

Tools

Window  Help

View Editor

Ql ﬂl | 7| & gl_IPnrtfnliD:INDnE

j SCreen; I Mane

j Wigy. I *Multiples

[

Eﬁtnck Motebook #1 -

=181 x|

Micrus Endovascular Caorpor:

Mid Penn Bancorp, Inc.

hid-2merica Apartment

Mid-State Bancshares

Midaz, Inc.

Middlebury Financial Corp.

Middleby Caorparation, The

Middle=ex Wster Company

Middleton Doll Company, The

Midland Capital Holdings

Midland Company, The

Mid=outh Bancorp, Inc.

- Ind. Payout ratio g
- Ind. Payout ratio 5
- Ind. Payout ratio S
- Ind. Payout ratio vrF
- Ind. PE High - 3 yvear fuwg.
- Ind. PE High - 5 yvear fuwg.
- Ind. PE High - ¥ vear fuwg.
- Ind. PE Lowe - 3 wear forg.
- Ind. PE Lowe - 5 wear forg.

=)

=

[

Add =

= Delete

== Delete All

44

Figldzs:

5

|

Company Name
Ticker
Exchange
Price

PE

PE to Div adj EPS Est 0
EPZ Cont-Growth Syr

\ )

Wigy | CIErYiEyy | huttiples | Grovvth | Ratios | Waluations | Estimates | Fim - Grr | Fir - Ann'l | Custom | Chart=
COMmpany Name I;' COmpany Name Ticker Exchange Industry Sector =
MicroStrategy Incorporated MicroStrategy Incorporated M=TRE  |Nasdag Softwware & Programming Technology
Microtek Medical Holdings T e L e — Health Care
K= vi i X
Microtune, Inc. i Yiew Ll ;IEI—I Technology
Microvision, Inc. Mame: I'-'"'-rEh-NEff v| Technology
Microweave Filter Co., Inc Description: | Technology

\Yy Company
P/E ratio

Services

Firimncial

Capital Gu:u:ud:_l

Ltilties

Services

Firancial

Firancial

Industry

4 |

| * |Michwwest Banc Holdings, Inc.
b 1| |

Micweay Airlines Corp.

Michway Games InG. SavEe I Save As I Cloze I

Michwest Air Group, Inc. . . .

Michwest Banc Holdings, Inc. |I'-.-1EIHI |Nasdaq |Hegiu:unal Banks

P/E ratio

Finanrial

W

G601 ztocks selected - ranked by Company name, ascending

|« »|p]
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Portfolios

« A portfolio allows you to create a select group of
securities and give it a name

— Stocks that you own, a hypothetical portfolio, or securities
that have passed a screen you created

— Allows you to follow group from update to update

Eﬁtnck Investor Profeszsional
File Edit Toolz "Window Help




Portfolio Editor

Enter by hand using company ticker or name
Running count is kept within portfolio
List Is sorted by name

Duplicate entries are not allowed

Flame: I Untitled - I Pey

Description:

Ticker Campany

=HDB Sherwood Brands, Inc.

=HEM Shenandoah Telecommunications
Schuff International, Inc

Shutfle Master, Inc.

Shinkan Financial Group Co., L

. |Company

Alliance Gaming Corp.

International Game Technology
Progrezzive Gaming Internation

* By Ticker Find: | SHFL
{ By Mame

Aol Imgart Delete Delete Al

Save Save Az Cloze Companies:




Saving Portfolio

=1

EStDEk Investor Professional
File Edit Tools

iadow  Help

ETE

Elﬂl ¥ VT & ﬁl&lpmmualmne vl Sn::reen:lr.‘h:"_lE j wEW:IStandard j

Eﬁtuck Notebook #1 - Un

R | Treervigsny

18] x|

| Multiples | Growth | Ratios | “alustions | Estimates | | Fir - Ann'l | Custom | Charts

Campany Name ILl Campany Name | Ticker | Exchange | Sectar | Induztey ADRmI;
e e o
1-800-ATTORMEY, Inc. Pl:lrtfl:llll:l Edita) . ;IEIEI Ehing Mo
1-800-FLOWERS COM Mame: EI Mon-Apparel) Mo
15t Centennial Bancorp Description: o
1zt Constitution Bancorp Mo
1zt Independence Financial Gro Barks Mo
15t Source Corporation a [la]
15t State Bancorp, Inc. s a ., L Mo
Snfinity, Inc. 2 SHER Shen  MAME I by Garming Pu:Ir‘tfn:ullcl e T
M=t Century Holding Co. SHFK schu herty & Cazualty) Mo
st Century Insurance Grolp SHFL Shuf herty & Cazuaty) Mo
2417 Real Media, Inc. SHE shint Description: — M
24Holdings Inc. eare Mo
3C1 Complete Compliance Corpor g By Ticker ment Services Mo
SCom Corporstion " By Mame orks Mo
3D Systems Corporation gramming [la]
301 Interactive, Inc. Ald I Ok | Cancel | gramm?ng [la]
300 Company, The gramming [la]
30Shopping.com Save | | ﬂ Mo
3 Campany | Ma
350 Haldings, Inc. - |35i Halding=, Inc. |TSIH |Over the courter |Technolng\,-' Software & Programming Ma -
« | 3 I | | : ' ' : |
G601 stocks selected - ranked by Company name, azcending M4 kK

[=] 1997-2002 Amencan Azsociation of Individual Investorz. Monthly data as of 09/230/05. Weekly data az of 09/30/085.

—
AAIll Silicon Valley Chapter

Computerized Investing




Portfolios Are Loaded From Toolbar

File Edit Tools

Window Help

ﬂ Wigw I Standard

=l

NEIE

Wiy | OvErviewn Ieluattie] ~DR 2003-11 = | Walugtions | Estimates | Fin - Gir Fin - &nn'l Custom | Charts
ADR 2003-12
Company Name ADF 2004-01 Exchange Sectar Inciuistry ADRM{:

1-500 COMTACTS, INC. 1-500 JADR 2004-02 Hasdag Services Retail (Catalog & hail Order) Mo
1-800-ATTORMEY , Inc. 1-g00-44DR 2004-03 T Dwer the counter Services Printing & Publizhing Mo
1-800-FLOWWERS . COM 1-800-FLOWWERS . COM FLWS  |Masdag Services Retail (Specialty Mon-Apparel) []a]
1=t Centennial Bancorg 1zt Centennial Bancorg FCEM Ower the counter Financial Redgional Banks Mo
13t Constitution Bancorp 13t Constitution Bancorp FCCY  |Masdag Financial Redgional Banks Mo
1zt Independence Financial Gro 1zt Independence Financial Gro  |FIFG Mazdag Financial SEL=rSavings Banks Mo
13t Source Corporation 13t Source Corporation SRCE Mazdag Financial Redgional Banks Mo
1=t State Bancorp, Inc. 1zt State Bancorp, Inc. F=BC Mazdag Financial Regional Banks Mo
2-nfinity, Inc. 2-Infinity, Inc. TWIC Ower the counter Technalogy Computer Services Mo
1=t Century Holding Co. 1=t Century Holding Co. TCHC Mazdag Financial Insurance (Property & Casualy) []a]
21t Century Insurance Group 21zt Century Insurance Group e Mewy ork Financial Insurance (Froperty & Casualty) Mo
2417 Real Media, Inc. 2417 Real Media, Inc. TFSM Masdag Services Acvertizing Mo
24Holdings Inc. 24Holding= Inc. TFHD Ower the counter Technology Computer Hardware Mo
3CI Camplete Compliance Corpor 3CI Complete Compliance Corpor | TCCC Ower the counter Services Waste Management Services Mo
SCom Corporation SCom Corporation COMS  |Masdag Technology Computer Metworks Mo
3D Systems Corporation 3D Systems Corporation TDSC Mazdag Technalogy Softvware & Programming Mo
3Dfx Interactive, Inc. 3Dfx Interactive, Inc. TDFHG | Cweer the counter Technology Software & Programming []a]
30O Company, The 30O Company, The THDOG [Over the counter Technology Softvware & Programming Mo
SDShopping .com 3DShopping.com THDS Ower the counter Services Advertizing Mo
3 Company 3h Company Pt Mewy ork Conglomerates Conglomerates Mo
350 Holdings, Inc. 350 Holding=, Inc. TSH Ower the counter Technalogy Softvware & Programming Mo
4 Wids Ertertainment Inc. 4 Kids Ertertainment Inc. KDE Mewy ork Conzumer Cyclical Recreational Products Mo
4-0 Meuroimading 4-0 Mewuroimading FDrMU Ower the counter Health Care medical Equipment & Supplies Mo
4net Softwware Inc. - [#net Software Inc. FMZ1 Ower the counter Services Business Services

e -

A |

s
-
_"I_I

G601 stocks selected - ranked by Company name, ascending

[2) 1997-2002 American Azsociation of Individual Investors. Monthly data as of 09/30/05. Weekly data as of 09,3005,

MM DIHIVULT vancy wiliapiel
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Screens Are Use to Filter Portfolios

tock Investor Professional - O] x|

File Edit Tools Window Help

EI ﬂl ‘? b Pl Ml &I PDmD"D:I!Mv Gaming Pol v| Sl:rEE'-':I’*NEff,.Jul*'un j View:lﬁandard j

5l stock Notebook #1 - -
= | — | — | Srawin | Fiatios | Valdations | Estimates | Fir - Gitr | Firi - &l | Cuztam | Charts
o 8 cobany name | Ticker | Exchange | Sector | Industry EDRIADS| ~
ADE Corporation ADE Corporation [Py = | _ =

Screen Editor - Stock Notehook #1 - Untitled

Marme: *eff, John j ey | Companies in current portfolio: 17

De=cription: “Walue screen following the Meff principles outlined in the book "Meff on Investing.”

=17

Conn [ [Field Operator Factor  |Compare To (field, value, industry) 3 [Court On | -~
PE to Div adj EPZ Ezt growth  [== ] hedian PE to Div adj EPS E=t growth 1
A EPS Growth Est == 7 14
A EPS Growth Est == 20 10
A Sales-Growth Syr == 7 12
A Sales-Growth Syr == 20 10
A Free cash flovelzhare 12m = u] 10
And Free cazh flaverzhare %1 = N u] 14
And Operating margin 12m = | Industry Operating margin 12m 13
And Operating margin 1 == Industry Operating margin v 127
-
1| | »

nset | moveup | Delste | Delete &l | print | Hovy Many | I 1
- Cuplicate Mave Doven Save Save &z Claze
T fn IN | | | | |

1 stock zelected - ranked by Company name, ascending 4] 4] ¥ K

T,

AAIll Silicon Valley Chapter
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Portfolios
* A portfolio allows you to create a select group

of securities and give it a name

— Stocks that you own, a hypothetical portfolio, or
securities that have passed a screen you created

— Allows you to follow list from update to update

— Portfolio creation
I Manually using Portfolio Editor
I Import from text file
I Save the results of a screen as a portfolio

— A screen can be executed against a portfolio
— Reports can be run on these specific securities

AAll Silicon Valley Chapter
Computerized Investing




Screening

e You can either select a screen from the
pull-down menu on the toolbar or through
the Screen Editor

* By selecting a Screen from the toolbar, it

runs and loads the passing companies
automatically

 The Screen Editor allows you to edit
screens, run them, and see how many
companies pass each individual criteria

AAll Silicon Valley Chapter
Computerized Investing




Screen Pull-Down Menu

Stock Investor Professional
File Edit Tools Window Help

QI ﬁl Mﬂlﬁl &l PDHfD"D:INDnE vl Soreem

SO Ml (AN SLIM

Onverviewy | Muttiples | Groweth | (Ol (CARSLIM _I Estimates | Fir - Gitr Firn - Ann'l Custom | Charts
*O'Shaughnessy Growth
any name |;| Company name TiFO'Shaughnessy Growth I Sector Inclustey ADRADS]) =
ADE Corparation ADrCEhaughnessy YWalle Bl Semiconductors Pl
ource Partners, L Aliance Resource Partnars, L. | AR Cherwels W Coal Mo
Deere & Company DE Mevy York Capital Goods Construction & Agricultural Machinery Mo
ﬁ e nical Company, The Dy Chetnical Camnpany, The DZinr Mewy Y ork Bazic Materials Chemicals - Plastics and Rubhers Mo
Exiaa= et Holdinos . Inc. Express=Jet Haldings, Inc. WAT Mewy v ork Tranzportation Airline Mo
- Lan Airlines .4, (ADR) LFL Mewy v ork Tranzportation Airline Yes
Screen ed ltor MicroStrategy Incorporated METR  [Maszdag Technology Software & Programming Mo
ShOftCUt MIMD CT L Ltd. MHDD  [Mazdag Technology Software & Programming Mo
Micholas Financial Inc. MICH Mazdag Financial Consumer Financial Services Mo
Mo atel Inc. Mo atel Inc. MGPS  [Masdag Technology Electronic Instruments & Cortrols Mo
Olympic Steel, Inc. Clympic Steel, Inc. ZEUS  [Masdag Basic Materials Mizc. Fabricated Products Mo
Orbital Sciences Corp. Orbital Sciences Corp. ORB Mewy Y ork Capital Goods Aerozpace and Defenze Ma
TTh Technologies, Inc. TTh Technologies, Inc. TThl Masdag Technolagy Electronic Instruments & Contraols Mo
Wiestell Technologies Inc. Wiastell Technologies Inc. WETL  [Maszdag Technolagy Cammunications Equipment Mo
“ellow Roadway Corp. “ellow: Roadway Corp. YELL Mazdag Tranzportation Trucking Mo
. I >,
TN [l |—|

15 stocks selected - ranked by Company name, ascending

AAIll Silicon Valley Chapter
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[s1] 5tock Investor Professional

File Edit | Toaols “Window Help

[T Potfolin Editor ALT+P Cllelng on

Yiew Editor aLT+y th | Ratios | Yaluations | Estimates | Fim - Gitr | Fir - Funnel Wlthln

i
—  izustom Field Editor BLT+C
1 DAY Name Ticker Exchange Price tOOI bar
Aftermart Rank et Technology o |&TAC  [Masdag 12.230 ) “
Arvinhler  Caleulabar o, Inc. ARM  |Mews York 15100 Selecti ng Screen
Californis Recalculate all custom fields Bmplitier CAMP |Masdag 3630 0 7
Centex Corparation Centex Corporation CTH Mewy Yark 46.720 Ed Itor fro m TOO IS
Cleco Corporation Cleco Corporation CRL Mesy S ork 14250 m e n u
ePluz inc. ePluz inc. PLU= Masdag 7300
First Smerican Corp. First &merican Corg. FaF e Y ork 20.020 P ress | ng <A|t> S
First Cash Financial Sery First Cash Financial Sery FCFS Masdan G.800
HE&L THSSUTH Corp. HEAL THEOUTH Corp. HRC  [Mew Yark 4 530 on th e keyboard
Helen of Troy Limited Helen of Troy Limited HELE Masdag 9.700
Household International Houzehold Irternstional HI Mesw ' ark 23.320 5.2 9.5 43 12
L= | o0 [t
Pl M | Ml ap| 7 | | Pu:ur‘tf-:uliu:u:l Screen:l "v"iew:l 2.8 16
— Mone - *Metf, John - Wb -Meff -
Mari —l— & g é J J J 0.0 14
Morzk Hydro A58, (52 Morsk Hydro 254 (ADR) MHY Mesw Y ork 38810 949 172 27 14
Sealed Air Corp. Sealed Air Corp. SEE Mesy S ork 15.8900 TE 175 oo 14
Sportaman's Guide Sporsman's Guide SGDE  |Masdag 5910 6.5 174 0.0 20
Stoneridge, Inc. Stoneridge, Inc. SR Mesy S ork 5.300 91 104 na 15
Tandy Brands A 0K Tandy Brands Accessoties TBAC  (Maszdag 9.300 g4 137 oo 15
Tenet Healthcar . Tenet Healthcare Corp. THC Mewy Yark 26.500 M7 151 0.0 19
Universal Fare_ hucts = lniverzal Forest Products LIFPI Masdag 17.989 94 234 05 147=
Wioochward Ghmr Company | _ [Woodward Governor Company [WGOW |MNasday 39.900 an 211 23 12/
= | | “m
Screen editor

ShOl‘tCUt ompany name, ascending I4 I 4 I > I b I

Cpen the screen editor || | |I:"ﬁ"F"5 A




Screens Are Run Against Portfolios

File Edit Tools Window Help

gl ﬂl ‘? b P ﬁl &I P””fﬂ'i°3|!nﬂy Gaming F'l:llj ScrEE'-':I*I'nleff,dohn j ViEW:IStandard j

81 Stock Notebook # - =] x|

K= | Owverview | Multiples | Groveth | Ratioz | Waluations | Estimates | Fim - ity | Fir - &nm'l | Custam | Charts
Company name |;| Campany name | Ticker | Exchange | Sectar | Inciuiztey ADRMADE] -
ADE Corparation ADE Corparatior L L = e — Ma

ﬁﬁcreen Editor - Stock Notebook #1 - Untitled

arme: *Meff, John j =Y | Companies in current portfolio; 17

Dezcription: “alue screen followving the Meff principles outlined in the book "Neff on Investing."

N =1EY

Cann [ |Field Operator Factor  |[Compare To (field, value, industry) 3 |Count On | &
PE to Div adj EPZ Est growth |== ] Median PE to Div adj EPZ Ezt growth 1
Anid EPS Growth Est == 7 14
Anid EPS Growth Est == 20 10
Ancd Sales-Growth Syr == 7 12
A Sales-Growth Syr == 20 10
A Free cash flow/lshare 12m = 0 10
And Free caszh flawrzhare ¥ = N o 14
And Operating margin 12m = | Industry Operating margin 12m 13
And Operating margin 1 == Industry Operating margin v 127
-
4| | ’
nsert | moveUp | Delete | Delste Al | print | Hove hany | I 1
-] Duplicate I Move Du:uwnl Save | Save As I Cloze I i
| | b | . < | 3
1 stock selected - ranked by Company name, ascending 4] 4] kK

Computerized Ihvestihg



Saved Screen Selection

Selected from drop-down menu

Over 50 preinstalled (predefined) screens identified with asterisk (*) in
front of name (brings them to the top of the list)

Marme: *rleff, John felEsny Fortfolio none: 601 companies active

Deszcription; m les outlined in the book "Meff on Investing."
*2'eil (CAMN SLIM Revized)

0l (CAMSLIM
*O'zhaughnessy Growth Compare Ta (field, value, industry) Count On

*O'Shaughnessy Growth | . Median PE to Div scj EPS Est growth 249
*O'shaughnessy YWalue 7 P58

Cherweis 0 2544

Sales-Growth Syr v 3455
Sales-Growth Syr 20 5210
Free cash flovw!share 12m 1] 413
Free cash floww'zhare %1 1] HE5
Operating margin 12m Industry Operating margin 12m 3882
Operating margin %1 Industry Cperating margin 5 M

Inzer Mowve Up Delete Al Howw Barey

Duplicate Mowve Dowen Save Az Apply

MM DIIVULT vancy wiliapiel
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Predefined Screens in Help System

Help Topics: Stock Inyestor « Stock Investor
File Edit Bookmark Option: Help

Helplnpicsl Elach I Errirt I €4 | =r |

Click a topic. and then click Display. Or click another tab, such as It Growth |nVE5ting: A Look at the O'Neil C-A-N-S-L-I-M system

Cantents | Index | Find |

Stock Investar Owverviem : : ; i i ﬂ
@ sing the Natebook to Yiew Financial Data Tgke an gttent|qn-grahh|ng book title, toss in an easy-tp-rememher acronym, and tap it n_ﬁ
@ Coa P = with a daily business newspaper that supplies information required for preliminary analysis
1eating and 15ing 2Efeen Filers and you have the recipe for a popular investment strategy.
@ Creating and zing Partfalios

@ Lreating and Using Yiews In the lolw 1995 is=ue af the AAI  lanrnal hdaria I'“.r::umlgrd Scott discussed the

@ Creating Your Dwn Data Fislds Help Topics: Stock Investor (20 %0kl in his book titled "How to Make

@ Fre-Defined Stock Screening Strategies

_ or Bad." O'Meil developed the

@ Printing/E xport Data Contents | Index | Find | ‘every big winning stock each year

@ Stock Investar Uhilites Daily, which presents stock and

@ Field D efinitions Click a book, and then click Open. Or click another tab, such as Indesx. System.

Industries T

: (s g EFF'ESPSET“I: H'_g_h Tield [ raven record of growth showing strong

@ ‘weskly Lpdates = BELREVISIONE fions. O'Neil does not mind paying rich
@ Fisher, Philip akes the stand that most stocks with
@ Free Cash Flow by the market. O'Meil believes that it
@ Graham, Benjamin ten up your stock exposure when
@ Irsider Net Buys reen titled "O'Meil (CAMSLIMY which

| Dizplay @ Invedtwiare
@ Lynch, Peter
@ Murphy, Michael
@ Neff. Jahn
&
| ith proven records of eamings growth
0'Shaughnessy, James P. oo s
@ 0'Shaughnessy, James study of winning stocks highlighted

things per share performance prior to

. How Much Is Enough?

@ Price-E amings Relative Screen
@ Screening on the Dual Cash Flow Methiod

@ Short Interest LI
Open I Frint.... | Cancel

fnportant to compare a guarter to the
r campared to last year's second
thinas and camparing similar guarters =




Select Items From Tree Menu

MTdScreen Editor - !

Mame: rititled j My | Portfolio none: 8601 companies active

Dezcription:

Field Operator Compare Ta (field, value, industry

Dates and Periods

Earnings Estimates

= Growth Rates

iCash Flowe-Growth 12m
Cash Flowe-Grovwth 1yr
Cash Flowe-Growth Syr
Cash Flowe-Growth Syr
Cash Flowe-Grovth Tyer
Dividend Increazes-Y7 1o Y1
Dividend-Grawth 12m
Dividend-Grovwth 1yr
Dividend-Growth Syr
Dividend-Growth Syr %
Dividend-Growth Fyr

In=ert EPS Cont-Groweth 12m Hiwy, Many

—_r——— [

Collapze Al
Duplicatd FJ—I Ay

—_——

—

AAII Sllicon valley Lnapter
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Operator Varies With Field Type

MTdScreen Editor - ! - O] x|
Mame: rititled j My | Portfolio none: 8601 companies active
Dezcription:
Conn [ |Field Operator Factor  |Compare To (field, walue, industry) 1 |Count On —
EPZ Cont-Groweth Sy ==
Equalz -
Imot Equal —

Inzert fowve Lp Delete Delete Al Prirt Hovey hany I

Duplicate fave Do save Save Az Cloze Al

AAII Sllicon valley Lnapter
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Compare to Fleld, Value, Norm

MTdScreen Editor - ! - O] x|
Mame: rititled j My | Portfolio none: 8601 companies active

Dezcription:

Conn [ |Field Operator Factor  |Compare Ta [field,lalue, incuztry) 1 |Count On —
M EPZ Cont-Groweth Sy = 15

Standard Deviations

Medians a—
% Rank

Balance Sheet - Annusl

Balance Sheet - Guarterly

Cash Flow - Annual

Cazh Flow - Quarterly

Company Information

Custom Fields

Earnings Estimates

Groweth Rates -
Income Statement - Annual _,,I_I

Income Statement - Gluarterly

Muttiples ;I
; Collapse Al |
Duplicate fave Do save Save Az

T — )

Inzert fowve Lp Delete Delete Al

| HEHHEHEHEEHEHEEEBEEBEE

e

Computerized Investing 2



Count On/Off Toggle With Click

M Screen Editor - Stock Notebook #1 - Untitled - O] x|
Mame: rititled j My | Portfolio none: 8601 companies active
Dezcription:
Conn [ |Field Operator Factor  |Compare To (field, walue, industry) 1 |Count On 1=
M EPZ Cont-Groweth Sy = 15 4358

Inzert fowve Lp Delete Delete Al Prirt

Duplicate fave Do save Save Az Cloze Apply |

e

Computerized Investing
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Link Criteria With And/Or Conn

MTdScreen Editor - !

=13 x|

Mame: rititled j My | Portfolio none: 8601 companies active
Dezcription:
Conn [ |Field Operator Factor  |Compare To (field, walue, industry) Cournt On -
EF% Cont-Groseth 3yr = 15 4358
M And PE == Inclustry PE 2377
s
QrL
.
1| b
Inzert howve Lp Delete Delete Al Prirt Hovey hany I 1512
Duplicate Move Dowen save Save Az Cloze Apply

AAII Sllicon valley Lnapter
Computerized Investing




Factor Is a Multiplier for the “Compare To”
Element

M Screen Editor - Stock Notebook #1 - Untitled

Mame: rititled j My | Portfolio none: 8601 companies active

Deszcription:

Field Operator Compare To (field, value, industry Count Cn
EPZ Cort-Groweth Sy == 15 4358
PE == Inclustry PE 1151

Inzett Move L Delete &l Howw hany

Duplicate Miowve Dowen —ave Az Apply

Computerized Investing




Apply Button Runs Screen Against

tock Investor Professional

Notebook

Elﬂl ¥ VT & ﬁl&lpmmualmne vl Sn::reen:lul_lt-rtIEd j wew:l%tandard j

EE

&l gtock Notebook # - =] x|
gy | Civarvigww ﬁ-‘.—'ﬁcreen Editor - Stock Notebook #1 - Untitled - 10| x| bstam | Charts
COMPEny Name Plame: Irititled j P | Portfolio none: 8601 companies active ADRL’"| -
Advanced Meuramodulation Syste D o ies Ma
Aliance Resaurce Partners, L. SsCription: Ma
American Physicians Capital, | ualty Ma
Armor Holdings, Inc. leflalal ([ |Field perator Factor  |Compare To (figld, value, industey) 7 [Court On = Mo
Bioste Incorporated EPS Cont-Growth 3yr == 15 4358 No
Capital Title Group, Inc. And PE <= 075 [incustry PE 1151 o
CIGHA Corparation And Quarterly Surprise-SUE G = 2 680 pith) Mo
S e and % Rank-Rel Strength 26 week  |== 70 2614 )
Devon Energy Corporation [la]
eColege.com Ma
Fidelity Mational Financial Lalty Ma
GATX Corporation Ma
Intergraph Corporation Mo
Komag, Incorporated Mo
Lebiman Brothers Holdings Inc. Mo
Lowack Corparation e (o R
McDermatt Internstionsl —1 lent Mo
Mesa Air Group, Inc. x Ko
Micrastrategy Incorporated | I Ma
Minaz Busnavertura 54 (ADR) nsert I M U | Delet I Delete Al I Prird I H M | es
Moy Atel Inc. i oE R eee eee : o ey I <8 nnitrols: Mo - I
4 ] 3
I I — Duplicate I Mo Du:uwnl Save I Save Az I Cloze I
28 stocks =zelected - ranked by Company name, ascending M4 kK

[=] 1997-2002 Amencan Azsociation of Individual Investorz. Monthly data as of 09/230/05. Weekly data az of 09/30/085. “ | |
Computerlzed Investlng




Saving Results as a Portfolio

File Edit Tools Window Help

Mew Motebook Ctrl+M Kolioe Soreen —
o 4Lt | Untitled N <tandard
Cpen Motebook Crl+0 I Hne j I e j I andar j

ETE

Save Motebook
= =
Save As Motebaook - - =1slx|
Save Motehook A creen Editor - Stock Notebook #1 - Untitled =101 %1 Fustom | Charts
Close Motetook
e Irititled j P | Portfolio none: 8601 companies active ADRL’"| -
Export Data. .. - Mo
Cription: N

Printer Setup. .. o
Etint. .. ualty Mo
Exit r [ |Field Operator Factor  |Compare To (field, value, industry) 7 [Court On - Mo

#l —

— - EPS Cont-Grovwth Jyr == 15 4358 Mo
Capital Title Group, Inc. And PE <= 075 [incustry PE 1151 o
CIGHA Corparation And Quarterly Surprise-SUE G = 2 680 pith) Mo
S e and % Rank-Rel Strength 26 week  |== 70 2614 )
Devon Energy Corporation [la]
eColege.com Ma
Fidelity Mational Financial Lalty Ma
GATX Corporation Ma
Intergraph Corporation Mo
Komag, Incorporated Mo
Lebiman Brothers Holdings Inc. Mo
Lowack Corparation e (o R
McDermatt Internstionsl —1 lent Mo
Mesa Air Group, Inc. x Ko
Micrastrategy Incorporated | I Ma
Minaz Busnavertura 54 (ADR) nsert I M U | Delet I Delete Al I Prird I H M | es
Moy Atel Inc. i oE R eee eee : o ey I <8 nnitrols: Mo - I
4 ] 3

I I — Duplicate I Mo Du:uwnl Save I Save Az I Cloze I
28 stocks =zelected - ranked by Company name, ascending M4 kK

Creates new portfolio from active notebook “ | | 4

AAIll Silicon Valley Chapter
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Stock Notebook Tabs




Overview Tab

e Consists of 4 sub-tabs
— Description
— Prices
— Share Statistics
— DRPs

* An Introduction to the company, what it
does, an idea of how it has been
performing, and investment information

AAll Silicon Valley Chapter
Computerized Investing




Company Description

3l Stock Investor Professional
prilit | Tools  Window Help

0 | ﬁl cg| ?| @| Iﬁl | Partfolio: [ me - | Soreerc || e v | viEw oy .
[SUstock Notebook #1 - Untitled
Wiewn Orverviewy | Multiples | Groseth Fatios | Yalustions | Estimates Fir
LoJdack Corporation (LU Price I F21 140 (F22.T700-F10.410)
Description | Prices | Share Statistics
200 Lowweder Brook Drive Suite 1000 Exchange: Masdag [ Shadow Stock
YWestwood, MA 02090 Doy Mone I optionatle
Ve hittp: Sy lojack com &R Mone I ADR
Phone:  1-F&1-251-4700 = JEEA
' Sector; 09 - Services Employees: S05
Incustey: 0972 - Security Systems & Services harket Guide Average Senior Debt Rating: M

Lodack Corporation (Lodack) iz a provider of technaology products and setvices for tracking and recovering valuable -
mobile assets. Lodack offers twao principal types of systems: the Lodack System, which is based on radio freguency
technology, and the Boomerang System, which iz bazed on cellular technology and wtilizes wireless networks. Lodack
products are sold in 22 states and the District of Columbia in the United States, and in 23 countries internstionally . &t
December 31, 2004, the Company's technology hasz led to the recovery of more than 150,000 vehicles glabally. In -

A/ U valiey AT

Computerized Investing 10



Monthly and

21

File Edit Tools

IEtuck Investor Professional
window  Help

Annual Price Data

Ql ﬁl ® v &= gl_lpanfnnazlmnne

|| meresnm | Untitled! | ViEw | Standard v |

'Sl stock Notebook #1 - Untitled

ey

Overyienn

| Multiples:

Ratios | “Yaluations | Estimates

Lodack Carporation (LOJMN)

Last Split Duate:

Description

el

Price | $21.140 (§22 700-510.110)

Prices | Share Statistics

Date

Yaolume (K

Annual Prices

1265152004

24 366

12031 52003

5631

1265152002

12,046

1205152001

9,539

1242952000

13,903

1245311993

23,896

1245311995

17,545

Monthly Prices

09453052005

05031 £2005

072952005

065052005

054512005

0472952003

034512005

MR ENNS

Computerized Investing



Share Statistics

s Etul:k Investor Professional

File Edit Tools

Window  Help

Dl ﬁl | ?|@|ﬁ| _l F'u:ur’rfu:nliu:u:lNDI_IE

| Seresn | Untithedd | Miew | Standard ~|

Eﬁtuck Notebook #

View | Overview | Mutiles | Growtn | Retios | vaatons | Estimates |
Lodack Corparation (LOJR) Price |$21 40 CF22.700-F10.110)
Description | Prices Share Stat
Share Info Index Fank Activity Purchases sales e Owvned Mumber
Shares Out. (M) 17.8305 Institutions - Shares (K 3224 2522 64 .6 116
Float £h) 16.900 43 Inziders - Shares (K] 1 222 24
Market Cap (EM) 3659 B3 - Tranzactions 0 20
Beta 0.45 . .
Shares Per AR M Relative S‘trength (=& P300) Rank  Price Change [
Split Diate M 4 Wieek 2 BT 3
Split Factar 13 Week 12 75 15
26 Week 40 a4 47
52 Week 75 a1 a0
Volume Avy. Shares (K] Fank Short Interest Date Shares (M) Short Batio (days] %6 of Out. %5 of Float
Draily 140 G4 09052005 453 1.789 2791 2.858
Marnthly 4281 B4 050582005 454 24833 2.7496 2.064

Computerized Investing



Multiples Tab

e Collection of financial multiples

— Yearly averages for each of the last 7 years

I Historical perspective of the company’s valuation
level

I Price/earnings ratios based upon estimates for the
current year and the next 2 years

* Able to see how company ranks against
companies In its Industry and Sector as
well as in the overall Universe

AAll Silicon Valley Chapter
Computerized Investing




ES‘tuck Investor Professional
File Edit Tools Window Help k
Dl Ml a9 | 7 =] Ml &l PDHfDIiD:INDnE - | Screen:lummed j ey I Stancdard j
[81'Stock Notebook #1 - Untitled -8 x|
i | OvErviEw Muttiples | Groweth | Reatins | Waluations | Estimates | Fin - Gtr Fir - Ann'l Cuztom | Charts
ILDJack Corporation (LOWJR) Price |$21 40 (F22.700-510.1100
Zectar II:IEI - Services Inciuistey IDQ?Q - Security Systems & Services
Current 1 Year &go |3 Wear Average | S Year Average | ¥ Year Average | 2004 Average | 2003 Average [2002 Average| 2001 Average | 2001 Average (2000 «
ricedEarnings per Share
Company 265 193 223 235 223 154 141 37Aa 332 1741 1682
% Rank E9 o4 (15 72 B8 34 a7 86 a0 55 56
Sector 2.4 193 194 19.8 207 208 177 174 182 16.8 182
Inciuztry 392 M3 258 400 328 228 207 267 24 19.8 134
PriceBook Value per Share o
Company 472 479 31 3496 510 24 367 3 489 561 T4z
% Rank g2 a5 7a a0 bats]
Sector 21 149 1.8 1.8 1.8
Incluztry 23 23 24 1.8 1.8
Price/Sales per Share
Company 222 1.28 n.a3 nas 1.3 1.08 n.as 057 1.14 1.28 1.7E
2% Rank 59 45 32 35 45
Sector 12 141 11 14 13
Inciuiztry 10 1.0 0.8 or 06
Price/Cash Flow per Share -
I 4| »
25 stocks zelected - ranked by Company name, ascending 4] 4| ¥ | ¥

AAIll Silicon Valley Chapter
Computerized Investing



Growth Rates Tab

Growth rates for selected Income
Statement and Statement of Cash Flow
items

1-, 3-, 5-, and 7-year growth rates as well
as growth rate 1 year ago

Able to see whether growth rates are
slowing or increasing

Universe, Sector and Industry
comparisons

AAll Silicon Valley Chapter
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Growth Rates

ES‘tuck Investor Professional
File Edit Tools Window Help
[ | Ml a9 | 7 =] Ml &l Parttalio: I Mane - | SCreen: I Untitled j ey I Stancdard j
[81'Stock Notebook #1 - Untitled -8 x|
Wiy | Owvervien | hultiples: Ratios | “aluations | Estimates | Fim - ity Fin - &nr'l Custom | Chatts
ILDJack Corporation (LOWJR) i Price |$21 40 (F22.700-510.1100
Zectar II:IEI - Services Inciuistey IDQ?Q - Security Systems & Services
1 Year 3 YWear o ear T “ear 1 Wear Ago 1=l
Sales
Campany 128 200 1011 101 258
% Rank =11 75 58 a7 73
Sectar a7 7.8 g8 11.0 9.1
Inciuztry 9.6 35 6.0 6.0 9.1
Gross Income brove
Campany 186 214 102 9.0 2819
% Rank G0 72 a7 23
Sectar 9.3 g.0 g4 108 2.2
Incluztry 7.7 4.5 g.3 2.4 33
Het Income
Company 368 1.3 27 07 256
% Rank B3 g3 45 44
Sectar 118 146 55 57 11.2
Inciuztry -36 -2TT -14.9 5.4 -294
EPS continuing -
I 4 | I
25 stocks zelected - ranked by Company name, ascending 4] 4| ¥ | ¥

AAIll Silicon Valley Chapter
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Ratios Tab

* Profitability, Liquidity, Debt Management,
and Asset Management ratios

e Current (last 12 months) and each of the
last 7 years

 Universe, Sector and Industry
comparisons

— Many ratios are industry specific

AAll Silicon Valley Chapter
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ES‘tuck Investor Professional
File Edit Tools Window Help
[ | Ml a9 | 7 =] Ml &l Parttalio: I Mane - | SCreen: I Untitled j ey I Stancdard j
[81'Stock Notebook #1 - Untitled -8 x|
Wiy | Owvervien | hultiples: | Growth | “aluations | Estimates | Fim - ity Fin - &nr'l Custom | Chatts
I Loack Corporation (LOJM) Pricekl F21.140 (522.700-F10.1100
Zectar II:IEI - Services Inciuistey IDQ?Q - Security Systems & Services
Current 12531 2004 120312003 120312002 1231 2001 0272852001 022352000 02025619399 1=l
PROFITABILITY
Gross Profit Margin
Company 3.0 524 0.8 491 s0.0 506 52.2 237
% Rank =1 Eal B9 =] 70 71 73 75 |-
Sector 401 383 383 394 359 3B5 3|7 388
Inciuiztry 364 36.8 3|7 34.5 353 341 350 346
Operating Margin
Company 127 1141 94 26 2.5 1148 1a.7 198
% Rank 71 63 G4 43 a5 &7 74 78
Sector 1.6 34 3.8 39 31 4.0 22 a7
Inciuistry -r4a -54 53 -3.2 0.3 -1.4 0s 15
Het Profit Margin
Company 8.2 71 5.0 15 3.6 47 1011 132
% Rank 5] 65 64 a0 60 59 75 a3
Sector 1.8 16 1.4 03 06 1.6 25 24
Inclustry -14.1 -10.3 -10.9 -3.1 1.0 -§.2 o0 -048
-
I 4 | I
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| Estimates Tab
Estimates are provided by I/B/E/S

Earnings Surprise for past quarter

Quarterly estimates given for the current
and next quarter

— Range for current estimate
— Recent trend In estimates

Annual estimates given for each of the
next 3 years

A long-term (5-year) growth rate in
estimated earnings Is also provided

AAll Silicon Valley Chapter
Computerized Investing




Earnings Estimates

= Stock Investor Professional

File Edit Tools

Window  Help
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j Screen: I Uritled

j WiE. I Standard
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81/ stocANotebook #1 - Untitled

iy |

D EriENY

fultiples

Ratio=s |

ILl:u-.Iac:k Corporation (LOJA)

Announced
030952005

Price | $21 140 ($22.700-$10.110)

YWalustions

Estimates

Cuarterly Earnings Surprise: Quarter Ending 62005

E=timate
F19

Actual
5.26

Ditference
Jo.07

W SUrprize
36.5%

Std. Dew.
3.

SUE Score
.00

Sue Score: Measures
the number of standard
deviations from the
actual announced

Gty (942005

@tr (1:2/2005)

Fy (1 2/2005)

F (1 2/2008)

FYy (1 2/2007)

Groweth Rate

% earnings and how it

Current Est.

5.2

a7

F.78

F.95

1L

L

differs from the

High Ext.

.23

.19

.78

$.96

M2,

A

estimated earnings

Loy Est.

513

i

575

F.94

Pl 2,

Pl 2

St Diene.

04

03

an

a1

IR

IR

# of Estimates

2

2

2

2

1]

1]

Current Est.

B,

M,

Week Ago Est.

P2,

Month Ago Est.

1L

# Revizions Up

1]

# Revizons Down

1]
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Annual Earnings and Prices

ES‘tuck Investor Professional
File Edit Tools Window Help
Dl Ml a9 | 7 =] Ml &l PDHfDIiD:INDnE _l Screen:lummed j ViEW:IStandard j
[81'Stock Notebook #1 - Untitled -8 x|
Yign | Overvieyy | rultiples | Grawvth | Reatins | Yaluations | Estimates | Fin - Gtr Fir - &nr'l Custam Chatts
Ladack Corporation (LOJRY IAnnuaI Earnings j
1.00 24.00
0.0 - r22.00
0en F20.00
F18.00 =
= 0.70 A ?
) F16.00 E
= 060 o]
. F14.00 a‘-‘f
a1} 4
& 0.50 o & [] EPS (Total)
2 g4 B B EPS (Continuing)
% F10.00 E O Price- Close
LIJ B
0.30 lson <
LA L 6.0D
010 4 r4.00
0.oo . 2.00
022811999 Q2i2arz20m 1213152002 1203102004 2005 2007
0242912000 1203102001 1213112003 Current 2006 Estimated
Fiscal ¥ear Ending
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Quarterly Financials

e Selected Income Statement, Balance
Sheet, and Statement of Cash Flow items
for each of the last 8 fiscal quarters

 Where “Flash” results are also posted

— Quarterly sales and EPS figures that have
been announced but not yet filed

e Sub-tab allows you to see the percent
change in the financial data from quarter
to quarter

AAll Silicon Valley Chapter
Computerized Investing




Quarterly Financials

Wighin Owerwigny hiulttiples | Growvth | Ratios | Wallgtions | Estimates Fir - Anm'l Cuiztom

itock Notebook #1 - Untitled

I Lodack Corporation (LOJN) Price |$21 40 (F22.700-510.110)

F%"' 01 Sumin &'z reflect the restatement. FY'88 - "90 financialz are restated due to merger. FY'ST Q's are reclassified. FYE
changed from Feb. to Dec. in 2001,

Financial Infarmstion Percent Change One Year Ago
0E/30/2005 03431 /2005 12031 2004 0930,/2004 0E/30/2004 034312004 1243172003 09/30/2003
SHARES GUTSTAHDING I 178308 17.3914 16.5375 155010 15.3544 150277 15.3108 148364
INCOME STATEMENT
Sales Fihd 492 43.0 396 380 3549 321 330 338
Cost of Goods Sold B 223 208 187 17.8 170 157 169 159
Grogs [ncome i 268 221 208 202 154 16.4 16.1 174
Deprecistion and Amortization Titwl 1.5 1.3 1.3 0 oG [R5 0E 06
ResearchiDevelopmert Titwl 1.0 1.4 0.3 1.3 1.4 148 1.2 0.rF
Interest Expense B 0.0 oo 0.0 0.0 o.ao 0.0 oo 0.0
Unusual Expensesiincome) B 0. oo o.ao UR] oo 1] oo o.ao
Total Opersting Expenses Fihd 415 356 345 33.3 3241 296 290 297
Operating Incame Fiul 74 4.4 51 47 3.8 25 4.0 4.1
Interest Expensze - non-aperating Bt 0z 02 0.2 oo oo oo oo 0.0
Cther Expensesiincome) Bt 05 oo -0z 05 -01 -0 oo 0.0
Pretax Income i &.0 42 a2 2.3 34 2.6 4.0 4.1
Income Taxes Bihd 3.0 16 20 21 1.5 1.0 16 1.6
Income After Taxes Fihd 5.0 26 34 33 24 1.6 25 25
Adjustments to Income B 0. oo o.ao UR] oo 1] oo o.ao
Income for Primary EPS B 5.0 25 34 33 2.4 1.6 25 25
Manrecurting tems Fiul 0.0 o.a 0.0 oo 0.a oo o.a 0.0
Met Income Fih 5.0 26 341 33 24 16 25 25
EPS (Basic) $shr 0.25 0145 018 0.2z 046 011 016 07
EPS (Basic) - Continuing $shr 0.25 0145 018 0.2z 016 011 016 07
EPS - Diluted $/5hr 0.26 014 018 0.21 0415 010 016 017
crc Fuili dmnd T i ndn mnAc [ B s
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Percent Change From One Year Ago

tock Notebook #1 - Untitled - | =] x|
Wigwy | et g | Muitiples | Growth | Ratias | Yaluations | Estimates Fin - Gt | Fin - Ann | Custom | Charts
ILu:u.Jau:k Corporation (LOJM) Price |$21 A40 (F22.700-F10.1100
F%" 01 Summ G's reflect the restatement. FY'S5 - '90 financials are restated due to merger. FY'SY &'z are reclassified. FYE
changed fram Feb. to Dec. in 2001 .
Financial Information Percent Change Cne “ear AHo
06/30/2005 035312005 125312004 097302004 1=
MCOME STATEMERT |
Sales %o 37.0 340 20.0 124
Cost of Goods Sold % 3.2 331 107 1189
Gross Incame %o 423 348 295 128
Deprecistion and Amorization % 1500 1167 1167 333 p—
ResearchiDevelopment % -286 By -58.3 aa.r
Interest Expense % on on 0.0 on
Unuzual Expensesiincame) % oo oo oan oo
Total Expenses % 0.2 304 19.0 1241
Gross Operating Income % 947 760 275 146
Irterest Expense - non-operating % P2, P, P, on
Cther Expensesiincome) % -Fooan 100.0 M2, [,
Pretax Income % 10541 61.5 275 341
Incame Taxes %o 100.0 60.0 250 N3
Imcome After Taxes % 108.3 2.5 24.0 320
Adjustments to Income % oo oo oan oo
Inzome for Primary EPS % 1083 E2.5 240 320
Monrecurting tems % oo oo oan oo -
] 3
28 stocks selected - ranked by Company name, ascending 4] 4| ¥ K
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Financlal Statements—Income

'8!/ stock Notehook #1 X - o] x|
"iewy l Overyiew l Multiples Grovvth Ratios l Yalustions l Estimates l Fir - Gitr Fir - 2nn| l Custom l Charts
| LoJack Corporation (LCWJM) Price | F21 140 (F22.700-F10.110)
Total l Per Share l Percent Change Common Size
Current 1243112004 1243172003 1243112002 12031 72001 02/23,2001 02¢292000 02251999 -
SHARES OUTSTAHDING I 175305 156052 149132 14 5922 152723 159104 16 6651 179199
INCOME STATEMENT
Sales Fid 169.7 1457 1258 116.4 g4 .4 959 0.2 832
Cost of Goods Sold Fid ey 693 61.9 592 422 47 .4 434 385
Gross Income Fid 0.0 764 639 572 422 455 471 447
Depreciation and Amortization Fibd 4.9 ) 23 2.3 16 19 19 1.8
ResearchiDevelopment kit 43 47 35 23 26 1.2 1.1 04
Irterest Expense kit 0.0 o.n 0.0 o.n o.n o.n o.n o.n
Unusual ExpensesXincome) b 0.0 oo 0.0 oo oo oo oo oo
Total Operating Expenzes Fid 145.2 1285 113.4 1134 79.5 g4.5 7E.0 BE.7
Operating Income Fid M5 16.2 [ 12.4 3.0 45 11.4 142 165
Irterest Expense - non-operating kit 06 0.2 0.1 0.2 0.2 0.3 0.3 0.3
Cther Expensesiincome) kit -1.8 =141 -0.2 -0.2 0.3 -0 -1.0 -14 oo
Pretax Income Fid 225 1741 12.5 3.0 47 1149 149 15841
Incame Taxes Fid a7 G 449 1.2 1.7 4.4 2.8 7o
Incame After Taxes Fid 141 104 TG 1.8 3.0 75 9.1 11.0
Adiustments to Income kit 0.0 oo 0o oo oo oo oo oo
Income far Primary EPS kit 141 10.4 75 1.8 3n 75 9.1 11.0
Monrecurting tems T 0.0 0.0 0.0 0.0 0.0 -3.0 0.0 0.0
Met Income Fid 14.0 10.4 TE 1.8 3.0 45 91 11.0
EPZ (Basic) Frshr 0.54 067 051 n1z 019 0.25 0.54 0.61
EPZ (Basic) - Continuing Fishr 0.83 067y 0.1 n1z 019 047 0.54 061
EPS - Diluted Fishr 0.79 0.64 051 n1z 019 0.2y n.s2 0.s7y
EPZ - Diluted Continuing Fishr 079 0.64 0.1 n1z 019 0.45 n.s2 n.s7
Dividends per Share Fishr 0.00 0.0a 0.00 0.0a 0.00 0.0a 0.0a 0.0a

L
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Cash Flow & Balance Sheet

[?T”Etuck Notebook #1

ey ] Overvieny ] Miuittiples ] Groweth ] Ratios ] Yaluations ] Estimstes ] Fim - Sty Fin - Annfl ] Custam ] Charts
| LoJack Corporation (LCWJM) Price | F21 140 (F22.700-F10.110)
Total l Per Share l Percent Change Comman Size
Current 1243112004 1243172003 1243112002 12031 72001 02/23,2001 02f23/200)) 02251999 -
CASH FLOW STATEMENT i
Total Cash from Operations Fhd 260 115 8.8 25 93 114 1189 1289
Total Cash from Investing Fhd -38.5 =297 -5 =341 -4.9 -3.2 -1 6 1.2
Tatal Cazh from Financing kit 282 281 -0.4 -4.0 -r.a -54 -14.5 94
Met Change in Cash Fhd 15.8 114 34 -4.5 =24 20 -4.2 47
Capital Expenditures kit 6.0 34 4.3 31 4.1 3.2 27 0.7
Exchange Rate Effects Fhd 01 0.3 oo 0.0 0.0 0.0 0.0 0.0
Cash Flowe per Share Frshr 1.06 n.as 0.66 n.2s 0.29 0.56 063 067y
Free Cash Flow per Share FShr 1.0 0.50 0.30 -0.04 0.36 0.48 0.53 0.64

BALANCE SHEET

Aszets
Cazh Fid 238 1549 4.7 1.4 29 5.0 6.0 102
Shatt-Term Investments Fid 1158 2B 0.0 0.0 0.0 0.0 0.0 0.0
Accounts Receivable Fid 36.1 287 232 1892 16.2 1249 121 9.7
Imeertory Fid 100 126 100 5.0 249 45 3B a7 e
Cther Currert Azsets Fid 74 7o 4.3 2.8 25 31 25 1.8
Total Current Azsets Fid 9.1 oy 423 342 30.4 287 245 ¥4
Met Property, Plant, Equipment Fid 16.4 156 14.5 134 1258 105 9.5 949
Long-Term Investment= kit 0.0 oo 0o oo oo oo oo 1.0
Goodwilintangibles Fid 216 230 0.0 0.0 0.0 0.0 0.0 0.0
Cther Long-Term Assets T 11.3 10.2 7.8 T4 5.0 3.0 09 0.2
Total Aszets Fid 165.4 149.5 B4 & 250 452 422 352 385

Liakilties =

25 stocks selected - ranked by Company name, ascending 4] 4 b | ¥




Balance Sheet

[?T”Etuck Notebook #1

Wi ] et yie ] huttiples ] Graowth ] Ratios ] “aluations ] Estimates ] Fin - it Fir - &n'l ] Custom ] Charts
|LOJack Corporation (LCWJM) Price |$21 A40 (F22.700-F10.1100 %
Total l Per Share l Percent Change l Comman Size
Current 1243112004 1243172003 1243112002 12031 72001 02/23,2001 02¢292000 02251999 -
BALAHNCE SHEET
Aszets
Cash Fihd 238 159 47 1.4 59 8.0 6.0 102
Short-Term Investments Fhd 11.8 56 oo 0.0 0.0 0.0 0.0 0.0
Accounts Receivable Fhd 36.1 297 232 19.2 16.2 129 124 a7
Irventary Fihd 10.0 126 10.0 8.0 59 46 36 57
Cither Current Azsets Fhd 74 7.0 4.3 5.5 25 341 285 1.8
Total Currert Aszets Fhd 891 o7 423 342 30.4 287 245 274
Met Property, Plant, Equipment Fihd 16.4 156 14.5 134 128 105 93 99
Long-Term Investment= kit 0.0 oo 0o oo oo oo oo 1.0
Goodwilintangibles Fh 516 53.0 oo 0.0 0.0 0.0 0.0 0.0
Cther Long-Term Azsets kit 11.3 10.2 7.8 74 50 3n oA 0z
Total Aszets Fhd 165.4 1495 G4 6 55.0 4532 422 352 385
Liakilitie=
Accourts Payable Fihd a5 92 9.0 11.0 6.7 24 3.0 34
Short-Term Debt Fihd 45 42 nAa 1.5 1.5 1.5 1.6 1.3
Cither Current Lisbilties Fihd = 267 109 8.9 7.8 6.3 4.5 39
Total Current Lishilities Fihd 456 402 208 24 16.1 99 9.0 8.6
Long-Term Dekt Fihd 16.3 2089 nz 141 1.0 141 1.2 1.4
Cither Long-Term Liabilities Fhd 26.5 245 14.5 122 11.4 9.3 37 34 Ha
Total Lishilties Fhd 886 856 354 346 285 203 1389 134
Preferred Stock Fhd 0. 0.0 oo 0.0 0.0 0.0 0.0 0.0
Cotmmon Stock Ecjuity Fha 798 E4.0 292 204 19.7 ME M3 251
Total Lishilties & Ecuity Fhd 165.4 1496 G4 6 55.0 4532 424 352 385
Book “alue Per Share Frshr 445 4.10 1.96 1.39 1.29 1.37 1.25 1.40 -
L m
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Percent Change Year to Year

Stock Notebook #1 - Untitled

"iewy | Orvervieny | Multiples | Growth | Ratios | Yaluations | Estimates | Fir - Gtr Fim - Ann'l | Custom |

ILDJack Corporation (LOJM) Price I F21 440 (522 700-F10.110)

Total Per Share Percent Change Common Size

Currert 1203102004 | 1203152003 | 120312002 | 1253102001 | 0222802001 0252972000

INCOME STATEMERT
Sales
Cost of Goods Sold
Gross Income
Depreciation and Amortization
RezearchiDevelopment
Irterest Expenze
Unuzual Expensesiincome)
Tatal Operating Expenses
Opetating Income
Interest Expensze - non-operating
Cther ExpenzesXincame]
Pretax Incaome

16.3 138 3.1 A -12.0 5.3 g4 J_
130 12.0 4 403 -11.0 10.0 114
173 196 "y 3343 -13.0 3n 24
441 47.8 a0 438 -15.8 a0 a3k
-5.3 343 322 -11.3 16T 9.1 173.0
oo 00 nn oo nn nn oo
no 00 nn no nn nn oo
14.4 142 nn 421 -5 6 1.2 134
327 306 33 -34.8 -295 197 -13.8
200.0 100.0 -a0.0 oo -33.3 nn oo
-63.6 -450.0 nn 333 523 200 474
333 6.8 MBS -36.2 603 =201 177
2349 36T 3053 -29.4 -61.4 -24.1 -174
336 36.8 J22 2 -40.0 -G60.0 17 B 7.3
no 00 nn no nn nn oo
336 36.8 J22 2 -40.0 -60.0 17 6 173
no 00 nn no 1000 Pl oo
346 6.8 J22 2 -40.0 -33.3 -a05 173

Income Taxes

Income After Taxes
Adiustments to Income
Income for Primary EPS
Monrecurring tems
Met Incatne

A A A S S S

EPS (Basic)

EPZ (Basic) - Continuing
EPZ - Diluted

EPS - Diluted Continuing
Dividends per Share

L

234 a4 J250 -36.5 =321 451 -11.:3
234 4 250 -36.5 -295 130 113
234 233 J250 -36.5 -2956 451 -5.5
234 233 3250 -36.5 -a7 g -135 -5.5
oo 00 nn oo nn nn oo

S -
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Stock Notebook #1 -

"iewy | Orvervieny | Multiples | Growth | Ratios | Yaluations | Estimates Fir - Gtr Fim - Ann'l | Custom |

ILDJack Corporation (LCWUR) Price I F21.140 (522 700-510.110)

Total Per Share | Percent Change Comman Size

Currert 1203102004 | 1273102003 | 12053172002 120312001 | 0202552001 | 0272802000 | 020251939 |;

IMCOME STATEMERT
Sales 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Cost of Goods Sold 47.0 47 6 492 =208 0.0 49 4 47 5 463
Gross Income 230 524 208 491 s0.0 206 522 237
Depreciation and Amartization 24 23 1.8 20 148 20 21 2.2
ResearchiDevelopment 23 3.2 25 2.0 31 1.3 12 0.5
Irterest Expenze 0.0 o.n o.n 0.0 o.n o.n 0.0 o.n
Unu=ual Expensesilncome) 0.0 ] ] 0.0 ] ] oo ]
Tatal Operating Expenses 873 G359 a0 97 4 94 5 G581 54.3 a0.2
Operating Income 127 114 94 25 55 1149 187 195
Interest Expensze - non-operating 0.4 0.1 0.1 0.z 0.2 0.3 03 0.4
Cther ExpenzesXincame] =11 -0 -0.2 -0z -0.4 -0 =11 =23
Pretax Income 13.4 98 25 56 16.5
Incame Taxes 21 45 39 1.0 20 45 6.4 g4
Incame After Taxes 8.3 7. 6.0 15 3B 7.8 101
Adiustments to Income 0.0 oo oo 0.0 oo oo oo oo
Income far Primary EPS 8.3 71 6.0 15 36 Fi= 101
Monrecurring tems 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Met Incatne 8.2 7. 6.0 15 3B 4.7 101

CASH FLOW STATEMENT
Tatal Cash From Operations
Tatal Cash From Investing
Tatal Cash From Financing
Met Change in Cash

L

28 stocks selected - ranked by Company name, ascending




Valuations Tab
e 12-month price projections based on

Price-Earnings Ratio, Dividends, Cash
~-low and Free Cash Flow, and Sales

-irst find the “trend” in the value by
taking current value and extending it by

Its 5-year growth rate

* Then take the trend value and multiply
that by the current multiple (to find the
valuation) or the 5-year average
multiple (to find the average valuation)

AAll Silicon Valley Chapter
Computerized Investing




Using Valuations

e Valuations allow you to get a feel as to
whether the current price Is fair relative to
past valuation levels and growth rates

e Using the multiple, you are making an
assumption that behavior will continue into
the near future

e Using the 5-year average smoothes and
normalizes the data

AAll Silicon Valley Chapter
Computerized Investing




Valuations

5!/ stock Notebook #1 - Untitled _ o] x|

gy | Chserwiesn huitiples | Grodth | Ratios | | Estimates | Fin - Crtr | Firn - Ann'l | Custom | Charts

||_-:.Ja.:k Carporation (LOJM) Price | $21 140 ($22.700-$10.110)

Dividend Cazshflow Free Cazhflow Farmulas
Latest Reported .00 1.06 140 L
I/B/ESS EPS Estimate . EE

S year Annual Groveth Rate : 0.0 6.2 -1.2 AGR

Trend P, 113 1.09 T=L41+4GRMA0D
Current Multiple il 2, 1949 192 Chi

5 year Average Multiple Pl 2, 14 8 Pl A

WALLIATION A, 2240
ANERAGE WALUATION Pl 16 .66
PE % ALLATICN

ANERAGE PE W ALUATION

L e

28 stocks zelected - ranked by Company name, ascending I4 | 4 I > | ¥l
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Custom Filelds

e Custom fields allow you to create a new
financial ratio, percent change, etc., by
creating an algebraic formula that uses fields
that already exist in the program

e Custom fields can be used in all program
elements such as screens, views, other
custom fields, etc.

e Limitations
— 250 custom fields

AAll Silicon Valley Chapter
Computerized Investing




Stock Investor Profes:

250 Custom Fiel

Fle Edit Toolks

wWindow  Help

ETE

glﬁl ¥ Y & gl&lpomolio:lf\lane vI SCfEE”]ummed

j ey I Standard j

Eﬁtuck Woteboo

18] x|

Wiy | Oerview Multiples | Growth | Ratioz | “Waluations | Eztimates | Fin - Gitr Fin - &nn'l Custom | Charts

ILoJack Corporation (L) Price |$21 140 (522 700-F10110)
Mame alie Deszcription = |

*Cash to Price f.15 Cash per share as a percent of stock price. Used in Cazh Ric [E!E:ustum Field Editor = ||:| |£|
*Met Cash to Price A, Caszh per share minus current liabilties per share divided by p
*PE times PriceMook 126.50 PE ratio times Price-to-baok-value ratio as used by Graharm. iame: LI L o Wi T hewr
*Eales-Growth LS Syr 10.09 U=zed in revized Investware screens Dezcrigtion:
*Zalez-Growth B2 Tyr £1.45 Uzed in revized Investware screens -
Azszet turnover G3-G5 203 Expression:
CEE BV T =90 e e IF([Free cash flowishare 12mj=0,([Cash & Mrk Sec per Shr 1] fabs([Free cash = |
Burn Rate - Months to Live P, flawvishare 12m07*1 2,null) !
Cash & Mrk Sec per Shr &1 2.00 ﬂ
Cash & 5T, Inw. 3560
Carp Bond Yield 6.00 High Grade Carporate Band Yield (10 yr A4 + | - | i |ﬂ ﬂ ﬂﬂ sodried | [e850 =
Current and lang-term delt E1.10
Current ratio Q5 250 % Rank i! Add Function |
DCF - BSCF o 59.02 Balance Sheest - Annusl
DCF - BSCF G2 101 &6 Balance Sheet - Quarterly
DiCF - OCF & 2505 Cash Flow - Annual SaENE I Save 43 I
DCF - OCF 2 _4E 28 Caszh Flow - Guarterly Verity | Caloulate |
DoF o R 17.07 Company Information

Custom Fields

IF{[Free cash flovelzhare 12m]=0([Cazh & Mrk Sec per Shr @] § abs([Free cash flowishare 12m]00% 2, null

Close I H

Earnings Estimates

;I Helg I

28 stocks zelected - ranked by Company name, ascending

(2] 1997-2002 American Azzociation of Individual Investors. Monthly data az of 09/30/05. Weekly data az of 09/30/05.
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Wwww.aail.com
Weekly updates for S| Pro users

Archive of past updates

Access archived issues of Stock Investor
News at the Stock Investor section of the
AAIll Web site

— Tips on how to better use Sl Pro
— Published quarterly

Troubleshooting guide

Proposed Silicon Valley User’'s Group
under Computerized Investing

AAll Silicon Valley Chapter
Computerized Investing




References

 Required reading

— “Predicting the Market’s Future With O’Shaughnessy”, Cara Scantizzi, Computerized
Investing, Sep/Oct 06, pages 23 — 27

e Optional references

“Predlctlng Markets of Tomorrow: A Contrarian Investment Strategy for the Next Twenty
Years”, James P. O’'Shaughnessy, Penguin Group, 2006 or “Predicting the Markets of
Tomorrow: The James O’ Shaughnessy Approach”, AAIl Journal, Aug 06 (see
http://www.aaii.com/includes/DisplayArticle.cfm?Article Id= 2930)

“Martin Zweig’s Winning on Wall Street”, Martin E. Zweig, Warner Books, 1990
S| Pro Field Definitions List: http://www.aalii.com/stockinvestor/programinfo/proflddefs.pdf
Sl Pro Newsletters: Past Issues http://www.aali.com/stockinvestor/sinews/pastissues.cfm

SI Pro Stock Screens Performance Report
http://www.aaii.com/stockscreens/performance.cfm

S| Pro Frequently Asked Questions
http://www.aaii.com/includes/DisplayArticle.cfim?Article 1d=2856

Troubleshooting guide http://www.aaii.com/stockinvestor/troubleshooting/
Getting Started Guide http://www.aaii.com/stockinvestor/gettingstarted/index.cfm

Stock Screens 8-Year Performance (spreadsheet)
http://www.aaii.com/stockscreens/monthly.xls

Stock Screens 8-Year Month-by-Month Performance (spreadsheet)
http://www.aaii.com/stockscreens/monthly cumulative.xls

RiskGrade Web Site http://www.riskgrades.com/retail/myportfolio/table.cqi
AAll Silicon Valley Web Site htip://siliconvalleyaail.org/
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Homework Assignments

Assignment A: Screen for stocks using Sl Pro
— Use O’'Shaughnessy Small Cap Growth & Value

SCreen (see attached Cl article entitled, “Predicting the Market's Future With
O’Shaughnessy”)

— Add criteria to screen for steady growth in earnings
Assignment B: Create a custom field called

Sustainable Growth Rate (SGR) and add to the
dividend screen

Export the resulting list of stocks to a
spreadsheet

Next session will use the screened stocks from
the custom screens

AAll Silicon Valley Chapter
Computerized Investing




Homework Assignment: A

Step 1

AAll Stock Investor
Screen Criteria Listing

Mame: 'Shaugnessy Sm-Cap Gw-VYal-e-r
Deszcription: O'Shaughnessy Small-Cap Growth & Value
Scresen with steady earnings growth & strong
relative strength

Field: Operator: Factor: Compare to:
Country Egual= United Siates
& Exchange Mot Equal COwver the counter
& nd Market Cap &1 == 200
& nd Market Cap Q1 = 2000
& Frice/Sales = 1.5
& nd ERS-Growth 12Zm = o
& Relative Strength 13 week = Felative Strength-Weighted 4=
& Relative Strength 26 week = Felative Strength-Weighted 4Gs
& nd Relative Strength 52 wesk = Relative Strength-Weighted 4=




Homework Assignment: A

Step 2

AAll Stock Investor
Screen Criteria Listing

Mame: 'Shaugnessy Sm-Cap Gw-VYal-e-r
Deszcription: O'Shaughnessy Small-Cap Growth & Value
Scresen with steady earnings growth & strong
relative strength

Field: Operator: Factor: Compare to:
Country Egual= United Siates
& Exchange Mot Equal COwver the counter
& nd Market Cap &1 == 200
& nd Markei Cao 011 = 2000
And priq Add the < 1.5
nd eeq following > 0
& Hy, Cr!te“a to 1= = Felative Strength-Weighted 4=
& /El thIS =1= = Felative Strength-Weighted 4Gs
screen
& nd / Rel =k = Relative Strength-Weighted 4=
&t EFPS Cont-Growth from Q5 to 21 = 0.2
& EFS Cont-Growth from Q6 to 32 = 0.2
&nd EFS Cont-Growth from Q7 to 23 = 0.2
& nd EFS Cont-Growth from Q18 to 24 = 0.2
& %% Rank-Rel Strength 26 week == 55

'



Homework Assignment: A

Step 2

AAll Stock Investor
Screen Criteria Listing

Mame: 'Shaugnessy Sm-Cap Gw-VYal-e-r
Deszcription: O'Shaughnessy Small-Cap Growth & Value
Scresen with steady earnings growth & strong
relative strength

Field: Cperator: Factor: Compare to:] Criteria in the box are
Country Egquals United States Comparing the percent
A Exchange Mot Equal over the counte] INCrease in EPS from
A Market Cap Q1 e — continuing operations from
o Markel Cag Gl — Sp—— each of the last four
- -4 Add the - T quarters and the percent
— ==d following - - Increase in EPS f_rom _
criteria to - Contlnumg operatlons in
“nd /;9" this E’E: - :E:a:""e 5:”5”9: the period four quarters
& e =153 = slative Streng 1
& nd / Rel screen =k = Relative Str&ngtﬁgﬂgr;;trfssame quarter.
&t EFPS Cont-Growth from Q5 to 21 = 0.2
& EFS Cont-Growth from Q6 to 32 = 0.2
&nd EFS Cont-Growth from Q7 to 23 = 0.2
& nd EFS Cont-Growth from Q18 to 24 = 0.2
& %% Rank-Rel Strength 26 week == 55




Homework Assignment: A
Step 3

Sort the Sl Pro database using the screening
criteria described on the previous slide

 EXxport the list of stocks to a spreadsheet for
further analysis
— EXxport the screened stocks by clicking on:

 File: Export Data
View: select “standard”
Type: select spreadsheet of your choice (Excel, Lotus etc)
To: designate the file location on your computer
Click “OK” to transfer the selected stocks to a location for the
next class.

— Or use the export feature available in xlgPlus
hitp://www.gmatix.com/XL0O.htm (xigPlus can be purchased at their web site)

AAll Silicon Valley Chapter
Computerized Investing
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Mame: ey

Deszcription: Sustainable Growth Rate = ROE 12 month X (1- payout ratio 12 manth)

Expres=sion:
[Feturn on equity 12m]*(1-([Payout ratio 12m]s007)

+

-] >~ (]| addFisld | |aBs0 -

% Rank - Add Function |
Balance Sheet- Annual

Balance Sheet- Quarterly
Cazsh Flow - Annoual

Cash Flow - Quarterly

H FHEHEEEERE

Save A=
Company Information
Custom Fields Nerify Calculate
Earning=s Estim ates
Growth Rates
Income Statement - Annual ﬂ Help Cloze




Homework Assignment: B
Step 2. Add SGR to the Dividend Screen

ﬁ Screen Editor - Stock Notebook #1 - Untitled

*Dividend “ield w SGR j ey Partfolio none: 8673 companies active

Sereen that looks for undervalued stocks using the dividend-vield approach. includes SGR ==12

[ |Field Cperatar Factar  |Compare To (field, value, industry) Count On
Mot Ecqual ey the counter

|

Incustry Mat Equal Mizc. Financial Services |
Price 7 0 [
Diiviclene v7 0 |
Dividend & Dividend 7 |
Dividend 5 Dividend & |
Dirvvidend Y4 Dividend 'S |
Dividend %3 Dividend “r4 |
Divicend 2 Dividend 3 |
Dirvicdend ¥ Dividend 2 |
Dividend 12m Dividend 1 |
Dividend, indicated Dividend 1 |
|

|

|

|

:

|

|

=
=
=
=
=
=
=
=

Divvidend-Groseth Ty |
Yield Yield-Awverage ¥ years

Sectar Mat Ecjual LHtilitie=

Payout ratio 12m == 50

Sectar Equals Litilities

Payaut ratio 12m == g5

Total liakiltiesiazzets 1 Industry Total liabiltiesfassets G
EPS Dil Cont-Growth Sy Industry EPE Dil Cord-Groneeth Jyr
Susztainable Growth Fate (SGH 12

nsert | | Delete A1 | print | Harw Many
Duplicate ‘ Morve Du:uwn| Save Az | Cloze | Apply

AAII Silicon Valley Chapter
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Homework Assignment: B
Step 3: Export to a Spreadsheet

o Sort the SI Pro database using the
dividend screen with SGR set at 12

* Export the list of stocks to a spreadsheet

for further refinements

— Export the screened stocks for follow-on
discussion in the next session

AAll Silicon Valley Chapter
Computerized Investing




Proposed Sl Pro User Group

Exchange knowledge on how to use SIPro
Meet on regular basis... once a quarter or more frequently if needed

Setup a moderated listserver, where group members could
exchange ideas and share files

Discuss new and innovative screens

Presentation topics could include:
Review popular screens and the underlining criteria
How to modify screens to suit ones own needs
How to use the list of stocks for further analysis
Educate group members on how to use pre-defined screens

Invite guest speakers from other regional user groups or the national
office to present how they are utilizing SIPro

Discussion techniques for back testing screens
Provide feedback to SIPro developers for future features

» User’s group is opent to AAIl members who are users of SIPro

AAll Silicon Valley Chapter
Computerized Investing
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Table 1. Performance of Stock Screens on AAll's Web Site.

Monthly Variability (%)

Monthly Holdings

Value Strategies YTD* 2005 2004 2003 2002 2001 2000 1999 1998 Total* Std. Dev. Gain Loss Avg.# Turnover %
Cash Rich Firms 83 -25 186 640 -94 20.1 405 371 -3.8 314.3 6.6 17.6 -20.7 32 23.9
Dividend (High Relative Yield) 64 -1.0 191 279 04 241 233 -21 6.3 156.9 43 125 -12.0 37 21.3
Dividend Screen--DRPs 13.7 -15 174 283 -12 389 277 -11 -41 180.3 4.5 15.6 -14.2 30 25.3
Dividend Screen--Non-DRPs 6.8 7.1 228 405 28.6 54.7 165 -3.6 0.6 343.5 3.7 10.5 -13.6 30 28.8
Dogs of the Dow 214 -98 -13 204 -98 -1.2 4.1 57 938 39.9 5.2 16.1 -155 10 7.0
Dogs of the Dow--Low Priced 5 34.8 -11.8 6.1 176 -6.5 7.2 32 -20 246 87.4 6.3 194 -15.8 o) 16.0
Dreman 8.4 187 242 377 83 264 380 -3.0 -15 297.3 4.5 12.6 -154 22 30.0
Dreman With Est Revisions 222 9.3 350 69.2 16.6 -29.9 38.7 6.7 10.7 308.2 6.4 15.2 -25.8 13 80.4
Fundamental Rule of Thumb 139 5.0 49.6 833 4.7 423 287 11.7 -94 536.1 7.8 33.8 -19.2 50 22.2
Graham--Defensive Investor (Non-Utility) 10.8 26.2 11.7 327 3.1 615 120 36 9.6 338.7 6.0 15.7 -14.6 17 21.1
Graham--Enterprising Investor 31.3 213 189 259 435 553 242 -5.0 -7.3 481.3 7.9 33.1 -18.7 5 34.6
Lakonishok 9.0 140 312 399 -52 -35 36.7 148 73 251.5 55 16.6 -13.7 27 90.5
Neff 27 7.7 295 851 150 65.2 373 174 93 786.7 7.0 26.8 -20.2 19 35.2
O'Shaughnessy--Value 121 2.2 202 472 -121 106 223 -39 7.2 148.3 5.3 155 -14.0 50 19.1
P/E Relative 119 17.2 247 511 111 16.1 20.3 -6.0 26.5 355.9 4.6 149 -124 35 77.1
Piotroski -15.8 -85 82.2 154.6 -15.9 100.2 -0.9 27.1 17.9 793.3 8.5 343 -17.2 6 26.2
Price-to-Free-Cash-Flow 7.7 106 309 61.7 13.6 63.8 17.8 10.0 2.6 523.7 59 25.1 -144 30 23.6
Weiss Blue Chip Div Yield 81 64 16.6 489 -14.1 256 18.8 39 33 175.1 5.9 143 -1438 11 26.5
Monthly Variability (%) Monthly Holdings
Growth & Value Strategies YTD* 2005 2004 2003 2002 2001 2000 1999 1998 Total* Std. Dev. Gain Loss Avg.# % Turnover
Buffett--Hagstrom 59 114 276 352 -87 139 114 314 275 295.1 5.1 13.2 -155 30 22.6
Buffettology--EPS Growth 1.6 119 13.2 32.8 -109 257 59 17.7 4.0 148.6 5.6 15.0 -20.4 44 11.9
Buffettology--Sustainable Growth 24 95 175 376 -119 29.7 33 146 74 163.0 6.0 16.5 -18.0 31 15.1
Fisher (Philip) -14.0 -11.7 -39 78.1 -10.7 70.7 -16.7 54 26 78.6 10.0 27.1 -27.9 24 32.4
Lynch 1.8 7.8 59.8 59.0 -7.2 393 32 89 13 310.2 5.2 18.9 -174 22 22.8
Muhlenkamp -12.2 236 31.0 412 59 435 222 128 -6.6 292.4 5.3 15.1 -17.6 20 24.9
Oberweis Octagon 18.3 4.1 423 67.8 -17.5 20.2 184 334 15.6 432.7 8.7 23.3 -232 19 41.2
O'Shaughnessy--All Cap 9.8 219 474 28.7 -11.8 63.7 6.3 -153 18.2 290.4 5.5 12.9 -15.0 25 35.7
O'Shaughnessy--Growth 40 144 451 90.3 10.1 19.2 115 195 194 585.9 6.8 18.6 -17.9 50 38.1
O'Shaughnessy--Growth Market Leaders 40 189 6.7 262 -89 57 -9.0 16.8 353 130.3 5.2 13.6 -15.7 10 43.0
| O'Shaughnessy--Small Cap Growth and Value 209 19.1 26.8 107.5 0.8 134 132 21.1 33.6 693.0 7.0 18.5 -18.2 25 46.7
O'Shaughnessy--Tiny Titans 188 7.5 45.8 1548 519 84.1 -6.6 53.8 38.1 2,530.6 9.1 374 -210 25 42.5
Price-to-Sales 6.5 169 11.1 69.8 1.3 433 233 21.1 13.2 475.6 59 148 -17.8 46 40.3
Stock Market Winners -0.4 25.9 9.6 1315 32.1 416 27.6 21.7 -12.0 712.7 6.8 22.0 -234 16 60.6
T. Rowe Price -85 23.1 504 39.2 -15.1 84 352 -45 1.8 185.4 6.5 18.3 -18.0 12 33.8
Templeton -1.3 47 219 46.8 -32.6 22.0 20.3 8.1 16.2 130.0 5.8 14.3 -18.2 24 27.3
Value on the Move--PEG With Est Growth 106 231 541 870 79 348 229 110 2.1 695.4 6.1 15.7 -23.1 49 44.4
Value on the Move--PEG With Hist Growth 04 172 325 50.1 121 224 194 180 1.5 359.1 4.6 12.7 -19.1 99 36.5
Wanger (Revised) 4.2 145 193 532 -13.1 211 -2.8 3.2 -24 125.1 6.8 22.8 -19.8 31 27.0
Zweig 56 27.8 495 88.8 169 579 46.2 17.1 545 1,756.9 8.3 32.7 -242 15 43.3
Monthly Variability (%) Monthly Holdings
Growth Strategies YTD* 2005 2004 2003 2002 2001 2000 1999 1998 Total* Std. Dev. Gain Loss Avg.# % Turnover
Driehaus 322 43 -10.8 87.8 -42.6 -27.4 -8.3 107.4 nmf 83.0 115 51.3 -25.7 15 64.7
Foolish Small Cap 8 -1.3 22.6 10.1 107.7 -194 -8.6 242 80.9 17.7 439.1 9.7 38.8 -22.5 24 34.8
Foolish Small Cap 8 Revised 3.8 153 -39 678 222 295 515 365 124 610.4 9.0 26.6 -24.2 7 31.5
IBD Stable 70 -0.8 1.8 29.0 484 -11.0 9.5 239 3.6 21.9 194.6 5.0 12.0 -18.9 =5 10.7
Inve$tWare Quality Growth -1.5 149 18.0 33.3 -25.0 8.0 185 -3.0 145 89.8 5.6 18.2 -22.0 28 11.5
O'Neil's CAN SLIM 7.8 241 -38 79.0 205 544 38.0 36.6 28.2 935.3 6.8 23.6 -23.1 10 53.4
O'Neil's CAN SLIM Revised 3rd Edition -74 -10 -26 74.7 -10.3 334 963 59.0 7.8 528.1 9.2 52.7 -26.7 10 62.4
Return on Equity -1.7 176 26.2 469 -3.8 18.1 314 1.0 18.8 283.8 5.8 13.0 -22.2 35 20.3
Monthly Variability (%) Monthly Holdings
Sector/Specialty Strategies YTD* 2005 2004 2003 2002 2001 2000 1999 1998 Total* Std. Dev. Gain Loss Avg.# % Turnover
ADRs 242 129 145 823 -44 -53 9.9 40 23 210.0 6.3 31.1 -17.7 22 42.6
Dual Cash Flow 115 104 24.7 66.9 -13.9 246 5.7 1143 0.9 528.4 7.1 34.7 -16.2 61 31.3
Est Rev Down 48 -04 134 518 -438 26.7 -7.1 219 -15.0 23.2 7.3 17.6 -233 191 79.4
Est Rev Down 5% 128 25 8.0 709 -61.5 283 -42 278 -39 24.2 9.0 23.6 -23.2 69 89.3
Est Rev Up 13.2 173 252 573 08 -35 22 382 29.9 366.4 6.0 12.2 -18.6 171 81.2
Est Rev Up 5% 28.7 245 258 75.0 129 -8.1 3.6 107.1 43.3 1,024.8 9.1 30.8 -21.7 42 93.2
Graham--Defensive Investor (Utility) 14.8 185 16.2 16.6 -15.9 5.2 514 -84 146 159.0 4.4 12.0 -11.0 16 16.3
Insider Net Purchases -24 -146 335 86.8 -20.9 21.8 -38.3 7.5 nmf 32.9 8.5 26.7 -19.0 27 29.2
Murphy Technology -11.4 34.1 107.9 -33.7 -79.6 26.7 -52.1 139.7 29.7 -37.1 15.6 58.5 -44.9 11 24.2
Short % Outstanding -6.9 -14.6  -2.3 88.5 -35.6 8.3 -31.7 -26.9 nmf -48.9 11.2 33.3 -26.2 25 18.1
Short Interest Change -7.9 -29.9 11.7 1205 -349 116 -51.8 111.1 nmf 17.4 11.0 34.1 -274 25 85.8
Short Ratio 2.8 -159 -1.7 52.1 -30.7 18.3 -40.9 2.2 nmf -36.0 9.3 37.8 -245 25 52.2
Monthly Variability (%)
Indexes YTD* 2005 2004 2003 2002 2001 2000 1999 1998 Total* Std. Dev. Gain Loss
All Exchange-Listed Stocks 7.2 45 228 811 -133 21.2 -142 351 5.9 221.4 6.4 23.9 -20.2
Dow Jones 30 9.0 -0.1 26 253 -16.8 -71 -6.2 252 16.1 47.7 45 11.8 -15.1
Nasdag 100 05 15 104 49.1 -37.6 -32.7 -36.8 102.0 85.5 67.1 10.1 25.0 -27.5
S&P 500 70 3.0 9.0 26.4 -23.4 -13.0 -10.1 19.5 26.7 37.7 4.4 9.7 -14.6
S&P 500/ Citigroup Growth (TR) (incl dividends) 51 1.1 7.0 27.1 -281 -16.1 -19.1 374 38.2 33.7 5.4 10.8 -15.8
S&P 500/ Citigroup Value (TR) (incl dividends) 71 87 150 304 -16.6 -82 -0.5 49 18.9 65.9 40 9.6 -13.1
S&P MidCap 400 22 113 152 34.0 -154 -16 16.2 13.3 17.7 126.3 5.3 12.0 -18.7
S&P MidCap 400/ Citigroup Growth (TR) (incl dividends) -0.2 144 158 37.6 -19.7 -2.6 158 36.1 37.2 207.9 6.3 19.0 -22.2
S&P MidCap 400/ Citigroup Value (TR) (incl dividends) 51 108 17.2 338 -94 14 195 -2.6 3.7 102.5 4.5 10.9 -15.2
S&P SmallCap 600 6.0 6.7 214 378 -153 57 11.0 115 -2.1 105.2 5.7 13.3 -194
S&P SmallCap 600/ Citigroup Growth (TR) (incl dividends) 54 73 243 385 -166 30 7.6 19.7 -0.1 115.3 6.1 17.0 -21.7
S&P SmallCap 600/ Citigroup Value (TR) (incl dividends) 13.3 85 211 39.2 -129 95 158 49 -2.6 133.7 5.1 12.8 -16.9

Unless otherwise stated, figures do not include dividends or transactions costs.

*Through 9/29/2006
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By Cara Scatizzi

FEATURE

Predicting the Market’s Future With O’Shaughnessy

Investors have tried and will con-
tinue to try a multitude of strategies to
predict the future of the stock market
using fundamental analysis, charting
and technical analysis. Sometimes
dealing with a frustrating market
can make you think that drawing
tickers from a hat is the best way to
pick stocks. While there is no surefire
way to choose winning stocks, James
O’Shaughnessy believes that looking
at the past is the best way to predict
where the market is headed in the
future.

In his newest book, “Predicting the

Markets of Tomorrow: A Contrar-
ian Investment Strategy for the Next
Twenty Years” (Penguin Group, 2006),
O’Shaughnessy argues that investors
can predict where the markets are
going by simply looking at historical
long-term trends. Through an ex-
amination of stock market history,
O’Shaughnessy developed a stock
selection approach for individual
investors that attempts to take full
advantage of current market trends.
O’Shaughnessy examined data go-
ing back to the late 1790s and found
that equity markets tend to move in

trends lasting about 20 years. Based on
this pattern, O’Shaughnessy feels the
U.S. market is currently in the midst
of a 20-year trend that began in early
2000, during which greater returns will
be earned by small- and mid-cap stocks
as well as large-cap value stocks.

Overview

O’Shaughnessy introduced four
new screens in his book: Growth Mar-
ket Leaders, a large-cap screen that
combines growth and value criteria;
Small-Cap Growth and Value, which

Table 1. Companies Passing the O'Shaughnessy Small-Cap Growth and Value Screen

Market

Cap Q1
Company (Exchange: Ticker) ($ Mil)
Knology, Inc. (M: KNOL) 227.6
Chaparral Steel Co. (M: CHAP) 1,548.3
NewMarket Corp. (N: NEU) 972.8
Insteel Industries (M: IlIN) 387.9
Cray Inc. (M: CRAY) 320.2
General Cable Corp. (N: BGC) 1,838.3
Cenveo, Inc. (N: CVO) 1,014.0
Gerber Scientific (N: GRB) 302.7
Aleris International (N: ARS) 1,627.6
Alon USA Energy (N: AL) 1,999.2
AEP Industries (M: AEPI) 360.0
Matrix Service Co. (M: MTRX) 243.8
NATCO Group Inc. (N: NTG) 655.7
National Beverage Corp. (A: FIZ) 599.3
Waste Industries USA (M: WWIN) 337.4
Imperial Sugar Co. (M: IPSU) 315.8
EMCOR Group, Inc. (N: EME) 1,624.8
Meadowbrook Insurance (N: MIG) 285.8
Ampco-Pittsburgh Corp. (N: AP) 259.5
L.B. Foster Co. (M: FSTR) 233.5
CPI Corp. (N: CPY) 207.9
Superior Essex Inc. (M: SPSX) 672.4
Valmont Industries, Inc. (N: VMI) 1,220.0
Gardner Denver, Inc. (N: GDI) 1,858.3
Sykes Enferprises, Inc. (M: SYKE) 753.8
Valley National Gases (A: VLG) 292.1

EPS
Price Growth Rel Strength
to Sales PE 12 Mo. 13-Wk  26-Wk  52-Wk
(X) (X) (%) (%) (%) (%) Description
1.0 na 62.0 -4 147 277 broadband communications servs
1.1 10.2 100.6 5 71 260 structural steel prods
0.8 16.7 72.7 8 94 241 holding co for petroleum additives
1.1 12.7 8.7 15 44 170 holding co for concrete reinforcing
1.5 na 78.4 87 59 167 supercomputers
0.6 17.2 73.0 6 38 133 wire & cable prods
0.6 na 81.5 14 36 127 commercial printing
0.6 103 142.3 33 24 115 specialty graphics; lens processing
0.5 14.9 633.3 12 31 112 rolled aluminum prods
0.8 13 98.2 33 115 110 petroleum prods
0.5 16.7 119.4 24 67 104 plastic packaging films
0.5 na 100.0 0 14 102 construct servs for petrol indus
1.4 28.8 488.0 14 53 95 oil & gas production equip
1.2 27.5 28.3 15 75 93 beverage products
1.0 22.5 8.0 39 57 92 solid waste servs
0.4 12.2 92.1 -2 27 87 processes refined sugar
0.3 22.1 100.0 6 30 86 mechan & elec construct servs
0.9 14.2 38.0 30 62 85 holding co for insurance
1.0 13.6 884.0 -5 32 81 steel rolls & heat exch coils
0.6 31.3 292.0 -3 36 80 surface transport prods
0.7 24.3 191.3 52 76 79 portrait photo studios
0.2 11.6 106.9 7 28 79 wire & cable prods
1.0 23.7 42.3 -6 22 77 engineered & utility support struct
1.2 17.9 79.6 -5 23 74 air compressors & liquid ring pumps
1.5 28.5 91.4 20 55 74 contact mgmt solutions
1.5 20.2 21.6 32 43 74 industrial & specialty gases

Exchange Key: M= NASDAQ National or NASDAQ Small Cap Market, N= New York Stock Exchange, A = American Stock Exchange.
Source: AAll’s Stock Investor Pro/Reuters Research, Inc. Data as of 8/11/2006.

September/October 2006
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Table 2. Characteristics of Stocks Passing the New O’Shaughnessy Screens

Portfolio Characteristics (Median)
Price-earnings ratio (X)

Sales 12 mo. ($ millions)

Sales growth 12 mo. (%)

Earnings per share 12 mo. ($)
Earnings per share growth 12 mo. (%)
Price-to-sales ratio (X)

Cash flow per share 12 mo. ($)
Market cap. ($ million)

13-week relative strength vs. S&P (%)
26-week relative strength vs. S&P (%)
52-week relative strength vs. S&P (%)

Monthly Observations
Average no. of passing stocks
Highest no. of passing stocks
Lowest no. of passing stocks
Monthly turnover (%)

Data as of 8/11/2006.

looks for cheap stocks on the mend;
Tiny Titans, an aggressive screen that
searches for cheap micro-cap stocks
with upward price momentum; and
All-Cap Value With a Growth Twist,
a combination of the Growth Market
Leaders and Small-Cap Growth and
Value screens.

In the August 2006 AAII Journal,
the four screens were introduced and
explained in detail (“Predicting the
Markets of Tomorrow: The James
O’Shaughnessy Approach”; accessible
at AAIL.com). That article focused on
the four screens by explaining the cri-
teria for each as O’Shaughnessy used
them in his testing.

We built each of O’Shaughnessy’s
four new screens to use with AAIl's
fundamental stock screening program
Stock Investor Pro. The screens were
backtested over an eight-and-a-half-
year period from January 1998 to July
of 2006. The screens were run using
month-end data and tracked assuming
that all stocks were bought in equal
dollar amounts and held the entire
month, when the screen was re-run.

While we backtested all four screens,
this article focuses on only the Small-

24

Small-Cap Growth All-Cap
Growth and Market Tiny Value With a
Value Leaders Titans Growth Twist

17.6 10.8 16.4 11.2

524 29,284 206 4,199

14.4 12.9 16.7 13.7

1.43 2.61 0.26 2,83

91.8 35.6 88.6 27.9

0.9 1.1 0.6 0.5

2.24 2.71 0.39 4.94

493.6 21,543.3 123.4 1,730.3

13 1 7 3

44 14 38 16

94 38 102 20

25 10 25 25

27 12 27 27

24 9 24 24

46.5 43.0 42.6 35.9

Cap Growth and Value screen. An
in-depth look at this screen as used
in Stock Investor Pro is accompanied
here by a list of current passing com-
panies, screen characteristics and
the screen’s performance data. Table
3 lists the screening criteria used in
Stock Investor Pro for all four screens.
See the AAII Stock Screens area at
AAIILcom for more details on the three
other screens.

Applying the Small-Cap Screen

O’Shaughnessy believes that small-
and mid-cap stocks will be in favor
for about the next 15 years. The
Small-Cap Growth and Value screen,
as derived from its name, focuses on
small-cap stocks with both growth
and value criteria and those that have
upward price momentum. According
to O’Shaughnessy, the screen finds
“cheap stocks on the mend.”

Using Stock Investor Pro, we first
limit the possible stocks to only U.S.
stocks traded on the New York Stock
Exchange, American Stock Exchange
or NASDAQ. We exclude over-the-
counter stocks due to their less strin-

gent filing rules.
This narrows our
universe to 5,196

Exchange- possible stocks
'S-;Zt:'i from 8,638 (using
18.4 data as of August
047 11, 2006).
14.8 Mark
0.79 arket
Capitalization
11.4 .
18 The next cri-
0I5% terion forl'th%s
T screen elimi-
5 nates large- and
4 micro-cap stocks,

as O’Shaughnessy
is focusing on
small-cap stocks
only. He defines a
small-cap stock as
having a current
market capitaliza-
tion between $200
million and $2 bil-
lion. We used the
long-term average
inflation rate of 3% per year to adjust
the market capitalization limits each
year. Using O’Shaughnessy’s current
market-cap values of $200 million to
$2 billion, we worked backward to
find a market-cap range of between
$160 million to $1.6 billion for January
of 1998. We continued to increase the
numbers by 3% each year, ending in
2006 with a range of $200 million to
$2 billion market cap.

Adjusting for inflation is important
for more than simply calculating port-
folio returns. By adjusting the market
capitalizations when backtesting and
going forward, you are better able to
maintain a database of your desired
cap-size stocks regardless of inflation’s
effect on asset size. Applying these size
limitations to the database cuts our
universe from 5,196 to 2,196 stocks. In
the Stock Investor Pro database, 3,999
stocks have market capitalizations
above $200 million, while 7,188 stocks
have market capitalizations less than
$2 billion.

The market caps for companies cur-
rently passing the complete screen
(Table 1) range fromjust over the lower
limit—CPI Corp. with $207.9 million—
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to just below the upper limit—Alon
USA Energy, Inc. at $1,999.2 billion.
The median market capitalization
for the passing stocks (Table 2) leans
toward the lower end of the small-
cap spectrum at $493.6 million and is
slightly larger than the median market
capitalization of all exchange-listed

stocks ($418.2 million).

Price-to-Sales Ratio

An important value element in the
screen, the price-to-sales ratio serves
as a defense against overpriced stocks.
The price-to-sales ratio is calculated by
dividing the current stock price by the

Table 3. Screening Criteria

For use with AAll's Stock Investor Pro

sales per share for the last four fiscal
quarters (trailing 12 months).

Unlike earnings, sales are less subject
to management assumptions, making
them more difficult to manipulate,
and are often less volatile. All viable
companies have sales, so the majority
of companies will have a meaningful

Category Field Operator Factor Compare to
O'Shaughnessy Small-Cap Growth and Value
Company Information Country Equals United States
Exchange Not Equal Over the Counter
Price and Share Statistics Market Cap Q1 >= 200
Market Cap Q1 <= 2000
Multiples Price/Sales < 1.5
Growth Rates EPS-Growth 12m > 0
Price and Share Statistics Relative Strength 13 week > Average Relative Strength 13 week
Price and Share Statistics Relative Strength 26 week > Average Relative Strength 26 week
Price and Share Statistics Relative Strength 52 week > (adjust number until 25 cos pass)
O'Shaughnessy Growth Market Leaders
Company Information Country Equals United States
Exchange Not Equal Over the Counter
Sector Not Equal Utilities
Price and Share Statistics Market Cap Q1 > Average Market Cap Q1
Shares Average Q1 > Average Shares Average Q1
Cash Flow-Annual Cash flow/share 12m > Average Cash flow/share 12m
Income Statement-Annual Sales 12m > 15 Average Sales 12m
Multiples Price/Sales < *see footnote
Growth Rates EPS-Growth 12m > 0
Price and Share Statistics Relative Strength 52 week > (adjust number until 10 cos pass)
O'Shaughnessy Tiny Titans
Company Information Country Equals United States
Exchange Not Equal Over the Counter
Price and Share Statistics Market Cap Q1 >= 25
Market Cap Q1 <= 250
Multiples Price/Sales < 1
Price and Share Statistics Relative Strength 52 week > (adjust number until 25 cos pass)
O'Shaughnessy All-Cap Value With a Growth Twist
Company Information Country Equals United States
Exchange Not Equal Over the Counter
Price and Share Statistics Market Cap Q1 > 200
% Rank % Rank-Price/Sales < 30
% Rank-Price/CFPS < 30
% Rank-Yield > 70
Price and Share Statistics Relative Strength 52 week > (adjust number until 25 cos pass)

*Compare to the average price/sales ratio of Market Leaders (found by running criteria 1-7 of Growth Market Leaders screen).
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this by looking for EPS
Figure 1. growth over the trail-
Performance of the New O’Shaughnessy Screens ing 12-month period
(the most recent four
rters) thatis gr r
: 3000% quarters) that s greate
— than zero. Adding this
criterion shrinks the
- O'Shaughnessy--Growth Market Leaders SIS - 2500% possible companies
_— from 915 to 506 (4,545
companies meet this
.................................................................................................... L 2000% ; P
criterion alone).
Eleven of the 26 stocks
e eeeeeadeeeaeeana. e Seeeeaanan s feseeeeienn oA A 8oooanno00ad e - 1500% that Currenﬂy pass the
complete screen have
o EPS growth of 100%
- 1000% or greater; the me-
dian is 91.8%. This is
the highest median
- 500% &
EPS growth rate of
O’Shaughnessy’s four
- 0% screens and greater
than the median of
500% exchange-listed stocks
B 0 (11.4%). A reasonable
1998 1999 2000 2001 2002 2003 2004 2005 2006 explanation is that
most new companies
Monthly are in the small- to mid-
Return (%) Std. Dev. cap size range and,
YTD* 2005 2004 200320022001 2000 1999 1998 Total* (%) ;
0O'Shaughnessy--Small-Cap Growth and Value 117 191 26.8 1075 0.8 134 132 211 33.6 633.0 71 as mentioned before,
O'Shaughnessy--Growth Market Leaders 49 189 67 262 (89) 57 (9.0) 168 353 1323 53 :
O'Shaughnessy--Tiny Titans 96 75 458 1548 51.9 841 (6.6) 53.8 38.1 2,327.0 9.1 theseyoungcompaples
O'Shaughnessy--All-Cap Value With a Growth Twist  13.3 21.9 47.4 287 (11.8) 637 6.3 (153) 182 302.8 56 tend to grow earnings
All Exchange-Listed Stocks 40 45 228 811 (133) 21.2 (14.2) 351 5.9 211.9 6.5 f : 1 i kl
S&P 500 23 30 90 264 (234) (13.0) (10.1) 195 267 316 45 airly quickly.
S&P MidCap 400 01 113 152 340 (154) (1.6) 162 133 17.7 1215 5.4 The highest EPS
S&P SmallCap 600 27 67 214 378 (153) 57 110 115 (21) 9838 5.7
mallcep (159 @n growth rate, 884.0%,
*Price performance of hypothetical portfolio rescreened and rebalanced monthly using month-end closing prices and no transaction costs. comes fI‘Ol’I’l Ampco—
Data through 7/31/2006. K
Pittsburgh Corp. A

price-to-sales ratio. O’Shaughnessy
believes that a low price-to-sales ratio
is a way to identify “cheap” stocks.

The Small-Cap screen eliminates
any stock with a price-to-sales ratio
greater than 1.5, meaning its stock
price is no larger than 1.5 times its
sales per share. Applying this criterion
eliminates over 50% of the remaining
companies, leaving the universe at
915 stocks. Overall, 3,491 stocks met
the price-to-sales criteria.

The stocks that currently pass based
on this criterion have price-to-sales
ratios ranging from 0.2 to 1.5, while the
median ratio is 0.9. The median price-
to-sales ratio for all exchange-listed
stocks is much higher at 1.8.
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Earnings per Share Growth

Earnings per share (EPS) are defined
as revenues minus cost of sales, oper-
ating expenses and taxes. EPS growth
over a given period of timeis a popular
way to measure a company’s growth
potential and can play a critical role in
a stock’s price, mainly due to market
expectations. Low or negative earnings
are often signs of young companies;
however, these start-ups attempt to
grow earnings quickly and can be
profitable investments.

The Small-Cap Growth and Value
screen searches for companies with
current earnings that are simply
higher than the previous year. Using
Stock Investor Pro, we can quantify

closer look reveals that
this company, incorpo-
rated in 1929 and by no means a start-
up, battled with small and negative
earnings during 2004. The company
blamed litigation fees and payouts
for various lawsuits—including those
alleging personal injury from exposure
to asbestos-containing components
used in certain products the company
produced—as reasons for the negative
earnings in 2004.

Additionally, in the fourth quarter
of 2005 the company received a boost
of $0.37 per share due to a one-time
insurance claim—one drawback of
not using earnings from continuing
operations, which exclude these ex-
traordinary, or “one-time” items.

The earnings for the last three quar-
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ters of 2004 (two of which reported a
loss) and the first quarter of 2005 are
the basis of comparison for calculating
this growth rate. Currently, Ampco-
Pittsburgh’s earnings per share for
the four most recent fiscal quarters are
$1.96. When you compare this number
to a loss of $0.27 per share for the four
previous quarters, the huge growth
rate is not surprising.

Although this does not mean
Ampco-Pittsburgh would make a bad
investment, it shows the importance of
additional research to fully understand
the basis of the underlying data.

Relative Strength

O’Shaughnessy’s initial testing
called for stocks with a greater than
average three- and six-month price
appreciation. Due to limited price data,
O’Shaughnessy added the three- and
six-month price appreciation criteria to
his backtesting starting in 1963, while
his other criteria were tested over the
entire 52-year period.

He found that stocks with the highest
price changes over the past year tend
to produce the highest returns the
following year. Although this can be
avery effective filter, it is also a highly
volatile approach. Stocks with high
price appreciation may be at or close
to their peak, meaning they may have
smaller upside and larger downside
potentials.

For use in Stock Investor Pro, we look
for 13- and 26-week relative strength
numbers greater than the universal
average. Relative strength measures
how well a stock has performed ver-
sus a benchmark (the S&P 500 index
in Stock Investor Pro) over a certain
timeframe. A negative number in-
dicates underperformance, while a
positive number denotes a stock has
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outperformed the benchmark. Add-
ing these criteria shrinks the universe
from 506 stocks first to 224, and then
to 169. Overall, 5,142 stocks meet the
13-week relative strength criterion and
4,786 stocks meet the 26-week relative
strength criterion.

Lastly, O’Shaughnessy believes that
proper diversification is a key factor
in maintaining a profitable portfolio.
He recommends at least 25 stocks in
a micro-, small- or mid-cap portfolio
and at least 10 in a large-cap portfolio.
Smaller-cap stocks tend to be more vol-
atile, so additional stocks are needed
to mitigate some of the risks.

From the 169 passing companies, we
pick the 25 stocks with the greatest 12-
month price appreciation for the final
portfolio. This is attained by adjusting
the 52-week relative strength each
month until only 25 companies pass.

As expected, the stocks passing the
Small-Cap Growth and Value screen
have higher 13-, 26-, and 52-week rela-
tive strength figures than the typical
exchange-listed stock. Interestingly
enough, the exchange-listed stock me-
dian relative strength numbers for all
three timeframes are negative, mean-
ing underperformance of the market
over 13-,26-and 52- week periods. The
stocks passing the Small-Cap screen
have outperformed the S&P 500 by
13%, 44% and 94% over these three
time periods.

Monthly Portfolio Observations

Table 2 summarizes various port-
folio statistics for all four screens.
O’Shaughnessy recommends choosing
25 stocks for the Small-Cap Growth
and Value portfolio; however, this
number was sometimes as high as 27
and as low as 24 during the course
of backtesting, due to securities with

identical 52-week price appreciation
(which explains why the current pass-
ing companies list in Table 1 contains
26 names). This screen also produced
a relatively high monthly turnover
rate of 46.5%.

Performance

O’Shaughnessy’s Small-Cap screen
has outperformed both the S&P 500
and S&P SmallCap 600 indexes since
1998, logging a cumulative return of
633.0% (Figure 1). In 2002, the market
sank. However, the Small-Cap Growth
and Value screen managed a small
0.8% gain for the year, while the S&P
500 lost 23.4% and the S&P SmallCap
600 lost 15.3%. The screen’s best year
was 2003, a good year for most small-
cap stocks: The Small-Cap screen re-
turned an impressive 107.5%. Even in
the rocky market we’ve seen recently,
this strategy seems to find profitable
investments. As of July 31, 2006, the
strategy was up 11.7% year-to-date.

Conclusion

Over the years, O’Shaughnessy has
created a variety of screens to offer
investors a multitude of options. He
encourages investors to choose the
strategies that match their risk-toler-
ance and investment philosophies.
As an advocate of diversification, he
recommends combining many strate-
gies to create a portfolio of small-, mid-,
and large-cap growth and value stocks.
By combining approaches, investors
can reap the benefits of the upswings
in one asset class while minimizing
the effects of a slow or down market
in another.

Cara Scatizzi is associate financial
analyst at AAIL
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