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Disclosures
The views expressed herein represent opinions and, are provided for

informational purposes only and are not intended as investment advice or to

predict or depict the performance of any investment. These views are

presented as of the date hereof and are subject to change based on subsequent

developments. In addition, this presentation contains certain forward-looking

statements which involve risks and uncertainties. Actual results and

conditions may differ from the opinions expressed herein. All external data,

including the information used to develop the opinions herein, was gathered

from sources we consider reliable and believe to be accurate; however, no

independent verification has been made and accuracy is not guaranteed.

Neither the Pring Turner Capital Group, nor any person connected with it,

accepts any liability arising from the use of this information. Recipients of

the information contained herein should exercise due care and caution prior

to making any decision or acting or omitting to act on the basis of the

information contained herein.

Pring Turner Claims Compliance with the Global Investment
Performance Standards (GIPS®) and has prepared and presented this
presentation in compliance with the GIPS standards. Pring Turner has
not been independently verified. A complete list and description of all of
the firm’s composites is available upon request.
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PRING TURNER’S ROOTS DATE BACK TO 1968 AND THE VOLATILE 1970’S…

… A STRATEGY WAS DESIGNED WITH KEY OBJECTIVE: NOT LOSING BIG IN MAJOR MARKET DECLINES
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Business Cycle Slowdown?

© Pring Turner Capital Group 2016

 Revenues/Profits Decline

 Strong U.S. Dollar

 Wages Growing

0.7%



Secular & Cyclical Outlook:
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IT IS LATE IN THE SECULAR BOND TREND…

… BUT DON’T EXPECT A SHARP REVERSAL

Long-Term Interest Rates

Long-Term Momentum
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Since 1956, the TLT (equivalent) 
has averaged 6.4% annual returns 
when the bond barometer is 50 or 
higher and -6.3% annual returns 
when below 50. 50

PRING TURNER BOND BAROMETER

CYCLICAL OUTLOOK: STILL POSITIVE, BUT WEAKENING
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Since 1956, the CRB Raw Industrials 
has averaged 8.4% annual returns 
when the inflation barometer is 50 or 
higher and -6.3% annual returns 
when below 50.

10

PRING TURNER INFLATION BAROMETER

CYCLICAL OUTLOOK: INFLATION TO REMAIN LOW



?

Overvalued

Undervalued 

25.9
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WHAT ARE EXPECTED 10 YEAR RETURNS?

STOCKS ARE CONSIDERABLY OVER-VALUED

-36% Decline to Get Back to Fair Valuation

16X



What are Realistic Rates of  

Return I Can Expect?
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U.S. STOCKS TOTAL RETURN COMPONENTS
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1. Dividends

2. Earnings Growth

3. Valuation Change

Dividends
Earnings

Growth

Valuation

Change

Total 
Return

2.1%
5%

-4.4%

2.7%

Active Management Around Business Cycle Swings Is Our Solution



STOCK MARKET MARGIN DEBT

STOCK MARKET IS OVER-BELIEVED… A CYCLICAL CONCERN.
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S&P 500

Margin Debt/GDP



© Pring Turner Capital Group 2016S&P VS. 12 MONTH MOVING AVERAGE

ONE STOCK BAROMETER COMPONENT FLASHING WARNING OF CYCLICAL TOP
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Since 1956, the S&P 500 (equivalent) 
has averaged 11.8% annual returns 
when the stock barometer is 50 or 
higher and -2.6% annual returns 
when below 50.

58

PRING TURNER STOCK BAROMETER

PRECARIOUSLY POSITIONED, COULD MOVE BELOW 50 IN THE MONTHS AHEAD



HOW TO MANAGE RISK
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What Are Driving Conditions?

HOW FAST DO I WANT TO DRIVE TODAY?

Stock Allocation %Core Tactical

Sector EmphasisDefensive / Stable Offensive / Growth

Quality
High Quality / 

Dividend Achievers
Lower Quality /

Higher Beta



Develop A Defensive Game Plan
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 Reduce Equity Exposure

 Sell Low Quality, High Beta, Low Yield

 Hold High Quality, Low Beta, Dividend Growers

 Trim Oversized Positions

 Cull Portfolio Laggards

 Increase Cash/Bond Allocation 

 Reduce Portfolio Volatility

 Build Reserves for Future Buying Opportunities

 Increase Quality



Considerations for Protecting and Growing Your Wealth
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A KEY TO SUCCESS THROUGH A SECULAR BEAR MARKET…

… CAREFUL RISK MANAGEMENT – ESPECIALLY AROUND BUSINESS CYCLE SLOWDOWNS
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THANK YOU FOR LISTENING

www.pringturner.com

Schwab ETF Platform  Schwab Managed Account Platform

Designed For: Designed For:Designed For:

Individuals & Organizations

Retiree’s

Seasoned Business Professionals

Individuals

Wealth Accumulators

Young Business Professionals

Financial Advisors

Institutions


