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“Give an investor a fish and they will eat today

Teach an investor to fish and they will eat for a lifetime!”
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Investing Step-by-Step

Screening
T ~—
Analysis
Buy &
Monitor
Sell
Remember:

Screening is only the first step and should not be considered as
“buy” recommendation

Using screeners assumes the investor is prepared to spend time
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“ Stock Screeners: Key Characteristics

— Quantitative data: Company balance sheet,
Income statement, earnings etc.

— Updated on regular basis (week, monthly yearly)

— Many come with pre-defined screens such as:
e Martin Zwieg
e Graham
 O’'Shaughnessy
» Buffet
 Many others

— Screens and be customized
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Stock Screeners

— AAII Stock Investor Professional (SI-Pro) ($21.00/month)
— AOL Money and Finance (free)

— Marketwatch (Free)

— Morningstar (Free or $15.95/month)

— MSN Money (Free)

— SmartMoney.com ($15.95/month)

— Validea ($29.95/month)

— Yahoo Finance (Free or $13.95/month)

— Zacks Investment Research (Free or $24.95)

— Most major brokerage houses offer screeners

Note: Jack Hough's favorite screeners highlighted in green
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" SI-Pro can help

— Screen stocks based upon their financial qualities

— Display and analyze screening results

« Use organized program displays to study how a company stacks
up to its competition and the market

* Print standard or custom reports for a single company or a group
of companies

« EXxport data to spreadsheet or text file for additional study

 NAIC SSG data files for analysis within Betterinvesting’s Stock
Investor’s Toolkit program

— Learn about screening strategies and analysis through
pre-programmed screens and articles

— Create tracking lists (portfolios) for further study
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-y SI-Pro

« Powerful fundamental screening system providing
detail company and industry data
— 50+ preinstalled screening strategies
— Ability to create your own screens

e Covers 8,900 companies

— NYSE (2,148), Amex (597), NASDAQ National and
SmallCap markets (3,123), and NASDAQ Bulletin Board
stocks (2,733)

I ADRs (520), REITs (255), Closed-end funds (193)
e Detalled sector (12) and industry (100) data

 Fundamental data supplied by Reuters and earnings

estimates supplied by I/B/E/S (Institutional Brokers
Estimate System)
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? X W NAIC SS(‘B Data files

December 07

Features

Stock Investor Pro

Pricing for annual Subscription

$198 ($247 non-members)

Platform

Window s

Update interval

monthly (CD), w eekly (Web)

Pre-defined screening filters

56

Create personalized screens

yes, using any data field

Company coverage

8,600 stocks

Industry data

12 broad sectors and 100
industries

Depth of company data

2,200+ per company

Company Financials

7 years of detailed income and
cash flow statements and balance
sheets

Earnings Estimates

quarterly, annual, and long-term
grow th estimates along w ith
recent surprise data

Price data

10 years of monthly h/l/c/v data

Charts & Graphs

6 charts

Stock ticker tracking

unlimited

Exporting data

yes, in 6 formats including Excel

Create custom fields

yes, 250 fields

Reports

7 standard plus custom reports

yes, for all stocks
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Financial Statement Data Sl Pro S| Pro

Income Statement Balance Sheet

Sales 8Qs, 7Ys Cash 8Qs, 7Ys
Cost of Sales 8Qs, 7Ys Accounts Receivable 8Qs, 7Ys

Gross Income 8Qs, 7Ys Inventory 8Qs, 7Ys
Depreciation, Amortization 8Qs, 7Ys Short-Term Investments 8Qs, 7Ys
Research & Development Expenses | 8Qs, 7Ys | |Total Current Assets 8Qs, 7Ys
Unusual Expense/Income 8Qs, 7Ys | [Net Plant & Equipment 8Qs, 7Ys

Total Operating Expenses 8Qs, 7Ys | [Investments 8Qs, 7Ys

Operating Income 8Qs, 7Ys | [Goodwill/Intangible Assets 8Qs, 7Ys
Non-Operating Income/Expenses 8Qs, 7Ys | [Total Long-Term Assets 8Qs, 7Ys

Pretax Income 8Qs, 7Ys | [Total Assets 8Qs, 7Ys
Income Taxes 8Qs, 7Ys Accounts Payable 8Qs, 7Ys

Income After Taxes 8Qs, 7Ys Short-Term Debt 8Qs, 7Ys
Nonrecurring ltems 8Qs, 7Ys | |Total Current Liabilities 8Qs, 7Ys

Net Income 8Qs, 7Ys | [Long-Term Debt 8Qs, 7Ys

EPS (Basic, Continuing & Diluted) 8Qs, 7Ys | [Total Liabilities 8Qs, 7Ys

Dividends 8Qs, 7Ys | [Preferred Stock 8Qs, 7Ys

Total Common Equity 8Qs, 7Ys

Statement of Cash Flows Total Liabilities & Owner's Equity | 8Qs, 7Ys

Net Cash from Operations 8Qs, 7Ys

Net Cash from Investing Activities 8Qs, 7Ys
Capital Expenditures 8Qs, 7Ys

Net Cash From Financial Activties 8Qs, 7Ys

Cash Flow 8Qs, 7Ys

Free Cash Flow 8Qs, 7Ys
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Weekly Data Downloads

AAII Stock Investor Pro Weekly Data Updates - Microsoft Internek Explorer

J File Edit “iew Fawvorites Tools  Help

J@Back >

@ @ .f:j|pSearch

I@ http:Il'll'www.Jr%‘i.cu:nm,l'stcncldnvestor,l’downloads,l'

Home | My Account | Site Map | Help

Assnuahnn of
Individual

L]
Investors Welcome to the New AlAll.com!

Search AAIL |

| m Adwanced Search

-

PORTFOLIOS

My Partfolio

Intro to Porfolios

Mutual Fund Portfalia

Shadow Stock Paortfolio

AATT Stack Screens

PUBLICATIONS

Free Content

AAIT Journal

AAIT Tax Guide

Top Mutual Funds
Guide

Investing Pathways

Ed cormputerized
Investing

El Quarterly Mutual
Fund Update

Ed stock Inuestar
Pro

WeekivDataUpdates

=* PAST UPDATES

=+ Instructions on loading the data to SI Pro

=+ Troubleshooting the weekly updates

~+ Differences between the data downloads

| Enter Hame or Ticker: I:l m’

w LOG OUT

Wednesday, October 05, 2005

SIPRO DATA UPDATES
S| Pro subscribers...
click here to download
your

AT UPIATES F

IMPORTANT LINKS
- Getting Started Guide
= Troubleshooting
= Program Info

-+ Data Updates

ARl Stock Screens

AAll Stock Screens
provide you with
valuable stock picking
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's1 Stock Investor Professional -10] x|

File Edit Tools ‘Window Help

Dl !ﬁ| @|?|@M_|menlm:lmme

A‘u‘-
j SCreen: I Mone j ey I Standard

[

31| Stock Notebook #1 - Untitled - 10| x|
gy | CEr iy | Muttiples | Groweth | Ratios | Yaluations | Estimates | Fim - Cir | Fin - 2nm'l | Custom | Charts
COmpany Name I; COMmpany Name Ticker Exchange Zector ‘;
1-800 CORTACTS, IMC. _11-800 COMNTACTS, INC. CTAC  |Masdag Services | .
1-800-ATTORMEY, Inc. 1-800-ATTORMEY, Inc. ATTY  |Ower the courter Services
1-800-FLOWYER S (COh 1-500-FLOWNER S COb FLWS  |Masdag Services
1=t Centennial Bancarp 1zt Centennial Bancarp FCEN Cwer the counter Financial
1=t Constitution Bancarp 1zt Constitution Bancarp FCCY  |Maszdag Financial
1zt Independence Financial Gra 1zt Independence Financial Gra  |FIFG Mazdag Financial
1zt Source Corporation 1=t Source Corporation =RCE Masdag Financial
1zt State Bancorp, Inc. 1zt State Bancorp, Inc. FZBC  |Maszdag Financial
2-Infinity, Inc:. 2-Infinity, Inc:. Tl Cwer the courter Technology
21st Century Holding Co. 21st Century Holding Co. TCHC  [Mazdag Financial
212t Century Insurance Graup 21zt Century Insurance Graup ™Y Mewy S ark Financial
2417 Real Media, Inc. 2417 Real Media, Inc. TF=M Mazdag Services
24Holdings Inc. 24Holdings Inc. TFHD Cwer the courter Technology
3C1 Complete Compliance Corpor 3C1 Complete Compliance Corpor [TCCC [Owver the courter Services
JCam Corporation JCom Corporation COMS  [Maszdag Technology
30 Systems Corporation 30 Systems Corporation TD=C  |Maszdag Technology
3Dfx Interactive, Inc. - |3Dfx Interactive, Inc. TDFX@  |Cver the counter Technology -
T 2 T 0 — L|_I
a601 =tocks selected - ranked by Company name, ascending 4 | 4 | 3 | K |
[T P
< ~ ‘
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The Stock Notebook

« Automatically opens with the program
— Stock Notebook #1—Untitled
e Consists of 11 tabs

— Each displays a related group of data
— The View tab is the default tab

 Information about the notebook Is
displayed within the toolbar and lower
portion of the notebook

 Multiple notebooks can be open at once

? | \ \ ~
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Multiple notebooks can be open at once
-lojx

File Edit Tools ‘wWindow Help

QI ﬁl | T &= gl _l Pu:ur‘tfu:ulio:INDI_IE j Scree”:l*}:weig,r\ﬂarﬁn j wEW:IStandard j

51/ stock Notebool # =10l =l
Wien | Overvienn | hultiples | Grovwth | Ratios | alustions | Eztimates | Fin - Gir | Fin - &nn'l | Custam | Charts
Company Name l; Campany Name Ticker Exchange Sectar ‘;

1-800 COMTACTS, INC. 11800 COMNTACTS, IMC. CTAC  |Masdag Services —

1-800-ATTORMEY, Inc. 1-500-ATTORREY, Inc. ATTY  |Ower the counter Services

1-800-FLOWVWERS S0 1-500-FLOWVYERS COM FLWS  |Mazdag Services

T B 5! Stock Notebook #2Untitled =lo| x|

1zt Independence Financial Gro 1=t Incle V'EW | CErsien | Multiples | Growth | Ratios | Waluations | Estimates | Fir - e | Fin - &nn'l | Custam | Charts

1=t Source Corporation 1=t S

T8t State Bancorp, Inc. 1ot Sia Company name I; Company Name Ticker Exchange Sectar I;

2-Infinity, Inc. S nfindt Alliance Banczhares California Aliance Bancshares California - [ABMS [Ower the counter Financial

215t Century Holding Co. 4t O American Oriental Bioengineeri American Oriental Bioengineeri  [A0B American Health Care

13t Century Insurance Group =t Ce AmSurg Carp. AmSurg Corp, l AMSG  [Mazdag Health Care

2477 Real Media, Inc. a7 Fe Atlas America, Inc. Atlas America, Inc. ATLS Mazdag Energy

24Holdings Inc. SaHod Burlington Rezources Inc. Burlington Rezources Inc. BR Mesy ork Erergy

301 Complete Compliance Corpor 301 Cor Center Financial Corparation Center Financial Corporation CLFCE  |Mazdag Financisl

3Com Corporation 30om © Ceradyne, Inc. Ceradyne, Inc. CRDN  |Mazdag Capital Goods

30 Systems Corporation 0 Sys Eagle Materialz, Inc. Eagle Materials, Inc. EXP Mesy ¥ ork Capital Goods

3D Interactive, nc. & |3Dfx I First Regional Els.lnc:curp | First Regional Elalmcu:urp FRGE [Mazdag Financial :

ey — ———  |Forward Industries, Inc. Forward Industries, Inc. FORD  |Masdag Conzumer Cyclical

1 I I ﬂ ‘-I | Intervest Bancshares Carp Intervest Bancshares Carp IBiCA, Mazdag Financisl
Jupitermedia Corporstion Jupitermedia Corporation JUPR Mazdag Services

8601 stocks selected - ranked by COmPaNy I 1ie Home KB Home KEH  [Mew vork Capital Gonds
Learning Care Group, Inc. Learning Care Group, Inc. LG Mazdag Services
LaJack Corporation - (Loack Corporstion Lok Mazdag Services -
e——— _*I_'I'*l RS — Y y— — LI_I
24 stocks selected - ranked by Company name, ascending 4 4] & ¥

I o[
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Selecting a Company




o/
File Edit Tools Window Help
QI ﬁl 3P ?| = ﬁl _l Portfolio: I Mane j Screen: I Mane j Wit I Standard j
SISty Notebook #1 == =l
Owervieyy | Multiples | Gravth | Ratioz | Yaluations | E=ztimates | Fir - crr Fir - Ann'l Custom | Charts
npanyy Mame l; Incdustry ADRSADS Stock Doy stock Standard and Poor stock Price Price--high 52 week F‘rin::e--lu:l;
__IRetail (Catalog & Mail Order) Mio Mone Mone 18.750 24 750 14 960 __
Printing & Puklizhing Mo Maone Mane 0.550 0.0a0 0.0a0
Retail (Speciatty Mon-Apparel) Mo Mone Mane F.010 &.950 £.450
Regional Banks Mo Mone Mane 35.000 35.250 24 VBB
Fegional E.Ianks 5I 19.500 21.800 15305
nienendence Financial Gro SE&LziSavings Bank: 19.000 23.050 17.410
5 e Regional Banks Ticker Company Mame o 23150 28.090 19.410
Flnd Wl ndOW Regional Banks MEEY Micron Enviro Systems, Inc. 36100 36.500 24 250
Shortcut Computer Services MEEX Middlesex Wster Company I _I 0.000 0.000 0.000
Insurance (Propety [MSFG MainSource Financial Groug 13.490 152.270 94910
21st Century Insurance Group Inzurance (Propetty Ik ozoft Corporation 15850 16.300 12.390
2457 Real Media, Inc. Advertising M= =G Security Solutions, Inc. * 7.040 ¥.230 2.760
24Holdings Inc. Computer Hardware 0.03r 0.0vn 0011
321 Complete Compliance Carpor Waste Management 0+ By Ticker Fir: Imsft 0.400 1.850 0.300
3Cam Carparation Computer Networks | € By Company Mame 4.030 4.930 2960
30 Systems Corporation Softweare & Program 22230 26.480 10.890
30 Interactive, Inc. Software & Program ITI Cancel 0.030 0.000 0.000
300 Campany, The Software & Program 0,002 0.0a0 0.0a0
JDShopping.com Advertising L T T TE 0.008 0.0a0 .0ao
3k Company Conglomerates Mo Industrial S00 Y3380 av.450 70410
3% Holdings, Inc. Zoftware & Programming Mo Mone Mane 0015 0.0vn 0010
4 Kidz Entertainment Inc. Recrestional Products Mo Mone SmallCap 600 17,390 23.000 16.000
4-D Meuroimading - |Medical Equipment & Supplies Mo Mone Mare F0.00a0 0.0a0 ooon
a1 o B _ _>|‘I

8601 =tocks selected - ranked by Company name, ascending

| 4] »]r]
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Eﬁtuck Investor Professional

File Edit Tools Window Help

=10l x|

Ql ﬁl ®| 7| & gl_lpnrtfnliu:lmune

j SCreern: I Mane

j Wig: I Standard

[

[51] Stack Notebook #1 - Untitled

== %]

g | OvEryieyy | Muttiples | Graveth | Ratios | Saluations | Eztimates | Fir - Gir Fir - Anm'l Custom | Chartz
COMmEEny NSime & | Ticker Exchange Sectaor Imcdustey ADRSADES Stock|Dowe stoch ~
Microsoft Corporation MSFT  |Masdag Technology Software & Programming Mo Inclu=trial
MicroStrategy Incarporat MZTRE  |Masdag Technology Softveare & Programming Mo Mone
Microtek Medical Holdingd MTMD  |Nasdag Health Care Medical Equipment & Supplies Mo Mone
Microtune, Inc. TUME Mazdag Technology Semiconductars Mo Mone
Microvizion, Inc. b= Mazdag Technology Zcientific & Technical Instruments Mo MNone
Microsveave Fitter Ca, Inc Mazdag Technology Electronic Instruments & Contralz Mo Mone
Micrus Endovascular Corporatio Mazdany Hesalth Care Medical Equipment & Supplies Mo Mone
Micl Penn Bancorp, Inc. Regional Banks Mo Mone
hiic-America Apartment “ACtive” com pany Reeal Estate Operations Ma Mane
Mid-State Bancshares 0 0 . Redional Banks M Mane
Midas, Inc. hlg h I Ig hted N yel IOW Business Services ro Mone
Middleburg Financial Corp. MBRG ENEE Redgional Banks Mo Mone
Middleby Corparation, The (MDD Mazdag Capital Goods Mizc. Capital Goods Mo MNone
Middlezex Water Company —IM=Ey Mazdag Lttilitie= Wigter Ltilities Mo Mone —I
Middleton Doll Company, The DOLL Ower the counter Services Resal Eztate Operations Mo Mone
Miclland Capital Holdings MCPH  |Ower the courter Financial SEL=iSavings Banks Mo Mone
Miclland Company, The MLAR  |Masdag Financial Imsurance (Property & Casualty) P Mone
Mid=outh Bancorg, Inc. m=L American Financial Redional Banks Mo Mone
Mgy Airlines Carp. MDY 2 Over the counter Transportation Airline Mo Mone
Midveay Games Inc. iy Mesy ark Technology Softweare & Programming Mo Mone
Micwest Air Group, Inc. MEH American Transportation Airline Mo MNone
Midvwest Banc Holdings, Inc. mBHI Mazdag Financial Fedional Banks Mo Mone
MichztOne Financial Group, In- | o |O5KY  [Nazdag Firancial Redional Banks Mo Mone -
Il D T »
L
EE01 ztocks =elected - ranked by Company name, ascending 4 | 4 | > | b |
| Iow | v
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Views Are Displayed Within Notebook

* Program starts up with “Standard” view

e Views are selected from the View menu on toolbar

ad

De

Fil= Edit Tools

Stock Investor Professional

window  Help

=10l x|

QI ﬂl | 7| &= ke &IPor‘tfolio:anne

j Screen: I Mane

j Wign: [M

Y
- 2 = *Prices-Anmn] =121 x|
gy iy | Muttiples | Growth | Ratios | Yaluations *Prices-tonthly Close —I Fin - &nn'| Custom | Charts
*Prices-hMonthly Dates
Ca ame I;I Company Name Ticker Exchange *Prices-Monthly High Sector =
Microzoft C) on Microsoft Corparation MSFT  |Naszdag *Prices-Monthly Lo Technology
MicroStrat rporated MicroStrategy Incorporated MSTR  |Nasdag *Prices-honthly “olume A Technology
icrotek Holdings hicrotek Medical Holdings MTHD  |Nazdag hedical Equipment & Supplies Health Care
Microtu Microtune, Inc. TUME Masday Semiconductors Technology
hicrov C. Wicrovision, Inc. M= Masdag Zciertific & Technical Instruments Technology
flicro iter Ca., Inc hicrowave Fitter Co., Inc MFCO  |Nazdag Electronic Instrumerts & Contrals Technolagy
j atio Micrus Endovascular Corporstio [MEMD  |Masdag Medical Equipment & Supplies Health Care
Wid Penn Bancorp, Inc. MBP American Regional Banks Financial
- o b L) Wid-America Apartment (LYY Meny York Feal Estate Operations Services
Wid-State Bancshares MDST  |Masdag Regional Banks Financial
(] Midas, Inc. Mo Menw York Business Services Services
Middleburg Financial Corp. MBRG  |Maszdag Regional Banks Financial
Widdleby Corporstion, The (Middleby Corparation, The RAIDD Mazdag Wisc. Capital Goods Capital Goods
Middlesex Water Company —Ihficldllezex Water Company MSEX  |Masdag Wister Ltilties |Hilities —I
Middleton Doll Company, The Middleton Doll Company, The DoLL  |Ower the counter Real Estate Operstions Services
Widland Capital Holdings Widland Capital Holdings MCPH  |Ower the counter S&Lsfsavings Banks Financial
Widland Company, The Widland Company, The MLAMN  |MNazdag Insurance (Property & Casualty) Financial
MicdSouth Bancarp, Inc. MicdSouth Bancarp, Inc. ML American Regional Banks Financial
Midwwary Airlines Corp. Midweary Airlines Corp. MDY G | Over the counter Airlire Transportation
Widway Games Inc. Widway Games Inc. e Meny York Software & Programming Technolagy
Midweest Air Group, Inc. Midwwest Air Group, Inc. WEH American Airline Tranzportation
Midwest Banc Holdings, Inc. Midwwest Banc Holdings, Inc. MBHI Masday Regional Banks Financial
MichMestOne Financial Group, In | ( [MidWestons Financial Group, In [OSKY  |Nasdag Regional Banks Financial

4 |

2R

5601 stocks selected - ranked by Company name, ascending

LIRS
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View Editor

* Views contain company and industry data

o Standard field picker on the left side of the
window

« Running count of fields is kept in lower box

* Fields are added by double-clicking or
selecting field and clicking on Add >

« Double-clicking a field group will add all
elements to the view

« Duplicate entries are not allowed
e Order can be changed by dragging the box In

‘!rrom oNId N
j lley Chapter.
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Eﬁtuck Investor Professional

View Editor

File Edit Tools

Window  Help

=10l x|

Ql ﬂl ®| 7| & gl_IPnrtfnliD:INDnE

j SCreen; I Mane

j Wigy. I *Multiples

[

'51/Skack Notebook #1 - Untitled

=18 x|

Wigy | CIErYiEyy | huttiples | Grovvth | Ratios | Waluations | Estimates | Fim - Grr | Fir - Ann'l | Custom | Chart=
COMmpany Name I;' COmpany Name Ticker Exchange Industry Sector =
MicroStrategy Incorporated MicroStrategy Incorporated M=TR  |Nasdag Softveare & Programming Technology
Microtek Medical Holdings e e N e — Health Care
F= vi i X
Microtune, Inc. 17 Yiew EE ;IEI—I Technology
Microvision, Inc. Mame: I'-'"'-rEh-NEff v| Meswy Technology
Microweave Filter Co.,| Inc Description: Technology

Micrus Endovascular Carpor:

Mid Penn Bancoarp, Inc.

hid-2merica Apartment

Mid-State Bancshares

Midaz, Inc.

Middlebury Financial Corp.

Middleby Carparation, The

Middlesex Wster Company

Middleton Doll Company, The

Midland Capital Holdings

Midland Company, The

Mid=outh Bancorp, Inc.

Micvway Airlines Corp.

- Ind. Payout ratio g
- Ind. Payout ratio 5
- Ind. Payout ratio S
- Ind. Payout ratio vrF
- Ind. PE High - 3 yvear fuwg.
- Ind. PE High - 5 yvear fuwg.
- Ind. PE High - ¥ vear fuwg.
- Ind. PE Lowe - 3 wear forg.
- Ind. PE Lowe - 5 wear forg.

=)

=

:

[

== Delete All

44

Y Company

Add =
Ticker
= Delete
Price
PE

Figldzs:

15
EPS

COmpany Name

Exchange

PE to Div adj EPS Est

ont-Growvth Syr

P/E ratio

Services

Financial
Capital Gu:u:ud:_l
|_tilitie=

Services

Firancial

Firancial

Industry

P/E ratio

4]

| * |Michwwest Banc Holdings, Inc.
b 4| |

Michway Games InG. SEVE I Save Az I Close I
Michwest Air Group, Inc. i . . .
Michwest Banc Holdings, Inc. |I'-.-1EIHI |Nasdaq |Hegiu:unal Banks

u

G601 ztocks selected - ranked by Company name, ascending

|« »|p]

Deceimpelr U/

| hum] P

SIFPTO userw
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— Allows you to follow group from update to update

File Edit Toolz 'wWindow Help

Portfolios

« A portfolio allows you to create a select group of
securities and give it a name

— Stocks that you own, a hypothetical portfolio, or securities
that have passed a screen you created

3l Stock Investor Professional

Dfda| » vl

&l Partfolio: I -

- | Screen

: I Mone

j “iEny: I CAN

[s1/Sto- tebook 1 - Untitled

Py | huttiples | Groweth | Ratioz | Yaluations | Eztimates | Fir - Gtr | Fir - Ann'l | Custe

I;I COmpanyy narme:

Ticker

Exchange

Portfolio editor shortcut

XX W l‘

December 07

Intel Corporation IPTe

Bl 2! Stock Investor Profeszional

| ,,l SCrEEm:
ALT45 [ INl:une

File Editllnnls Window  Help

D #a

aaaaa

A

Portfolio Editor

Screen Editar

j iy I CARN:

(54 Stock M e I
LCustarn Figld Editar ALT+C
gy | o Fank = | Yalustions | Estimates | Fir - Grtr | Fir - Al | Custo
' Caleulatar DMPEny Name Ticker Exchange
Imtel Carp - Recalculate all custom fields bation INTC Masdag
Irtelect Communications Irtelect Communications 1O Mazcany
IMTELEFILM Corporation IMTELEFILM Corporation FILMA Mazdag
Intelidata Technologies Irtelidata Technologies IMNTD: Mazdag
Irtelizpan, Inc. Jlntelispan, Inc. PR COwer the counter




Portfolios continued

— Portfolio creation
I Manually using Portfolio Editor
I Import from text file
I Save the results of a screen as a portfolio

— A screen can be executed against a portfolio
— Reports can be run on these specific securities

? | \ \ ~
' lley Chapter:
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Dece

Portfolio Editor

Enter by hand using company ticker or name

Running count is kept within portfolio
_Ist IS sorted by name
Duplicate entries are not allowed

F'urtfuliu Editor =1o] x|
Marme: Lrtitled - ME
| = N

Description:
Ticker Company - . [Company Ticker | =
SHCBE Sherwood Brands, Inc. _| Alliance Gaming Corp. A0
=HEN Zhenandoah Telecommunications _| International Game Technolagy =T

schuff International, Inc _| Progressive Gaming Internation PGIC

Shutfle Master, Inc.
Shinkan Financial Group Co., L

@ By Ticker Fine: | SHFL
. By Mame
Aol Imgart Delete Delete Al
Save Save Az Cloze Companies: 3

23



Saving Portfolio

5! Stock Investor Professional o x|
File Edit Tools Whadow Help
[ | Ml 3| 7 &= ﬁl &l Porttolio: I Mane - | SCreen: I Mane j e I Standard j
Bl gtock Notebook #1 - Untitled - =] x|
R | Cherviewy | Multiples | Growth | Ratios | “alustions | Estimates | Fir - Citr | Fir - Ann'l | Custom | Charts
Campany Name ILl Campany Name | Ticker | Exchange | Sectar | Induztey ADRL'J-| -
e = O] x| fEREEED -
0 Portfolio Editor - |O] x
1-800-ATTORMEY, Inc. . _I Ehing Mo
1-800-FLOWERS COM Mame: » I Mon-Apparel) Mo
15t Centennial Bancorp Description: o
1zt Constitution Bancorp Mo
1zt Independence Financial Gro Barks Mo
15t Source Corporation a [la]
15t State Bancorp, Inc. a K . Mo
! : |
S infinity, Inc. SHER Shen  MAME I by Garming Pu:Ir‘tfn:ullcl - e
M=t Century Holding Co. SHFK schu herty & Cazualty) Mo
st Century Insurance Group SHFL Shuf herty & Cazualty) Mo
2417 Real Media, Inc. sHE shint Description: — M
24Holdings Inc. & } eare Mo
3C1 Complete Compliance Corpor * By Ticker ment Services Mo
SCom Corporstion " By Mame orks Mo
3D Systems Corporation gramming [la]
: A :
301 Interactive, Inc. I FAIMIiin [la]
ik | Cancel | g T
300 Company, The gramming [la]
30Shopping.com Save | | ﬂ Mo
3 Campany | Ma
350 Haldings, Inc. - |35i Halding=, Inc. |TSIH |Over the courter |Technolng\,-' Software & Programming Ma -
« | | I | | 3
G601 stocks selected - ranked by Company name, azcending M4 kK

[=] 1997-2002 Amencan Azsociation of Individual Investorz. Monthly data as of 09/230/05. Weekly data az of 09/30/085. “ | |

X hp—

December 07
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Portfolios Are Loaded From Toolbar

-0 x|

Stock Investor Professional

File Edit Tools Window Help
QI ﬂl | 7| & gl EI Partfalic: I _l Screen:lmone d “”EW3|8tandard j

ing Portfolio :

=12 x|

Wigw | Oiverview Peluattie DR 2003-11 = | “alustions | Estimates | Fin - Gir Fin - Ann'l Custom | Charts
ADF 2003-12

Company name ADR 2004-01 Exchange Sector Industry ADRM{;
1-800 COMTACTS, INC. 1-800 QADR 2004-02 Hasdag Services Retail (Catalog & Mail Order) Mo
1-300-ATTORMEY , Inc. 1-g00-44DR 2004-03 > Per the courter Services Printing & Publishing Mo
1-800-FLCAWMWERS .COM 1-800-FLCAERS .(COM FLWS  |Masdag Services Retail (Specialty Mon-Apparel) Mo
1zt Centennial Bancorp 1zt Centennial Bancorp FCEM Ower the counter Financial Regional Banks Mo
1=t Constitution Bancorp 13t Constitution Bancorp FCCY  |Masdag Financial Redgional Banks Mo
1=t Independence Financial Gro 1=t Independence Financial Gro  |FIFG Mazdag Financial SELsfSavings Banks []a]
1=t Source Corporation 12t Source Corporation SRCE Mazdag Financial Redgional Banks Mo
1=t State Bancorp, Inc. 1=t State Bancorp, Inc. F=BC Mazdag Financial Regional Banks []a]
2-nfinity, Inc. 2-Infinity, Inc. TWIC Ower the counter Technology Computer Services Mo
213t Century Holding Co. 21zt Century Holding Co. TCHC Mazdag Financial Insurance (Froperty & Casualy) Mo
21zt Century Insurance Group 212t Century Insurance Group e Mewy ork Financial Insurance (Froperty & Casualty) Mo
2417 Real Media, Inc. 2417 Real Media, Inc. TFSh Mazdag Services Acvertizing Mo
24Holdings Inc. 24Holdings Inc. TFHD Creer the counter Technology Computer Harchaware []a]
3C1 Complete Compliance Corpor 3CI Complete Compliance Corpor | TCCC Ower the counter Services Waste Management Services Mo
3Com Corporation 3Com Corporation COMS  |Masdag Technology Caomputer Metwarks Mo
3D Systems Corporation 3D Systems Corporation TDEC Mazdag Technology Softvware & Programming Mo
3D Interactive, Inc. 3Dfx Interactive, Inc. TDFRG  [Owver the counter Technalogy Softvware & Programming Mo
S0 Company, The SD0O Company, The THDOG (Over the counter Technology Softvware & Programming Mo
SDShopping .com SDShopping.com THDS Ower the counter Services Acvertizing Mo
3M Company 3M Company AR Mewy York Conglomerates Conglomerates []a]
350 Holdings, Inc. 350 Holdings, Inc. T=H Ower the counter Technology Softvware & Programming Mo
4 Wids Ertertainment Inc. 4 Kids Ertertainment Inc. KDE Mewy York Consumer Cyclical Recreational Products (]
40 Meuroimaging 4-0 Meuroimadging FDrHU Ower the counter Health Care Medical Equipment & Supplies Mo
4net Softvware Inc. - [#net Software Inc. FMSI Ower the counter Services Business Services Mo -
T T — = £ = _*I_I
G601 stocks =selected - ranked by Company name, ascending 4] 4] » |k

[z] 1937-2002 Amencan Azzociation of Individual Investorz. Monthly data az of 09/30/05, Weekly data as of 09/30/05. “ | | 4
< < ‘
lley Chapter.
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Screening Strategies




Building a Screening Strategy

« Variables, Relationships, and values
— For example: Market cap > 150 (0'shaughnessy Growth Screen)

« Comparative relationships
— EPS (Yl) > EPS (YZ) (O’Shaughnessy Growth Screen)

 Formula Builder I.e. add (+), subtract (-), multiply (*),
divide (/)
— Sustainable growth = (ROE 12m)*(1-(payout ratio 12m))/100

(custom formula)
— Sustainable growth >= 15

 The order of the relationships or formulas is important:

— Start with the basic criteria...l.e. minimum capitalizations or
minimum sales

— Next: insert key criteria such as “Free cash flow/share (12m) > 0”
and “Sales-growth 5yr >= 77 etc.

— End with criteria that may help narrow screening but not
mandatory % Rank-Rel Strength 52-week >= 65 (0'Shaughnessy

Growth icreen
lley Chapter.
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Screening

e You can either select a screen from the
pull-down menu on the toolbar or through
the Screen Editor

* By selecting a Screen from the toolbar, It
runs and loads the passing companies
automatically

 The Screen Editor allows you to edit
screens, run them, and see how many
companies pass each individual criteria

? | \ \ ~
' lley Chapter:
December 07 SI-Pro US
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__Use Screens to Filter Portfolios

EStDEk Investor Professional - |I:I|£|

File Edit Tools Window Help

EI ﬂl ‘? b P Ml &I PDmD"D:I!Mv Gaming Pol v| Sl:rEE'-':I’*NEff,.Jul*'un j View:lﬁandard j

Bl gtock Notebook #1 - Untitl - =] x|
ey | Crvepyienny | hLtiples | Growth | Ratioz | “aluations | Estimates | Fir - ity | Fin - &nn'l | Custam | Chartz
Campany Name |;| Campany Natme | Ticker | Exchange | Sector | Incustey ADRIADS] =~
- - | P P— | E—— == —
ADE Carparation ADE Carparatior Ma

Screen Editor - Stock Notehook #1 - Untitled - 2] x|
Marme: *eff, John j ey | Companies in current portfolio: 17
De=cription: “Walue screen following the Meff principles outlined in the book "Meff on Investing.”
Cann [ |Field Operator Factor  |Compare To (field, value, industry) 1 |Count On | &~

PE to Div adj EPZ Ezt growth  [== ] hedian PE to Div adj EPS E=t growth 1
A EPS Growth Est == 7 14
A EPS Growth Est == 20 10
A Sales-Growth Syr == 7 12
A Sales-Growth Syr == 20 10
A Free cash flovelzhare 12m = u] 10
And Free cazh flaverzhare %1 = N u] 14
And Operating margin 12m = | Industry Operating margin 12m 13
And Operating margin 1 == Industry Operating margin v 127
-
1| | ,
nset | moveup | Delste | Delete & | print | Hirs Wy | I 1
- Duplicate I Mowe Du:uwnl SaE | Save AZ | Cloze I 2
< | b | . o | 3

1 stock zelected - ranked by Company name, ascending 4] 4] ¥ K

T,
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Screen Pull-Down Menu

Stock Investor Professional
Filz Edit Tools

Window  Help

QI ﬁl ﬁlﬂﬂlﬁl &l F‘u:ur‘tfuliu:u:INDI.IE vl Screen: [#

*h n

=— -
sl Stﬂl:k b \Dﬂk #1 - U"titlE‘d *O'NE“ [C.*':".N SLIM __ ;Iilil
. Onverviewy | Muttiples | Groweth | (Ol (CARSLIM _I Estimates | Fir - Gitr Firn - Ann'l Custom Charts
*O'Shaughnessy Growth
|;| Company name TiFFO'Shaughnessy Growth Il Sector Inclustey ADRADS]) =
ADE Corparation AnrCshaughnes sy Walle Bl Semiconductors Pl
Aliance Resource Partners, L. | AR Cherwels W Coal Mo
Deere & Company DE Mew York Capital Goods Construction & Agricultural Machinery Mo
Dy Chetnical Camnpany, The DZinr Mewy Y ork Bazic Materials Chemicals - Plastics and Rubbers Ma
Express=Jet Haldings, Inc. WAT Mewy v ork Tranzportation Aijrline Mo
- Lan Airlines .4, (ADR) LFL Mewy v ork Tranzportation Airline Yes
Screen ed ltor MicroStrategy Incorporated METR  [Maszdag Technology Software & Programming Mo
ShOftCUt MIMD CT L Ltd. MHDD  [Mazdag Technology Software & Programming Mo
Micholas Financial Inc. MICH Mazday Financial Consumer Financial Services Mo
Movatel Inc. MGPS  [Masdag Technology Electronic Instruments & Cortrols Mo
Olympic Steel, Inc. Clympic Steel, Inc. ZEUS  [Masdag Basic Materials Mizc. Fabricated Products Mo
Orbital Sciences Corp. Orbital Sciences Corp. ORB Mewy Y ork Capital Goods Aerozpace and Defenze Ma
TTh Technologies, Inc. TTh Technologies, Inc. TThl Masdag Technolagy Electronic Instruments & Contraols Mo
Wiestell Technologies Inc. Wiastell Technolodies Inc. WETL  [Maszdag Technolagy Cammunications Equipment Mo
“ellow Roadway Corp. “ellow: Roadway Corp. YELL Mazdag Tranzportation Trucking Mo
-|

e

|

15 stocks selected - ranked by Company name, ascending

lley Chapter
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ad

Screen Editor Activated Bv

ﬂ' Stock Investor Professional

File Edit | Tools “Window Help

M FortFolio Editor

Wiew Editar k ALT+Y [h

ALT+P

CIicking on

“Funnel” within

g | Ratios | YYaluations | Estimates | Fir - Sitr | Fir
Custom Field Editor BLT+C
1 DIMIEAnY Name Ticker Exchange Price tOOI bal'

Aftermart Rank et Technology o |&TAC  [Masdag 12.230 ) “
Arvinhler  Caleulakar o, Inc. ARM  |Mews York 15100 Selecti ng Screen
Californis Recalculate all custom fields Bmplitier CAMP |Masdag 3630 0 7
Centex Corparation Centex Corporation CTH Mewy Y oark 46.720 Ed Itor fro m TOO IS
Cleco Corporation Cleco Corporation CRL Mesy Sork 14250 m e n u
ePluz inc. ePluz inc. PLU= Mazdag 7300
First Smerican Corg. First &merican Corg. FaF e Y ork 20.020 P ress | ng <A|t> S
First Cash Financial Sery First Cash Financial Sery FCFS Masdan G800
HE&L THSSUTH Corp. HEAL THEOIUTH Corp. HRC  [Mew Yark 4 530 on th e keyboard
Helen of Troy Limited Helen of Troy Limited HELE Mazdag 9.700
Houszehold Internationsl Houzehold Internationsl HI Mesny S ork 23320 6.2 95 4.3 12
= | o0 [t
Ma':-"l | | | 7| &k él Portfolio: IN-:une j Screen: I *Neft John j WiEn: I Y j EE 12
Morsk Hydro 254, (A4 Morsk Hydro 254 (ADR) MHY Mesy Sork 38.810 91 172 27 15
Sealed Air Corp. Sealed Air Corp. SEE Mesy S ork 15.8900 TE 175 ono 14
Sportaman's Guide Sporsman's Guide SGDE  |Masdag 5910 ] 174 0.0 20
Stoneridge, Inc:. Stoneridge, Inc. =R Mesy Sork 5.300 91 104 na 15
Tandy Brands &g Tandy Brands Accessoties TBAC  (Maszdag 9.300 g4 137 ono 15
Tenet Healthcar Tenet Healthcare Corp. THC Mewy Yark 26.500 M7 151 0.0 19
Universal Fore = lniverzal Forest Products LIFPI Masdag 17.9849 94 234 05 147=
Wnochwrard G » |Yo0dward Governor Company  [WG0Y |Nasdag 39.900 an 211 23 12

. 4] | ]

Screen editor
mpany name, ascendin
shortcut  EkEE : 14| 4| »|p]
Dei Open the screen editor || | |D'3.F"5 . 31




Screens Are Run Against Portfolios

=1 Stock Investor Professional ;lElil

File Edit Tools Window Help

gl ﬂl ‘? T P ﬁl &I P””fﬂ'i°3|!nﬂy Gaming F'l:llj ScrEE'-':I*I'nleff,dohn j ViEW:IStandard j

El stock Notebook #1 - Untitled - =] x|
K= | Owverview | Multiples | Groveth | Ratioz | Waluations | Estimates | Fim - ity | Fir - &nm'l | Custam | Charts
Company name |;| Campany name | Ticker | Exchange | Sectar | Inciuiztey ADRMADE] -
ADE Corparation ADE Corparatior Y P - - — Ma

ﬁﬁcreen Editor - Stock Notebook #1 - Untitled

arme: *Meff, John j =Y | Companies in current portfolio; 17

Dezcription: “alue screen followving the MNeff principles outlined in the book "Neff on Investing."

N =1EY

Cann [ |Field Operator Factor  |[Compare To (field, value, industry) 3 |Count On | &
PE to Div adj EPZ Est growth |== ] Median PE to Div adj EPZ Ezt growth 1
Ancd EPS Growth Est == 7 14
Ancd EPS Growth Est == 20 10
Ancd Sales-Growth Syr = 7 12
A Sales-Growth Syr == 20 10
A Free cash flow/lshare 12m = 0 10
And Free caszh flawrzhare ¥ = N o 14
And Operating margin 12m = | Industry Operating margin 12m 13
And Operating margin 1 == Industry Operating margin v 127
-
4| | ’
nsert | moveUp | Delete | Delste Al | print | Hove hany | I 1

-] Duplicate Mave Dowwn Save Save Az Cloze
T i N | | | | |

1 stock selected - ranked by Company name, ascending 4] 4 kK

T
December 07 W 32




Saved Screen Selection

» Selected from drop-down menu

* Over 50 preinstalled (predefined) screens identified with asterisk (*) in
front of name (brings them to the top of the list)

=13
Marme: *reff, John felEsny Fortfolio none: 601 companies active
De=cription: m + Mes outiined in the hook "Meff on Investing."
*2'Meil (CAN SLIM Revized)
*2Meil (CARNSLIM)
Cann ( [F"O"shaughnessy Grovth r Factar  |Compare To (figld, valug, industry) 1 |Court On -
F" @ Shaughnessy Growdh | 5 Median PE to Div adj EFS Est growth 249
. E*D'Shaug.hnessﬂ_.f “alue 7 2858
Al = Oherweis - 0 STIT
And Sales-Growth Syr »= v 3455
And Sales-Groweth Syr <= 20 520
And Free cash flovw!share 12m = 1] 413
And Free cash flowizhare %1 = 1] 65
And Operating margin 12m w= Industry Operating margin 12m 3882
HAnd Operating margin %1 == Industry Cperating margin 5 M
* o
Inzer Mowve Up Delete Delete Al Pririt Howw Barey I 15
Duplicate Mowve Dowen Zave Save Az Cloge Apply

1S A | |aPLC|
December 07 W



Predefined Screens in Help System

Help Topics: Stock Investor 7 Stock Investor =]
File Edit Bookmark Option: Help

Helplnpicsl Elach I Errint I £4 | =¥ |

Click a topic. and then click Display. Or click another tab, such as It Growth |n\\'E5ting: A Look at the O'Neil C-A-N-S-L-I-M SyStem

Cantents | Index | Find |

Stock Investar Owverviem - : ; i i ﬂ
@ sing the Natebook to Yiew Financial Data Tgke an gttent|qn-grahh|ng book title, toss in an easy-tp-rememher acronym, and tap it n_ﬁ
@ Cioa 4 Using 5 Fil with a daily business newspaper that supplies information required for preliminary analysis
1eating and 1sing 2 Efeen Filers and you have the recipe for a popular investment strategy.
@ Creating and zing Paortfalios

@ Lreating and Using Yiews In the lolw 1995 issua af the AAI  lanrnal hdaria I'“.r::umlgrd Scott discussed the

@ Creating Your Dwn Data Fields Help Topics: Stock Investor (20 %0kl in his book titled "How to Make

@ Pre-Defined Stock Screening Strategies

_ or Bad." O'Meil developed the

@ Printing/E xport Data Contents | Index | Find | ‘every big winning stock each year

@ Stock Investar Uhilites Daily, which presents stock and

@ Field D efinitions Click a book, and then click Open. Or click another tab, such as Index. system.

Industries T

% Sectars g EFF'ESPSET“I: H'_g_h Tield [ raven record of growth showing strong

@ ‘weskly Lpdates = BELREVISIONE fions. O'Neil does not mind paying rich
@ Fisher, Fhilip akes the stand that most stocks with
@ Free Cash Flow by the market. O'Meil believes that it
@ Graham, Eenjamin ten up your stock exposure when
@ Irsider Net Buys reen titled "O'Meil (CAMSLIMY which

| Dizplay @ Invedtiare
@ Lynch, Peter

@ turphy, Michael
@ Nefi, John
L 30 Nei - T ol "
. ith proven records of earings gro
0'Shaugh . P. L -
* AUANNESSy. JamEs study of winning stocks highlighted

things per share performance prior to

. How Much Is Enough?

@ Price-E amings Relative Screen

@ Screening on the Dwal Cash Flow Methiod
? X \ \ @ Short Interest =]

December 07 gpen | Bint. | Cancel

fnportant to compare a guarter to the
r carmpared to last year's second
thinas and camparing similar guarters =




Select Items From Tree Menu

Nigscreen Ecit

Marme:

Dezcription:

rtitled

j Py |

Portfolio none: 8601 companies active

o] x|

Conn [

Field

Operator

Factor

Compare To [field, value, industry

Count On

Imeert

Duplicstd

Dates and Periods
Earnings Estimates
=l Growth Rates

icash Flowe-Growth 12m
Cash Flowe-Grovwth 1yr
Cash Flowe-Growvwth Syr
Cash Flowe-Grovwth Syr
Cash Flowe-Growvwth Tyr
Dividend Increazes-Y7 1o Y1
Dividend-Grawth 12m
Dividend-Grovwth 1yr
Dividend-Growth Syr
Dividend-Growth Syr %
Dividend-Growth Fyr
EPS Cont-Groweth 12m

—_r——— [

Collapse Al |

—

= u Prirt

—_——

F: | Cloze

Howne fl gy

December 07
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Operator Varies With Field Type

Nigscreen Ecit

Marme:

rtitled

j Py |

Portfolio none: 8601 companies active

Dezcription:

o] x|

Conn [ |Field Operator Factor  |Compare To (field, value, industry) Count On
EPZ Cort-Groweth Sy =
Equalz -
Imat Ecyal

Inzert

fowve Lp

Delete

Delete Al

Prirt

Duplicate

fawe Do

Save

Save Az

Cloze

Hovey hany

December 07

ARRTY

ey Cnapter
SI-Pro Us

36



Compare to Field, Value, Norm

M Screen Edito

Marme: rtitled

j Py |

Portfolio none: 8601 companies active

Dezcription:

o] x|

Conn [ |Field

Operator

Factor

Compare To [field,lalue, incuztry) 1

Count On

M EPZ Cort-Groweth Sy

==

15

Inzert fowve Lp

Delete

Delete Al

Duplicate fave Do

Save

Standard Deviations
Medians

%% Rank

Balance Sheet - Annusl
Balance Sheet - Guarterly
Cash Flow - Annual

Cazh Flowe - Quarterly
Company Information
Custom Fields

Earnings Estimates
Groweth Rates

Income Statement - Annual
Income Statement - Gluarterly
Muttiples

- - —

| HHEHEHEEHEBHEBHBBBBE

Save Az

Collapse Al |

[

T — )

December 07
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Count On/Off Toggle With Click

MTdScreen Editor - Stock Notebook #1 - Untitled

Mame: rititled j My | Portfolio none: 8601 companies active

=Tk

Dezcription:
Conn [ |Field Operator Factor  |Compare To (field, value, industry) 1 |Count On —
M EPZ Cort-Groweth Sy = 15 4358
e
L k
Inzert fowve Lp Delete Delete Al Prirt 43558

Duplicate fave Do save Save Az Cloze Apply |

December 07 W
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Link Criteria With And/Or Conn
W Screen Ed

o] x|

Mame: rititled j My | Portfolio none: 8601 companies active
Dezcription:
Conn [ |Field Operator Factor  |Compare To (field, value, industry) 1 |Count On -
EF% Cont-Groseth 3y = 15 4358
M And PE == Inclustry PE 2377
s
Qr L
=
1| b
Inzert howve Lp Delete Delete Al Prirt Hovey hany I 1512
Duplicate Move Dowen save Save Az Cloze Apply

December 07

ey Cnaprer
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Factor Is a Multiplier for the “Compare To”
Element

Ml Screen Editor - Stock Notebook #1 - Untitled

Marme: rtitled

El

My |

Portfolio none: 8601 companies active

Deszcription:

=Tk

Conn [ [|Field Operataor Factor  |Compare To (field, value, industry) Count Cn <
EPZ Cont-Groweth Syr == 15 4358
M 40 PE . SR oot FE 1151
—
1| K
Inzett Move L Delete Delete &l Prinit Howw hany a34
Duplicate Miowve Dowen mave —ave Az Close Apply

December 07
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Apply Button Runs Screen Against

Notebook

=1

EStDEk Investor Professional
File Edit Tools Window Help

ol x|

Elﬂl ¥ T & ﬁl&lpmmualmne vl Sn::reen:lul_lt-rtIEd j wew:l%tandard j

51 Stock Notebook #1 - Untitle

18] x|

gy | Civarvigww ﬁ-‘.—'ﬁcreen Editor - Stock Notebook #1 - Untitled - 10| x| bstam | Charts
COMPEny Name Plame: Lrititled j P | Portfolio none: 8601 companies active ADRL’"| -
Advanced Meuramodulation Syste D o ies Ma
Aliance Resaurce Partners, L. SsCription: Ma
American Physicians Capital, | ualty Ma
Armor Holdings, Inc. Comn i |Field Jperator Factor  |Compare To (figld, value, industey) 7 [Count On = Mo
Bioste Incorporated EPS Cont-Growth 3yr == 15 4358 No
Capital Title Group, Inc. And PE <= 075 [incustry PE 1151 o
CIGHA Corparation And Quarerly Surprise-SUE G = 2 680 pith) Mo
fumming Inc. and % Rank-Rel Strength 26 week  |== 70 2614 Ma
Devon Energy Corporation [la]
eColege.com Ma
Fidelity Mational Financial Lalty Ma
GATX Corporation Ma
Intergraph Corporation Mo
Komag, Incorporated Mo
Lebiman Brothers Holdings Inc. Mo
Lowack Corparation e [ [ R
McDermatt Internstionsl — lent Mo
Mesa Air Group, Inc. x Ko
Micrastrategy Incorporated | I Ma
Minaz Busnavertura 54 (ADR) nsert I M U | Delet I Delete Al I Prird I H M | es
Moy Atel Inc. i oE R eee eee : o ey I <8 nnitrols Mo - I
4 ] 3
I I — Duplicate I Mo Du:uwnl Save I Save Az I Cloze I
28 stocks =zelected - ranked by Company name, ascending M4 kK
[=] 1997-2002 Amencan Azsociation of Individual Investorz. Monthly data as of 09/230/05. Weekly data az of 09/30/085. “ | | 4
December 07 SI-Pro Usi?rm\ a1




Saving Results as a Portfolio

E.S'tuck Investor Professional

File Edit Tools Window Help

ol x|

MNew Motebook -+ olio: SCreen: . ey
= “|Mone - | Untitled ‘| Standard
Dpen Motebook CHEH-C I j I j I j
Save Motebook
= =
Save As Motebaook - - =15l
Save Motehook A creen Editor - Stock Notebook #1 - Untitled = 10O] x| bstam | Charts
Close Motetook
e Lrititled j P | Portfolio none: 8601 companies active ADRL’"| -
Export Data. .. - ez Mo
Cription: N

Printer Setup. .. o
Etint. .. ualty Mo
Exit r [ |Field Operator Factor  |Compare To (field, value, industey) 7 [Court On - Mo

#l —

— - EPS Cont-Growwth Jyr = 15 4358 Ma
Capital Title Group, Inc. And PE <= 075 [incustry PE 1151 o
CIGHA Corparation And Quarerly Surprise-SUE G = 2 680 pith) Mo
fumming Inc. and % Rank-Rel Strength 26 week  |== 70 2614 Ma
Devon Energy Corporation [la]
eColege.com Ma
Fidelity Mational Financial Lalty Ma
GATX Corporation Ma
Intergraph Corporation Mo
Komag, Incorporated Mo
Lebiman Brothers Holdings Inc. Mo
Lowack Corparation e [ [ R
MeDermatt Internstionsl — |ent [la]
Mesa Air Group, Inc. x Ko

. 4 _rr
Micrastrategy Incorporated Ma
Minaz Busnavertura 54 (ADR) nsert I M U | Delet I Delete Al I Prird I H M es
Mowvatel Inc. f=s S e e " _IDW Sl I 2 nrtrals Mo - I
4 ] 3

I I — Duplicate I fove Du:uwnl Save I Save As I Cloze I
28 stocks =zelected - ranked by Company name, ascending M4 kK

Creates new portfolio from active notebook “ | | 4
lley Chapter
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Stock Notebook Tabs

2 Cartoonbank.com

e —
e
—

-

“If we take a late retirement and an
early death, we ll just squeak by.”



Overview Tab

e Consists of 4 sub-tabs
— Description
— Prices
— Share Statistics
— DRPs

« An Introduction to the company, what it
does, an idea of how it has been
performing, and investment information

? | \ \ ~
' lley Chapter:
December 07 SI-Pro US
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Company Description

B8l Stock Investor Professional
File it | Tools  Window Help

0 | ﬁl cg| ?| @| Iﬁl | Partfolio: [ ne - | Soreerc || e v | viEw oy .
[SIstack Notebook #1 - Untitled
Wiewn Orverviewy | Multiples | Groseth Fatios | Yalustions | Estimates Fir
LoJdack Corporation (LU Price I F29 140 (F22.T700-F10.410)
Description | Prices | Share Statistics
200 Lowweder Brook Drive Suite 1000 Exchange: Masdag [ Shadow Stock
YWestwood, MA 02090 Doy Mone I optionatile
Ve hittp: Sy lojack com &R Mone I ADR
Phione: 1-7&1-251-4700 = JEEA
Sector: 09 - Services Employvees: 805
Incustey: 0972 - Security Systems & Services harket Guide Average Senior Debt Rating: M

Lodack Corporation (Lodack) iz a provider of technaology products and setvices for tracking and recovering valuable -
mobile assets. Lodack offers twao principal types of systems: the Lodack System, which is based on radio freguency
technology, and the Boomerang System, which iz bazed on cellular technology and wtilizes wireless networks. Lodack
products are sold in 22 states and the District of Columbia in the United States, and in 23 countries internstionally . &t
December 31, 2004, the Company's technology hasz led to the recovery of more than 150,000 vehicles glabally. In -

LIEYy Cllliaprel
December 07 W



Monthly and Annual Price Data

21

IEtuck Investor Professional
File Edit Tools ‘Window Help

gl ﬁl o T4 = gl _l F‘n:nr‘tfn:nlin:n:INDI_IE j Screen:lummed j ViEW:IS‘tandard j

'Sl /stack Notebook #1 - Untitled

ey Crveryiew | Multiples: | Growth | Ratios | “Yaluations | Estimates | Fim - Citr
Lodack Corporation (LCWJM) Price |$21 140 (F22 700-F10.110)
Description Prices | Share Statistics
Last Split Date;  MA Factar
Date High Ly Cloze walume (K]
Annual Prices
1243172004 12.850 G920 12.090 24 366
1243152003 9.900 4 490 8,060 8,831
1243152002 SE50 3.350 4940 12,046
1243152001 7964 4 550 5450 9,539
1242952000 a.a7s £.500 T 563 13,903
1243111939 12.750 £.250 £.750 23,696
124214998 15625 2,000 116875 17 845

Monthly Prices

09453052005 22144 18.170 21.140 4447
05031 £2005 22,700 16.710 21.080 6,130
072952005 19.180 17.140 19.120 2457
065052005 15.000 14.200 17.560 3,002
054512005 15.500 13.580 14.740 2683
0472952003 1:5.1350 12.780 14.430 1,947
034512005 15.390 12.710 13.770 2457
‘ MR ENNS 14 Qrn 17 =0 17 ann 1.7

L
December 07 SI-PW




Share Statistics

2l tock Investor Professional

File Edit Tools ‘Window Help

Dl ﬁl | ?|@|ﬁ| _l F'u:ur’rfu:nliu:u:lNDI_IE

j SCreern: I Uritled

j WigY. I Standard

El

'81l/Stock Notebook #1 - Untitled

Wiewy i ':'VEWIEW | Muttiples | Growwth | Fatios | Yalustions | Eztimates |
Lodack Corparation (LOuJR) Price |$21 40 CF22.700-F10.110)
Description | Prices Share Stati
Share Info Index Fank Activity Purchases sales e Owvned Mumber
Shares Out. (M) 17.8305 Institutions - Shares (K 3224 2522 64 .6 116
Float £h) 16.900 43 Inziders - Shares (K] 1 222 24
Market Cap (EM) 3659 B3 - Tranzactions 0 20
Beta 0.45 . .
Shares Per AR M Relative S‘trength (=& P300) Rank  Price Change [
Split Diate M 4 Wieek 2 BT 3
Split Factar 13 Week 12 75 15
26 Week 40 a4 47
52 Week 75 a1 a0
Volume Avy. Shares (K] Fank Short Interest Date Shares (M) Short Batio (days] %6 of Out. %5 of Float
Draily 140 G4 09052005 453 1.789 2791 2.858
Marnthly 4281 B4 050582005 454 24833 2.7496 2.064
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Multiples Tab

e Collection of financial multiples

— Yearly averages for each of the last 7 years

I Historical perspective of the company’s valuation
level

I Price/earnings ratios based upon estimates for the
current year and the next 2 years

* Able to see how company ranks against
companies in its Industry and Sector as
well as in the overall Universe

? | \ \ ~n
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Multiples

3l Stock Investor Professional - O] x|
File Edit Tools Window Help k
Dl Ml | 7 =] Ml &l PDHfDIiD:INDnE - | Screen:lummed j ey I Stancdard j
(81 Stock Notebook #1 - Untitled -8 x|
i | OvErviEw Muttiples | Groweth | Reatins | Waluations | Estimates Fin - Gtr Fir - Ann'l Cuztom | Charts
ILDJack Corporation (LOWJR) Price |$21 40 (F22.700-510.1100
Zectar II:IEI - Services Inciuistey IDQ?Q - Security Systems & Services
Current 1 Year &go |3 Wear Average | S Year Average | ¥ Year Average | 2004 Average | 2003 Average [2002 Average| 2001 Average | 2001 Average (2000 «
ricedEarnings per Share
Company 265 193 223 235 223 154 141 37Aa 332 1741 182
% Rank B9 o4 (=15 72 B8 34 a7 86 a0 55 56
Sector .4 193 194 19.8 207 208 177 174 182 16.8 182
Inciuztry 392 M3 258 400 326 228 207 267 24 19.8 134
Price/Book Value per Share o
Company 472 479 31 3496 510 24 367 3 489 561 T4z
% Rank a2 a5 74 a0 bats]
Sector 21 14 1.8 1.8 1.8
Incluztry 23 23 24 1.8 1.8
Price/Sales per Share
Company 222 1.28 n.a3 nas 1.3 1.08 n.as 057 1.14 1.28 1.7E
2% Rank 59 45 32 35 45
Sector 12 11 11 14 13
Inciuiztry 10 1.0 0a or 06
Price/Cash Flow per Share -
I 4| »
25 stocks zelected - ranked by Company name, ascending 4] 4| ¥ | ¥
ey
lley Chapter
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Growth Rates Tab

e Growth rates for selected Income
Statement and Statement of Cash Flow
items

e 1-, 3-, 5-, and 7-year growth rates as well
as growth rate 1 year ago

* Able to see whether growth rates are
slowing or increasing

* Universe, Sector and Industry

9 pw’ ol
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Growth Rates

8] Stock Investor Professional - O] x|
File Edit Tools Window Help

glﬂl | 7 =] I%lEIPu:r‘tfu:liu:INDI.IE _l Screen:lummed j ViEW:IStandard j

&l stock Notebook #1 - Untitled - =] x|
Wiy | Owvervien | hultiples: . Ratios | “aluations | Estimates | Fim - ity Fin - &nr'l Custom | Chatts
ILDJack Corporation (LOWJR) Y Price |$21 40 (F22.700-510.1100
Zectar II:IEI - Services Inciuistey IDQ?Q - Security Systems & Services
1 Year 3 YWear o ear T “ear 1 Wear Ago 1=l
Sales
Campany 1328 200 10.1 1041 258
% Rank =11 75 58 a7 73
Sectar a7 7.8 g8 11.0 91
Inciuztry 96 35 6.0 6.0 9.1
Gross Income bz
Campany 186 214 102 9.0 2819
% Rank G0 72 a7 ]
Sectar 9.5 g.0 g4 108 2.2
Incluztry 7.7 4. g.3 2.4 33
Het Income
Company 36.8 e 27 o7 256
% Rank B3 g3 45 44
Sectar 118 146 55 57 11.2
Inciuztry =36 -2TT -14.9 5.4 -294
EPS continuing -
I 4 | F
25 stocks zelected - ranked by Company name, ascending 4] 4| ¥ | ¥
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Ratios Tab

 Profitability, Liquidity, Debt Management,
and Asset Management ratios

e Current (last 12 months) and each of the
last 7 years

e Universe, Sector and Industry
comparisons

— Many ratios are industry specific

? | \ \ ~
' lley Chapter:
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ES‘tuck Investor Professional
File Edit Tools Window Help

glﬂl 3P 7| & I%lEIPu:r‘tfu:liu:INDI.IE _l Screen:lummed

j Wiew: I Standard

=l

(81 Stock Notebook #1 - Untitled -8 x|
Wi | Overvien | hultiples: | Grawvth | Wallations | Estimates | Fin - Gr Fim - &nn'l Custom | Charts
I Lodack Corporation (LOJM) Pricekl F21.140 (522.700-F10.1100
Zectar II:IEI - Services Inciuistey IDQ?Q - Security Systems & Services
Current 12531 2004 120312003 120312002 1231 2001 0272852001 022352000 02025619399 1=l
PROFITABILITY
Gross Profit Margin
Company 3.0 524 0.8 4591 s0.0 =06 52.2 537
% Rank =1 7 B9 =] 70 71 73 75 |-
Sector 401 383 383 3984 359 3|5 3|7 38
Inciuiztry 364 36.8 3.7 34.5 353 341 350 345
Operating Margin
Company 127 1141 94 26 2.5 1148 1a.7 198
% Rank 71 63 G4 43 a5 G7 74 78
Sector 1.6 38 3.8 39 31 4.0 22 a7
Inciuistry -r4a -54 53 -3.2 0.3 -1.4 0s 15
Het Profit Margin
Company 8.2 7 5.0 15 36 47 1011 132
% Rank 5] 65 G4 a0 G0 59 75 a3
Sector 1.8 16 1.4 0s 06 1.6 25 28
Inclustry -14.1 -10.3 -10.9 -3.1 1.0 -§.2 oo -048
-
I 4 | F
25 stocks zelected - ranked by Company name, ascending 4] 4| ¥ | ¥
ey
lley Chapter
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| Estimates Tab
e Estimates are provided by I/B/E/S

* Earnings Surprise for past quarter

e Quarterly estimates given for the current
and next quarter
— Range for current estimate
— Recent trend In estimates

 Annual estimates given for each of the
next 3 years

* A long-term (5-year) growth rate In

‘est{m%d ings,is also provided
' lley Chapter:
December 07 SlI-Pro Us 54



Earnings Estimates

= Stock Investor Professional
File Edit Tools Window Help

Dl Ml (?| ?|@ ﬁl _I F‘u:ur‘tfu:uliu:u:INDI_IE j Screen:lummed j "u-"imn-.f:lSJ[E"_ME",E1 j

81 stocANotebook #1 - Untitled

Wigy | Cveryiesy | Muttiples | Growth | Ratios | Yaluations :  Estimates | |
I Lodack Corporation (LCJMN) Price I F21.140 (F22.700-F10.110)
Cuarterly Earnings Surprise: Quarter Ending 62005 Sue Score
AnnoLncedd Estimate ActuEl Difference % SUrprize Stil. Doy SLE Score (Standardized
02092005 $19 F.26 F0.07 36.5% $.01 7.00 C— Unanticipated

Earnings): Measures

tr (9/2005) |@tr (12020051 [Fy 1 202005 |Fy (1202008 |F (1202007)| [ Srowth Rate| = the number of standard
Current Est. §.21 §17 578 $.95 m m deviations from the
High Est. §.23 $.19 .75 $.95 A, M2, actual announced
Low Est, §18 515 578 5.94 M, m earnings and how it
St Dev. 04 03 o0 01 2, s, differs from the
, estimated earnings
# of Estimates 2 2 2 2 ] ]
Current Est. 5. Fa7 F.78 F.95 P, Ry P,
Week Ago Est. §.21 $A7 $.75 $.95 A,
Month Ago Est. 5.2 $.15 $.77 $.95 I, A,
# Revizions Up 0 ] ] ] ] ]
# Fevizons Dawn 0 ] ] ] ] ]
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Annual Earnings and Prices

Fiscal ¥ear Ending

8] Stock Investor Professional - O] x|
File Edit Tools Window Help
Dl Ml | 7 =] Ml &l PDHfDIiD:INDnE _l Screen:lummed j ViEW:IStandard j
(81 Stock Notebook #1 - Untitled -8 x|
Yign | Overvieyy | rultiples | Grawvth | Reatins | Yaluations | Estimates | Fin - Gtr Fir - &nr'l Custam Chatts
Ladack Corporation (LOJRY IAnnuaI Earnings j
1.00 24.00
0.0 - r22.00
nen F20.00
F18.00 =
& 070 A %
o F16.00 E
& 060 5
o F14.00 &
(1] 4
& 0.50 1200 2 L] EPS (Total)
2 g4 o B EFsS (Continuing)
% F10.00 E O Price- Close
L 4
0.30 lson <
0209 L 6.00
010 4 +4.00
n.on T 2.00
0272811994 0252852001 1203152002 1213152004 2004 2007
022952000 1283152001 121312003 Current 2006 Estimated

25 stocks zelected - ranked by Company name, ascending
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Quarterly Financials

 Selected Income Statement, Balance
Sheet, and Statement of Cash Flow items
for each of the last 8 fiscal quarters

 \Where “Flash” results are also posted

— Quarterly sales and EPS figures that have
been announced but not yet filed

« Sub-tab shows the percent change in the
financial data from quarter to quarter

? | \ \ ~
' lley Chapter:
December 07 SI-Pro US
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Quarterly Financials

'8!/ stock Notebook #1 - Untitled

Wiy Oweryview Multiples l Groveth l Ratioz ‘ Waluations l Estimates Fir - &nr'l Custam
| Lodack Corporation (LOJM) Price |$21 40 (F22.700-510.110)
F%"' 01 Sumin &'z reflect the restatement. FY'88 - "90 financialz are restated due to merger. FY'ST Q's are reclassified. FYE
changed from Feb. to Dec. in 2001,
Financial Infarmstion Percent Change One Year Ago
06/30,2005 0331 L2005 12031 L2004 093052004 0Es£30/2004 0343172004 126312003 09030,2003
SHARES QUTSTAHDING i} 17.5305 173914 16.5375 155010 15.3544 15.0277 153108 14,5364
INCOME STATEMENT
Sales Fihd 492 43.0 396 380 359 3241 330 338
Cost of Goods Sold B 223 208 187 17.8 17.0 157 164 1589
Grogs Income i 268 221 208 202 1549 16.4 16.1 1748
Deprecistion and Amortization Titwl 1.5 1.3 1.3 0 oG [R5 0E 06
ResearchiDevelopmert Titwl 1.0 1.4 0.3 1.3 1.4 148 1.2 0.rF
Interest Expense B 0.0 oo 0.0 0o o.a 0.0 oo 0.0
Unusual Expensesiincome) B 0. oo 0. UR] oo 0o oo 0.
Total Opersting Expenses Fihd 415 356 345 33.3 3241 296 290 297
Operating Incame Fiul 74 4.4 51 47 3.8 25 4.0 4.1
Interest Expensze - non-aperating Bt 0z 02 0.2 oo oo oo oo 0.0
Cther Expensesiincome) Bt 05 oo -0z 05 -01 -0 oo 0.0
Pretax Income i g.0 42 a2 2.3 34 2.6 4.0 4.1
Income Taxes Bihd 3.0 16 20 21 1.3 1.0 16 1.6
Income After Taxes Fihd 5.0 26 34 33 24 1.6 25 25
Adjustments to Income B 0. oo 0. UR] oo 0o oo 0.
Income for Primary EPS B 5.0 25 34 33 2.4 1.6 25 25
Manrecurting tems Fiul 0.0 o.a 0.0 oo 0.a oo o.a 0.0
Met Income Fih 5.0 26 341 33 24 1.6 25 25
EPS (Basic) $shr 0.25 0145 018 0.22 016 011 016 017
EPS (Basic) - Continuing $shr 0.28 0145 n.1s8 0.22 016 011 016 017
EPS - Diluted $/5hr 0.26 014 018 0.2 015 010 016 017
I I:I'T."' Fuili dmnd T i L AT L [n i = mnAdd (i K=1 [na L [ni ndn mnAc nA47T
N\

lley Chapter.
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Percent Change From One Year Ago

31/ Stock Notebook #1 - Untitled - | =] x|
"Wigy | Orver ey | Muttiples | Growth | Ratios | Waluations | Eztimates Fin - Citr | Fir - &nn' | Custam | Charts
| Loudack Corporstion (LOJM) Price | $21 140 ($22.700-$10.110)

F%" 01 Summ G's reflect the restatement. FY'S5 - '90 financials are restated due to merger. FY'SY &'z are reclassified. FYE
changed fram Feb. to Dec. in 2001 .

Financial Information Percent Change Cne “ear AHo
05302005 0531 /2005 1243152004 09/30,2004 1=l
MCOME STATEMERT i
Sales % 3ra 340 200 124
Cost of Goods Sold % M2 331 107 114
Gross Incame %o 423 348 293 128
Deprecistion and Amorization % 1500 1ME.T7 11687 333 —
ResearchiDevelopment % -286 By -58.3 aa.r
Interest Expense % oa oo 0. on
Unuzual Expensesiincame) % oo oo on oo
Total Expenses % 302 304 19.0 1241
Gross Operating Income % 947 760 275 146
Irterest Expense - non-operating % P, P, P, on
Cther Expensesiincome) % -Fooan 100.0 M2, P&,
Pretax Income % 10541 61.5 275 341
Incame Taxes %o 100.0 60.0 250 N3
Imcome After Taxes % 108.3 2.5 24.0 320
Adjustments to Income % oo oo on oo
Inzome for Primary EPS % 108.3 E2.5 240 320
Monrecurting tems % oo oo on oo -
' 3
28 stocks selected - ranked by Company name, ascending 4] 4| ¥ K
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Financial Stateme

nts—Income

'8!/ stock Notebook #1 - Untitled - o] x|
"iewy l Overyiew l Multiples Grovvth l Ratios l Yalustions l Estimates l Fir - Gitr Fir - 2nn| l Custom l Charts
| LoJack Corporation (LCWJM) Price | F21 140 (F22.700-F10.110)
Total l Per Share l Percent Change Common Size
Current 1243112004 1243172003 1243112002 12031 72001 02/23,2001 02¢292000 02251999 -
SHARES OUTSTAHDING I 175305 156052 149132 14 5922 152723 159101 16 6651 179199
INCOME STATEMENT
Sales Fhd 169.7 1457 1258 116.4 84 .4 959 0.2 832
Cost of Goods Sold Fid a7 693 61.9 592 422 47 .4 434 3/5
Gross Income Fid Q0.0 764 639 572 422 455 471 447
Depreciation and Amortization Fibd 4.9 3.4 23 2.3 16 19 19 1.8
ResearchiDevelopment kit 43 47 35 23 26 1.2 1.1 04
Irterest Expense kit 0.0 oo 0o oo oo oo oo oo
Unusual ExpensesXincome) b 0.0 oo 0.0 oo oo oo oo oo
Total Operating Expenzes Fhd 145.2 12895 113.4 1134 795 g4.5 7.0 BE.7
Operating Income Fid M5 16.2 [ 124 3.0 45 11.4 142 165
Irterest Expense - non-operating kit 06 0.2 0.1 0.2 0.2 0.3 0.3 0.3
Cther Expensesiincome) kit -1.8 =141 -0.2 -0.2 0.3 -0 -1.0 -14 oo
Pretax Income Fid 228 1741 125 3.0 47 1149 149 1584
Incame Taxes Fid a7 g7 449 1.2 1.7 4.4 5.8 7o
Incame After Taxes Fid 141 104 TG 1.8 3.0 75 9.1 11.0
Adiustments to Income kit 0o oo 0o oo oo oo oo oo
Income far Primary EPS kit 141 10.4 76 1.8 3n 75 91 11.0
Monrecurting tems T 0.0 0.0 0.0 0.0 0.0 -3.0 0.0 0.0
Met Income Fid 14.0 10.4 TE 1.8 3.0 4.5 91 11.0
EPZ (Basic) Frshr 0.54 067 0.1 n1z 019 0.25 0.54 0.61
EPZ (Basic) - Continuing Frshr 0.a83 067 0.1 n1z 019 047 0.54 0.6
EPS - Diluted Frshr 079 0.64 0.1 n1z 019 0.2y n.s2 n.s7y
EPZ - Diluted Continuing Frshr 079 0.64 0.1 n1z 019 0.45 n.s2 n.s7
Dividends per Share Frshr 0.00 0.0a 0.00 0.0a 0.00 0.0a 0.0a 0.0a -
L o

28 stocks zelected - ranked by Company name, ascending
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Cash Flow & Balance Sheet

'8!/ stock Notebook #1 - Untitled - o] x|
ey ] Overvieny ] Miuittiples ] Groweth ] Ratios ] Yaluations ] Estimstes ] Fim - Sty Fin - Annfl ] Custam ] Charts
| LoJack Corporation (LCWJM) Price | F21 140 (F22.700-F10.110)
Total l Per Share l Percent Change Comman Size
Current 1243112004 1243172003 1243112002 12031 72001 02/23,2001 02f23/200)) 02251999 -
CASH FLOW STATEMENT i
Total Cash from Operations Fhd 260 115 8.8 25 93 114 1149 1289
Total Cash from Investing Fhd -38.5 =297 -5 =341 -4.9 -3.2 -1 6 1.2
Tatal Cazh from Financing kit 282 291 -0.4 -4.0 -r.a -54 -14.5 94
Met Change in Cash Fhd 15.8 114 34 -4.5 =24 20 -4.2 47
Capital Expenditures kit 6.0 34 4.3 31 4.1 32 27 07
Exchange Rate Effects Fhd 01 0.3 oo 0.0 0.0 0.0 0.0 0.0
Cash Flowe per Share Frshr 1.06 0.as 0.66 0.2s 0.29 0.56 063 067
Free Cash Flow per Share FShr 1.0 0.50 0.30 -0.04 0.36 0.438 0.53 0.64

BALANCE SHEET

Aszets
Cazh Fid 238 1549 4.7 1.4 29 5.0 6.0 102
Shatt-Term Investments Fid 1158 2B 0.0 0.0 0.0 0.0 0.0 0.0
Accounts Receivable Fid 361 287 232 1892 16.2 1249 121 9.y
Imeertory Fid 100 126 100 5.0 249 45 3B a7 e
Cther Currert Azsets Fid 74 7.0 4.3 2.8 25 31 25 1.8
Total Current Azsets Fid 9.1 For 423 342 30.4 287 245 2r4
Met Property, Plant, Equipment Fid 16.4 156 14.5 134 125 105 95 949
Long-Term Investment= kit 0o oo 0o oo oo oo oo 1.0
Goodwilintangibles Fid 216 230 0.0 0.0 0.0 0.0 0.0 0.0
Cther Long-Term Assets T 11.3 102 7.8 T4 5.0 3.0 09 0.2
Total Aszets Fid 165.4 149.5 B4 6 250 452 422 352 385

Liakilties =

25 stocks selected - ranked by Company name, ascending 4] 4 b | ¥




Balance Sheet

'8!/ stock Notebook #1 - Untitled - o] x|
Wi ] et yie ] huttiples ] Graowth ] Ratios ] “aluations ] Estimates ] Fin - it Fir - &n'l ] Custom ] Charts
|LOJack Corporation (LCWJM) Price |$21 A40 (F22.700-F10.1100 %
Total l Per Share l Percent Change l Comman Size
Current 1243112004 1243172003 1243112002 12031 72001 02/23,2001 02¢292000 02251999 -
BALANCE SHEET
Aszets
Cash Fihd 2358 1249 47 1.4 59 8.0 6.0 102
Short-Term Investments Fhd 11.8 56 oo 0.0 0.0 0.0 0.0 0.0
Accounts Receivable Fhd 361 297 232 19.2 16.2 129 124 a7
Irventary Fihd 100 126 10.0 8.0 59 46 36 57
Cither Current Azsets Fhd 74 7.0 4.3 5.8 25 341 285 1.8
Total Currert Aszets Fihd 891 o 423 342 30.4 287 245 274
Met Property, Plant, Equipment Fihd 16.4 156 14.5 134 128 105 93 99
Long-Term Investment= kit 0o oo 0o oo oo oo oo 1.0
Goodwilintangibles il 216 3.0 0.0 .o .o .o .o .o
Cther Long-Term Azsets kit 11.3 10.2 7.8 74 50 3n 04 0z
Total Aszets Fihd 165.4 1495 64 6 550 432 422 352 3/5
Liakilitie=
Accourts Payable Fihd a5 92 9.0 11.0 6.7 24 3.0 34
Short-Term Debt Fihd 45 42 ns 1.5 1.5 1.5 1.6 1.3
Cither Current Lisbilties Fihd A 257 109 8.9 7.5 6.3 4.5 39
Total Current Lishilities Fihd 45 6 40.2 208 24 16.1 99 9.0 8.6
Long-Term Dekt Fihd 16.3 2049 nz 141 1.0 141 1.2 1.4
Cther Long-Term Ligkbilties bt 26.8 243 14.5 12.2 11.4 93 3r 3.4 Ea
Total Lishilties Fihd g5 6 a5 354 346 285 203 1389 134
Preferred Stock Fhd oo 0.0 oo 0.0 0.0 0.0 0.0 0.0
Cammon Stock Ecuity il 798 g4.0 292 204 19.7 218 213 251
Total Lishilties & Ecuity Fihd 165.4 1496 64 6 550 432 424 352 3/5
Book “alue Per Share F15hr 4 45 4.10 1.96 1.39 1.29 1.37 1.258 1.40 -
L -

25 stocks selected - ranked by Company name, ascending
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Percent Change Year to Year

'sl/stock Notebook #1 - Untitled
Wiy l Crvetyieyy l Muttiples l Grovwth l Ratios l Yaluations l Eztimates l Fir - Gtr

=1a x|

Fim - Ann'l l Custom l Charts

|L|:|Ja|:k Corporation (LOJN)

Price | $21 140 ($22.700-510.110)

RELEE

Total l Per Share Percent Change Common Size
Current 1203172004 | 12031020035 | 1253102002 (120312001 | 0202802001 (0272972000 -
[IMCOME STATEMENT
Sales g 165 155 g.1 irs -120 6.3 5.4 J_
Cost of Goods Sold ¥ 150 120 45 40.3 -11.0 100 1148
Gross Income g 178 196 1.7 =5 -130 3.0 24
Depreciation and Amortization % 44 1 47 8 ] 438 -158 ] 56
RezearchiDevelopment S -8.5 343 522 -11.5 1167 9.1 175.0
Irterest Expenze S 0o oo oo 0o oo oo 0o
Unuzual Expensesiincome) S 0o oo oo 0o oo oo oo
Tatal Operating Expenses S 14.4 142 oo 421 -56 11.2 139
Operating Income % 327 3086 M3z -345 -59E -19.7 -1349
Interest Expensze - non-operating S 200.0 1000 -50.0 0o -33.3 oo 0o
Cther ExpenzesXincame] S 3.6 -450.0 oo 333 625 200 47 4
Pretax Incaome g 333 368 HET -36.2 -60.5 =201 7T
Incame Taxes g 298 - 3053 -29.4 -61.4 -24.1 -7
Income After Taxes g 336 36.8 3222 -40.0 -G0.0 176 1735
Adiustments to Income S 0o oo oo 0o oo oo oo
Income for Primary EPS % 356 368 3222 -40.0 -G0.0 17 E 173
Monrecurring tems S 0o oo oo 0o 1000 M, oo
Met Incatne g 346 368 3222 -40.0 -333 -50.5 173
EPZ (Basic) g 254 a4 3250 -36.8 -32.1 -43.1 -11.5
EPS (Basic) - Continuing % 234 a4 3250 -36.8 -59E -13.0 -11.5
EPZ - Diluted g 234 255 3250 -36.8 -296 -43.1 5.5
EPZ - Diluted Continuing g 234 255 3250 -36.8 -57 8 -135 -5.5
Dividends per Share S 0o oo oo 0o oo oo 0o J
-

28 stocks zelected - ranked by Company name, ascending
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Common Size

2l 5tock Notebook #1 - Untitled - O] x|
"iewy | Orvervieny | Multiples | Growth | Ratios | Yaluations | Estimates | Fir - Gtr Fim - Ann'l | Custom | Charts
ILDJack Corporation (LCWUR) Price I F21.140 (522.700-510.110)
Total | Per Share | Percent Change Common Size
Current 1203102004 (4253102003 [ 125312002 | 1253102001 | 02/28/2001 | 022902000 | 0252584999 |;
INCOME STATEMERT il
Sales 100.0 1000 1000 100.0 100.0 100.0 100.0 1000
Cost of Goods Sold 47.0 47 B 492 50.9 s50.0 494 475 46.3
Zross Income 53.0 524 505 491 500 s06 522 537
Depreciation and Amartization 24 23 1.8 20 148 20 2.1 2.2
ResearchiDevelopment 25 3.2 25 2.0 31 1.3 12 0.5
Irterest Expenze 0.0 oo oo 0.0 oo oo 0o oo
Unu=ual Expensesilncome) 0.0 oo oo 0.0 oo oo oo oo
Tatal Operating Expenses 873 G589 a0 97 4 945 G581 54.3 a0.2
Operating Income 127 114 94 25 55 118 187 195
Interest Expensze - non-operating 0.4 0.1 0.1 0.z 0.2 0.3 03 0.4
Cther ExpenzesXincame] =11 05 -0.2 -0.2 -0.4 -0 =11 =23 |
Preta Incame 134 1.7 99 2E 5B 124 16.5 ME
Incame Taxes 21 45 39 1.0 20 45 6.4 )
Incame After Taxes 8.3 7. 6.0 15 36 7.8 1001 13.2
Adiustments to Income 0.0 oo oo 0.0 oo oo 0o oo
Income far Primary EPS 8.3 71 6.0 15 36 78 101 13.2
Monrecurring tems 0.0 0.0 0.0 0.0 0.0 =341 0o 0.0
Met Income g.2 7 6.0 1.5 36 47 1041 132
CASH FLOW STATEMENT
Tatal Cash From Operations 153 74 7.0 2.1 116 116 13.2 155
Tatal Cash From Investing -22T -20.4 -4.1 27 -5.8 -3.3 -1.8 1.4
Tatal Cash From Financing 166 200 0.3 -3 -8.3 5.2 -16.1 -11.3
Met Change in Cash 9.3 7E 27 -39 25 241 =) 5B
‘ -
\ [N KN |
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Valuation




Valuations Tab

« Two common methods for valuations
— Discounted cash flow:
» Usually company-by-company
 Based on the present value of future stream of earnings or
dividends.

 Not used in screening programs (formulas get too complex)
 Best done elsewhere such as in a spreadsheet
— Comparative:

« Measures how cheap or expensive a company is to its
peers. Common measures found in screening programs
are:

— Pricelearnings
— Dividends

— Cash-flow

— Free cash-flow
— Sales

XX W

December 07
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Using Valuations

« Valuations provide a quick feel as to
whether the current price is fair relative to
past valuation levels and growth rates

* Using the multiples, assumes trends In
nehavior will continue into the near future

e Using the 5-year average smoothes and
normalizes the data
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Valuations Tab (continued)

e 12-month price projections based on Price-
Earnings Ratio, Dividends, Cash Flow and
Free Cash Flow, and Sales

e Sl-Pro finds the “trend” in the value by taking
current value and extending it by Iits 5-year
growth rate

* The trend value is multiplied by the current
multiple (to find the valuation) or the 5-year
average multiple (to find the average
valuation)
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Valuations

=l stock Notebook #1 - Untitled - O] x|
igww | Overview | Multiples | Growth | Retios | Valustions | | Estimates | Fin - Gtr | Firi - Ann! | Custom | Charts
IL-:-Jan:k Carporation (LOWJR) Price I F21 040 (F22.700-F10.1107
ERS Dividend Cazshflow Free Cazhflow Sales Farmulas -
Latest Reported 5rshe 0.54 .00 1.06 110 952 L
I/B/ESS EPS Estimate 5rshe 78 EE
S year Annual Groveth Rate W 44 0.0 6.2 -1.2 101 AGR
Trend FrShe 053 P, 113 1.09 10,48 T =L*¥1+4CRA 00
Current Multiple i 2E6.3 P8, 19.9 19.2 222 Ch
5 year Average Multiple b 235 Pl 2, 14 8 P, 093 A
WAL TION i 2350 P, 2240 2087 2326 = CMW*T
ANVERAGE YALUATION i 20,61 {IFLY 1666 (P8 1027 = AMET
PE % ALUATION i 2090 = CMW*EE
ANVERAGE PE W ALUATION i 1833 = AM*EE
o
I 4 | b
28 stocks zelected - ranked by Company name, ascending I4 | 4 I > | ¥l
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Custom Flelds

e Custom fields can be used to create a new
financial ratio, percent change, etc., by
creating an algebraic formula that uses fields
that already exist in the program

e Custom fields can be used in all program
elements such as screens, views, other
custom fields, etc.

e Limitations
— 250 custom fields
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Sample Formula
Sustainable Growth Rate (SGR)

 The maximum growth rate that a firm can sustain without having to
Increase financial leverage.

— Calculated as:
 ROE x (1 - dividend-payout ratio)
« SGR: A measure of how much a firm can grow without borrowing

more money. After the firm has passed this rate, it must borrow
funds from another source to facilitate growth.
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250 Custom Fields

Lat|
Wiy l Overyiewy ] Multiples l Growth l Fatioz ] Yaluations l Eztimates ] Fir - Gir l Fir - Anm'l Custom
Amgen, Inc. (AMGH]) Price |$52.1 00 (§76.930-F45 3007
Mame Yalue Description

*Cazh to Price 2.450 Cash per zhare az a percent of stock price. Used in Cash Rich Firms scr

*Met Cashto Price [PLY Cash per share minus current liabilties per share divided by price. Used

*PE time= Price/Boak E3.99 PE ratio times Price-to-boak-value ratio as uzed by Graham.

Currert Azset Test -2.08 [Current Aszet - Current Lishities - Long term debtliShare outstanding

Earnings-"ield 5.30 Earnings “ield

RiOC 128291 27 |Return of Capital - L 21LE L)L a E a

Sustainakle Growth Rate (SGR 17.60 Sustainakle Growth Rate = ROE 12 )
Marme: Pl
Description: Sustainable Growth Rate = ROE 12 month ¥ (1 - payout ratio 12 monith)
Expression:

[Return an eguity 12m]*(1-([Payout ratio 12m]A007)

+

[~
=
|-|."|*|"'"|[|]| .&ddFieId| |AE|S|:) j

% Rarnk Ao Function

Balance Sheet- Annual

Balance Sheet- Quarerly
Cash Flows - Annual

Cash Flows - Quarterly
Campany Information
Custom Fields
Earnings Estimates
Growth R ates

[[Caszh per zhare &) 5 [Price] 1 * 100
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250 Custom Fields

tiez - Long term debt)rShare outstanding |

¥4 Custom Field Editor g @@

JE12
Mame: =uztainable Growth Fiate

Dezcription: Sustainable Growth Rate = ROE 12 month X (1- payout ratio 12 month)

Expression;
— — S
‘ [Feturn on equity 12m]*1-([Payout ratio 12m]A007)

[ *|~] ]y ] A Field | [ 4850

% Rank Add Function |
Balance Sheet- Annual

Balance Sheet- Quarterly
Cash Flow - Annual

Cash Flow - Quarterly
Company Infarmation
Customn Fields

Earmnings Estimates
zroweth R ates

HFHFEEEEEEFE
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Summary & Closing Comments

Download the trial version and get familiar with the tabs
Weekly updates for Sl Pro users

Start by using a pre-set screening strategies

— There is wide range of strategies... chose one or two that are
compatible with your investment goals

— Remember: Pre-set screening strategies will often result in high
turnover in the lists of stocks, so please do you due diligence

Do your analysis!

— Buying stocks solely on screening strategies is not
recommended

As you become familiar with SI-Pro, try developing some
custom criteria

fewrwtin
' lley Chapter:
December 07 SI-Pro Us 75



SI-Pro Resources
WWW.aall.com

 Weekly updates for SI Pro users
« Archive of past updates

e Access archived issues of Stock Investor News at the
Stock Investor section of the AAIl Web site

— Tips on how to better use Sl Pro
— Published quarterly
« Troubleshooting guide
Join the Silicon Valley SI-Pro User’s Group

? | \ \ ~
' lley Chapter:
December 07 SI-Pro US 76



References

— “Predicting the Market’'s Future With O’'Shaughnessy”, Cara
Scantizzi, Computerized Investing, Sep/Oct 06, pages 23 — 27

— “Predicting Markets of Tomorrow: A Contrarian Investment
Strategy for the Next Twenty Years”, James P. O’'Shaughnessy,
Penguin Group, 2006 or “Predicting the Markets of Tomorrow:
The James O’Shaughnessy Approach”, AAIl Journal, Aug 06
(see
http://www.aaii.com/includes/DisplayArticle.cfm?Article 1d=2930)

— “Martin Zweig’s Winning on Wall Street”, Martin E. Zweig,
Warner Books, 1990

— Sl Pro Field Definitions List;
http://www.aaii.com/stockinvestor/programinfo/proflddefs.pdf

— Sl Pro Newsletters: Past Issues _
http://www.aaii.com/stockinvestor/sinews/pastissues.cfm

— SI Pro Stock Screens Performance Report
http://www.aaii.com/stockscreens/performance.cfm

? | \ \ ~
' lley Chapter:
December 07 SI-Pro US 77




References (Continued) \,5.

— Sl Pro Frequently Asked Questions
http://www.aaii.com/includes/DisplayArticle.cfim?Article 1d=2856

— Troubleshooting guide http://www.aaii.com/stockinvestor/troubleshooting/
— Getting Started Guide http://www.aaii.com/stockinvestor/gettingstarted/index.cfm

— Stock Screens 8-Year Performance (spreadsheet)
http://www.aaii.com/stockscreens/monthly.xls

— Stock Screens 8-Year Month-by-Month Performance (spreadsheet)
http://www.aaii.com/stockscreens/monthly cumulative.xls

— RiskGrade Web Site http://www.riskgrades.com/retail/myportfolio/table.cqi

— AAll Silicon Valley Web Site http://siliconvalleyaaii.org/

— “Your Next Great Stock: How to Screen the Market for Tomorrow’s Top
Performers”, Jack Hough, Wiley Press, 2008

— “The 52 Week High and Momentum Investing”, Thomas George & Chuan-Yang,
Journal of Finance, 2004

— “Returns to Buying Winners and Selling Losers: Implications for Stock Market
Efficiency “, Narasimhan Jedgadeesh & Sheridan Titman, Journal of Finance,
1993

XX W

December 07

lley Chapter.

78



£\ 4

-

SI-Pro User’'s Group

 Exchange knowledge on how to use SIPro
 Meet on regular basis... once a quarter or more frequently if needed

 Moderated listserver, where group members exchange ideas and share
files:

Subscribe: SV-SI-Pro-subscribe@yahoogroups.com

e Discuss new and innovative screens
* Presentation topics could include:

Review popular screens and the underlining criteria

How to modify screens to suit ones own needs

How to use the list of stocks for further analysis

Educate group members on how to use pre-defined screens

Invite guest speakers from other regional user groups or the national office to
present how they are utilizing SIPro

Discussion techniques for back testing screens
Provide feedback to SIPro developers for future features

o User’s group is open to AAIl members and users of SIPro
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